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INDEPEMDENT AUDITORS' REPORT

TO THE MEMBERS OF ANJAR WATER SOLUTIONS PRIVATE LIVITED {{Formerly known as
Welspun Road Projects Private Limitad)

4,

E’,)“I

Heport on the Standalone Indian Accounting Standards {Ind As) Firancia! Statements

We have audited the accompanying Standalone Financial Statements of AMJAR WATER
SOLUTIONS PRIVATE LIMITED {Formerly known as Welspun Road Projects Private Limited)
("the Company"), which comprise the Balance Sheet as at March 31, 2017, and the Statemeni of
Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changas in Equity for the period then ended, and & summary of significant accounting
policies and other explanatory information (together referred to as "Standalone Indian Agccounting
Standards (Ind As) Financial Statements"), which we have signed under reference to this report.

Management's Responsibility for Standalene Indian Accounting Standards (Ind As) Financial
Statements

The Company's Board of Directors is responsible for the matiers stated in Section 134{5) of the
Companies Act, 2013 {"the Act”) with respect to the preparation of these Standalone Indian
Accounting Standards {Ind As) Financial Statemenis 1o give a tfrue and fair view of the financial
position, financial performance (including other comprehensive income), cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Siandards specified in the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) undsr Section 133 of the Act. This responsibility also includes
rmaintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for praventing and detecting frauds and other
irregularities; selection and application of appropriate accounting pelicies; making judgments and
sstimates that are reasonable and prudent; and design, implementation and maintenance of
adequate inisrnal fingncial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Standalone Indian Accounting Standards (ind As) Financial Statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our regponsibility is to express an opinion on these Standalons Indian Accounting Standards (Ind
Ag) Financial Statements based on our sudit,

We have taken inio account the provisions of the Act and the Rules made thereunder including the
accounting and auditing siandards and matiers which are required to be included in the sucdi raport
under the provisions of the Act and the Bules made thersunder.

We conducted ow audit of the standalone Indian Accounting Standards (Ind AS) Finencial
Stafemenis. in accordance with the Standards on Auditing spucified under Seclion 143(10) of the Act
and other applicable authoritative pronouncemenis issuad by the Instiuie of Chartered Accountanis
of indla. Those Standards and pronouncements require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance aboul whether the standalone Indian
Accounting Standards (Ind AS) Financial Statements are free from material misstatement

A
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An audit involves performing procedures to obigin audil svidence about the amounis and the
disclosures in the standasions Indian Accounting Standards (Ind As) Financlal Statements. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatemeni of the standalons Indian Accounting Standards (Ind As) Financial Staiements
whather due io fraud or error. In making those risk assessments, the auditor considers intemal
financial conirol relevant to the Company's preparation of the siandalone Indian Accounting
Standards {ind As) Financial Statementis that give s true and fair view, in order to dasign audit
procedures thal are appropriate in the circumsiances. An audit alsc includes svaluating the
approprizieness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's Directors, as well as evaluating the overall preseptation of the standalone
Indian Accounting Standards {Ind As) Financial Stalements.

We beligve that the audit evidence we have obtained is sufiicient and appropriaie to provide a basis
for our audit opinion on the standalone indian Accounting Standards (Ind As) Financial Statemenis

Opinion

In our cpinion and to the best of our information and according to the explanations given to us, the
aforesaid standalons  Indian Accounting Standards (Ind As) Financial Statements give the
information required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the stale of affairs of the Company as
at March 31, 2017, and its loss (including other comprehensive income), iis cash fiows and the
changes in equity for the period ended on that date.

Cther Matters

The comparative financial information of the Company for the year ended March 31, 2016 and ths
transition date opening balance sheet as at Aprit 1, 2015 prepared in accordance with Ind AS
included in these standalons Ind AS financial statemenis, are based on the previously issued
statutory financial statements for the years ended March 31, 2018 and March 31, 2015 prepared in
accordance with the Companies {Accounting Standards) Rules, 2006 (as amendsd) which were
audited by other auditer, who expressed an unmodified opinion dated May 20, 2016 and May 28,
2015 respectively. The adiustments to those financial statements for the differences in accounting
principles adopied by the Company on fransition o the Ind AS have been audited by us, on which
we have expressed an unmodified opinion vide our report dated, May 20 2017,

Our opinion is not qualified in respect of these matters,
Report on Other Legal and Regulatory Reguirementis

As required by the Companies (Auditor's Report) Order, 2016, issued by the Central Governmeant of
tndia in terms of sub-section (11) of section 143 of the Act ("the Order™), and on the basis of such
checles of the books and records of the Company as we considered appropriate and according io th
information and sxplanations given to us, we give in the Annexure B g sistement on the matier
specified in paragraphs 3 and 4 of the Order

)

7

.43 required by section 143(3) of the Act, we report that

We have soughl and oblained all ths information and explanations which o the best of our
knowledge and helief were necessary for the purposes of our audit.

e,




b. In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those bocks

c.  The Balance Sheet, ihe Statement of Profit and Loss (including ofher comprehensive incoms), the
Cash Flow Statement and the Staterment of Changes in Equity dealt with by this Report are in
agreement with the books of acocount.

o, In our opinion, the aforesaid standalone ind AS financial siatements comaly with the indian
Accounting Standards specified under Section 133 of the Act

e, on the basis of writien represeniations received from the direciors as on March 31, 2017, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31,2017, from
being appeintad as a director in terms of section 164 (2) of the Act,

f. With respect to the adequacy of the internal financial conirols over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure A.

with respect ic the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit & Auditors) Rules 2014, in our opinion and o the best of our information
and accordingly fo the explanations give to us:

@

i. the Company does not have any pending litigations as at March 31, 2017 which would impact
its financial position

ii. the Company did not have any long term contracts including derivative contracts for which there
were any material foreseeable losses

iii. there wers no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The Company has provided requisite disciosures in the financial statemenis as (o holdings as
well as dealings in Specified Bank Notes during the period from Movember 8, 2018 (o
December 30, 2016. Based on audit procedures and relying on the management representation
we report that the disclosures are in accordance with books of account maintained by the
Company and as produced io us by the Management. Refer note 5.

For SUREKA ABSOCIATES
Chartered Accountanis
Firm Regisiration No. 110840W

Surssh Sureka ~ 7 S e

Partner i, ‘
, . R G
Membership No. 34132 W2y
el ‘-w\g&»‘@‘r_
o :

Placa: Mumbai
Date: 20" May, 2017
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ANNEXURE A TO INDEPENDENT AUDITORS REPORT

Referred to in paragraph 110 of the Independent Auditors’ Report of even date to the members of
AMJAR WATER SCLUTION PRIVATE LIMITED {{Formerly Welspun Road Projects Private Limited)
on the financial statemenis as of and for the year ended March 31, 2017

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 1432 of the

Act

We have audiied the internal financial controls over financial reporting of ANJAR WATER
SOLUTION PRIVATE LIMITED ({Formerly Welspun Road Projscis Private Limited) (“the
Company”) as of March 31, 2017 in conjunction with our audit of the financial statemenis of the
Company for the year ended on that date.

Management's Responsibility for internal Financial Conirols

2.

The Company's management is responsible for establishing and maintzaining internal financial
controls based on ihe internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Noie on Audit of
internal Financial Conirols Over Financial Reporting issued by the Instifute of Chartered Accountants
of India (ICAl). These responsibiliies include the design, implementation and maintenance of
adequate internal financial controls that were operaling effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Act.

CAuditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financiai controls over financial

reporting based on our audit. VWe conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the
Standards on Auditing deemed to be prescribed under section 143(10} of the Act to the extent
appiicable to an audit of internal financial conirols, both applicable to an audit of infernal financial
controls and both issued by the ICAl Those Siandards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obiain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated eifectively in all material respects.

4, Our audit involves performing procedures o obtain audit evidence about the adequacy of the internal

U

financial controls system over financial reporting and their operating effectiveness. Our audit of
iniernai financial controls over financial reporiing includad obtaining an understanding of internal
financial controls over financial reporting, assessing the nsk that a material weakness exists, and
testing and evaluating the design and operaling effectiveness of internal control bhased on the
assessed risk. The procedures selected depend on the audilors judgement, including the
assessment of the sk of material misstatemeant of the financial statemenis, whether due o fraud or
BITOL

We helizve that the audit evidence we have obtained is sufficient and aporopriate o provide a hasis
for our audit opinion on the Company's inlernal financial contrels sysiem cver financial reporiing.




Meaning of Internal Financial Conirols Over Financial Reporting

G. A company's internal financial control over financial reporting is & process designed fo provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principies. A
company's internal financiat control over financial reporting includes those policies and procedures that
(1) pertain {0 the maintenance of records that, in reasonable detall, sccurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparaiion of financial statemenis in accordance
with generally acceplad accounting principles, and that receipis and expandiiures of the Company are
being made only in accordance with authorisations of management and directors of the Company; and
(3) provide reasonabie assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposilion of the Company's assets that could have a material effect on the financial
statements.

inherent Limitations of Internal Financial Conirols Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporiing, including the
possibility of collusion or improper management override of controls, material missiatements due o
arror or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls aver financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate bacause of changes in conditions, or
thai the degree of compliance with the policies or procedures may deteriorate.

Opinion

a.

In our opinion, the Company has, in all material respects, an adequats intemnal financial conirals
sysiem over financial reporting and such internal financiai controls over financial reporting were
operating affectively as at March 31, 2017, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal conirel stated in the
Guidance Note on Audit of Internal Financial Contrels Ovar Financial Reporting issuad by the Instifute
of Chartered Accountants of India.

For and on behalf of

SUREKA ASSQOCIATES
Chartered Accountants

Firm's Regisiration No. 110640W

Suresh Sureka

Fartner .

Membership Mo, 34132 ff”'@;f
o

Place  Mumbai HZE b

Date 20" May, 2017 Ly
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ANNEXURE B TO INDEPENDENT AUDITORS REFPORT

Referred to in paragraph 10 of the Independent Auditors’ Report of sven date o the members of ANJAR
WATER SOLUTION PRIVATE LIMITED ((Formerly Welspun Road Projects Private Limited) on the
financial statements as of and for the year ended March 31, 2017

i,

Vil

The Company doss not have any fixed asseis. Hence the question of records and physical
verification thereof does not arise.

The Company does not have any inveniory. Hence, the question of verification thareof doss not
arse.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Act.
Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not applicable
to the Company.

The Company has not granted any loans or made any investments, or provided any guarantees or
security io the parties covered under Section 185 and 186. Therafore, the provisions of Clause 3(iv)
of the said Crder are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 75 of the Act and the Rules framed there undar to the axtent notified.

Pursuant to the rules made by the Central Government of India, the Company is not required to
maintain cost records as specified under Section 148(1) of the Act in respect of its business.

ii. () According to the information and explanations given o us and the records of the Company

examined by us, in our opinion, the Company is generally raguar in depositing undisputed
statuiory dues in respect of income tax and service tax, and is regular in depositing undisputad
siatutory dues, and other material statutory dues, as applicable, with the appropriate authorities.

{b) According to the information and explanaticns given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, service-tax, duty of custems, duiy of
excise or valug added tax which have not been deposited on account of any dispute.

According to the records of the Company examined by us and the information and explanation given
to us, the Company does not have any borrowings from banks or finansial institutions or has not
issued any dsbentures. Hence the question of any default does not arise.

In our opinion, and according to the information and explanations given to us, the Company has not
raised any moneys by way of term loans nor by way of initial public offer,

During the course of our examination of the books and records of the Company, caried oui in
accordance with the generslly accepted auditing praciices in india, and according to the information
and explanations given (o us, we have neither come acress any instance of material fraud by the
Company or on the Company by its officers or employees, noticed or reporied during the vear, nor
have we been informed of any =such case by the Managament.

The Company has not paid nor provided for any managerial remunseration during the vear,




KV

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable o i, the
provisions of Clause 3(xii} of the Order are not applicable to the Company.

The Company has entered inte iransactions with related parties in compliance with the provisions of
Sections 177 and 188 of the Act. The details of such related pariy fransactions have been disclosad
in the financial stalements as required by applicable Accounting Standard.

. The Company has not made any preferentizi allotmant or private placement of shares or fully or

partly convertibie debentures during the vear under review. Accordingly, the provisiong of Clause
3(xivy of the Order are not applicable to the Comipany.

The Company has not entersd into any non cash iransaciions with iis direciors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

The Company is not required to be registered under Section 45-14A of the Reserve Bank of India Act,
18934, Accordingly, the provisions of Clause 3(xvi) of the Order are not applicabls {o the Company.

Faor and on behalf of

SUR

EKA ASSQCIATES

Charstered Accountants

Firm

Suresh Sureka
Fariner
Membership No, 34132

Place  Mumbai

Date

‘s Registration No. 110640W

20" May, 2017




Anjar Water Solutions Private Limited
(Formerly known as Welspun Road Projects Private Limitad)

Balance Sheet as at March 31, 2017

(Rs. In lacs)
Notes As at As at As at
31 March 2017 31 March 2016 01 April 2015
ASSETS
1. Non-current asseis
(a) Capital work-in-progress 4 - - 7.79
- - 7.79
2. Current assets
(a) Financial assets
(i) Cash and cash equivalents 5 0.64 0.64 0.64
Total assets 0.64 0.64 8.43
EQUITY AND LIABILITIES
Equity
Equity share capital 6 1.00 1.00 1.00
Other equity 6 (8.32) (7.96) -
(7.32) {6.96) 1.00
LIABILITIES
1. Non-current liabilities
(a) Financial liabilities
(i) Borrowings - - -
2. Current liabilities
(a) Financial liabilities
(i} Borrowings 7 7.72 7.37 7.32
(iiy Other financial liabilities 8 0.24 0.23 0.1
7.96 7.60 7.43
Total equity and liabilities 0.64 0.64 8.43
Notes forming part of the financial statements (Refer note 1 to 21)
As per our report of even date attached.
FOR SUREKA ASSOCIATES
Firm Registration No 110640W /’
Chan‘er?g; égﬂqggpt&nfs Aﬁfﬁ
(,w . 4 n g\/{)f
A “ o
Suresh Sureka e Devendra Patil Shriniwas Kargutkar
Partner Director Director
Membership No: 34132
DIN 00062784 DIN : 06926585

Place: Mumbai
Date: & 0
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Anjar Water Solutions Private Limited
{Formerly known as Welspun Road Projects Private Limited)

Statement of Profit and Loss for the year ended March 31, 2017

(Rs. In lacs)
Note Year ended Year ended
31 March 2017 31 March 2016
I. Revenue from operations -
il.  Finance income - -
fil.  Otherincome - -
V. Total income (I+il+ll) - -
Y., Expenses
Finance costs 9 0.00 -
Other expenses 10 0.36 7.96
Total expenses (V) 0.36 7.96
VL. Profit before tax (IV - V) {0.38) (7.96)
Vil.  Income tax expense
- Current tax - -
- Deferred tax - -
VUL Profit for the year {Vi-vil) {0.36) (7.96)
Other comprehensive income
ltems that will not be reclassified to profit or loss
Remeasurement gain/(loss) - -
Tax relating to above - -
IX. OCI for the year - -
A Total comprehensive income for the year (VHI+IX) {0.36) (7.96)
Earnings per share (Face value Rs 10 each) 16
Basic EPS (in Rs) (3.59) (79.56)
Diluted EPS (in Rs) (3.59) (79.56)

Notes forming part of the financial statemenis (Refernote 110 21)
As per our report of even date attached.

FOR SUREKA ASSOCIATES For and on behalf of the Board of Directors
Firm Registration No 110640W
Chartered Accountants

o

AA o x
Suresh Sureka 7T e Devendra Patil Shriniwas Kargutkar
Partner = Director Director
Mermbership No: 34132 Je
2 DIN ;1 00062784 DIN : 06926585

Place: Mumbai
Date: “ @ 24




Anjar Water Solutions Private Limited
{Formerly known as Welspun Road Projects Private Limited)

Statement of Cash Flow for the year ended 31 March 2017

Particulars As at As at
31 March 2017 31 March 2016
(Rs. In lacs) (Rs. In lacs)

Cash flow from operating activity
Profit before tax (0.36) (7.96)
Preoperative expenses written off - 7.79
Increase in current liability 0.36 0.17
Cash generated from operation 0.00 0.00
Tax Paid (net) - -
Net cash flow from/ (used in) operating activities (A) 0.00 0.00
Cash flows from investing activities
Purchase of fixed assets, inciuding CWIP and capital advances - -
Net cash flow from/ (used in) investing activities (B) - -
Cash flows from financing activities
Advance received - -
Net cash flow from/ (used in) in financing activities (C) - -
Net increase/{decrease) in cash and cash equivalents (A+B +C) 0.00 0.00
Cash and cash equivalents at the beginning of the year 0.64 0.64
Cash and cash equivalents at the end of the year 0.64 0.64
Components of cash and cash equivalents
Cash on hand - -
With banks- on current account 0.64 0.64
Total cash and cash equivalents 0.64 0.64

Notes forming part of the financial statements (Refer note 1 1o 21)
As per our report of even date attached.

FOR SUREKA ASSOCIATES
Firm Registration No 110640W

Chartered Accountants
Z/,- R )

4

Suresh Surska
Partner
Membership No: 34132

Place: Mumbai
Daie: ’

Devendra Patil
Director

DIN : 00062784

o
riniwas Kargutkar
Director

DIN - 06926585



Anjar Water Solutions Private Limited
(Formerly known as Welspun Road Projecis Private Limited)

Notes forming part of the financial statements

Statement of changes in equity for the year ended March 31, 2017

A. Equity share capital (Rs. In lacs)
As at March 31, 2017 As at March 31, 2016

Particulars No. of Shares Amount No. of Shares Amount

Opening balance 10,000 1.00 10,000 1.00

Changes in equity share capital during the year

Closing Balance 10,000 1.00 10,000 1.00

B. Other equily

Attributable to owners of Anjar Water Solutions Private Limited
(Rs. Inlacs)
Particulars Reserves and surplus
Total
Retained earnings Reserve and TOTAL OTHER EQUITY
Surplus

As at
01 April 2015
Profit for the year (7.96) (7.96) (7.96)
Other comprehensive income - - -
Total comprehensive income for the year (7.96) (7.96) (7.96)
As at
24 Warch 2016 (7.96) (7.96) (7.96)
Profit for the year (0.36) (0.36) (0.36)
Other comprehensive income - - -
Tota!l comprehensive income for the year (0.36) (0.36) (0.36)
As at
31 March 2017 (8.31) 8.31) (8.31)

Notes forming part of the financial statements (Refer note 1 to 21)

As per our report of even date attached.

FOR SUREKA ASSOCIATES

Firm Registration No 110840W

Chartered-Aecountants
i }

Suresh Sureka
Partner
Membership No: 34132

Place: Mumbai

e 20 HAY 2011

—Bevendra Patil
Director Director

DIN : 00062784

For and on behalf of the Board of Directors

w@/

fod
%
Shriniwas Kargutkar

DIN : 06926585
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Anjar Water Solutions Private Limited
(Formerly known as Welspun Road Projects Private Limited)

Notes forming part of the financial statements

. Corporate information

Anjar Water Solutions Private Limited (AWSPL’ or ‘the Company') is a wholly owned subsidiary company of Welspun Enterprises Limited.

The separate financial statements (hereinafter referred to as "Financial Statements") of the Company for the financial year 2016-17 were
authorised for issue in accordance with a resolution of board of directors on 20 May 2017

Basis of preparation of financial statements
The financial statements are prepared on going concern basis in accordance with Indian Accounting Standards (Ind-AS) notified under the
Companies {Indian Accounting Standards) Rules, 2015.

For all periods up to and including the year ended 31 March 2016, the Company prepared its financial statements in accordance with previous
GAAP, including accounting standards notified under section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounting
Standards) Rules, 2014. These financial statements for the year ended 31 March 2017 are the first financial statements of the Company prepared
in accordance with Ind-AS. Refer note 11 for information on how Company adopted Ind-AS.

The financial statements have been prepared under the historical cost convention and on accrual basis, The Company's management believes
that the Company will continue to operate as a going concern and meet all its liabilities as they fall due for payment, based on the letter of support
received from one of the principal shareholder confirming that they would continue to provide support, financial or otherwise, to ensure that the
Company continues to operate as a going concern and meet all its liabilities as they fall due for payment. except for certain financial assets and
liabilities which have been measured at fair value (Refer accounting policy regarding financial instruments)

The financial statements are presented in INR, except when otherwise indicated.
Significant accounting policies
i) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification. An asset is classified as current
when it is:

* Expected to be realized or intended to be sold or consumed in normal operating cycle

« Held primarily for the purpose of trading

* Expected to be realized within twelve months after the reporting period, or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months afier the reporting
period

All other assets are classified as non-current.

A liability is classified as current when:
« It is expected to be seftled in normal operating cycle
= It is held primarily for the purpose of trading
o Itis due to be settled within twelve months after the reporting period, or
* There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.
The company has identified 12 months as its operating cycle.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

ii} Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable. All revenues are accounted on accrual basis
except to the extent stated otherwise.

aj Sale of goods

Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the goods have been passed to the buyer,
usually on delivery of the goods. The Company collects Value Added Tax (VAT) and Central Sales Tax (CST) on behalf of the government and,
therefore, these are not economic benefits flowing to the Company. Hence, they are excluded from revenue.

b} Interest income
For all debt instruments measured at amortized cost and interest bearing financial assets classified as fair value through other comprehensive
income, interest income is recognized using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amoun he financial
asset. Interest income is included in 'finance income’ in the statement of profit and loss. Interest income on interest beg#ifi
classified as fair value through profit and loss is shown under other income. e




Anjar Water Solutions Private Limited
(Formerly known as Welspun Road Projects Private Limited)

Notes forming part of the financial statements

¢} Dividend income
Dividend income is recognised when the Company's right to receive the payment is established, which is generally when shareholders approve
the dividend.

iii) Exceptional items

On certain occassions,the size type or incidence of an item of income or expense, pertaining to the ordinary activities of the company |is such
that its disclosure improves an understanding of the performance of the Company. Such income or expense is classified as an exceptional item
and accordingly disclosed in the notes o accounts.

iv) Property, Plant and Equipment

Since there is no change in the functional currency, the Company has elected to continue with the carrying value for all of its property, plant and
equipment as recognised in its previous GAAP financial statements as deemed cost at the transition date, viz., 1 April 2015.

Capital work-in-progress includes cost of property, plant and equipment under installation / under development as at the balance sheet date.

v} Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when
annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the
higher of an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for
an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the
Company's CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a period of five years. For
longer periods, a long-term growth rate is calculated and applied to project future cash flows after the fifth year.

Impairment losses are recognised in the statement of profit and loss.
vi) Taxes on income

a) Current tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected fo be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted by the
reporting date. Current taxes are recognized in profit or loss except to the extent that the tax relates to items recognized in other comprehensive
income or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

b} Deferred tax

Deferred income tax is recognized on all femporary differences which are the differences between the carrying amount of an asset or liability in
the statement of financial position and its tax base except when the deferred income tax arises from the initial recognition of an asset or liability
that effects neither accounting nor taxable profit or ioss at the time of the transaction,

Deferred tax liabilities are recognized for all taxable temporary differences; and deferred tax assets are recognized for all deductible temporary
differences, the carry forward of unused tax credits and unused tax losses, fo the extent that it is probable that fuiure taxable profit will be
available against which the deductible temporary differences, and the carry-forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
future taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed
at each reporting date and are recognized to the exient that it has become probable that future taxable profit will allow the defe .
recovered,
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the liability is
settled, based on tax rates and tax laws that have been enacted or substantively enacted at ihe reporiing date and based on the tax consequence
which will follow from the manner in which the Company expects, at financial year end, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax relating to item recognised outside the staternent of profit and loss is recognised outside the statement of profit and loss. Deferred
tax items are recognised in correlation to the underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current income tax assels against current
income tax liability and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum Alternate Tax (MAT) paid in accordance with tax laws, which give rise {o future economic benefits in the form of adjustment of future tax
liability, is recognized as an asset only when, based on convincing evidence, it is probable that the future economic benefits associated with it will
flow to the Company and the assets can be measured reliably.

vii} Cash and cash equivalents

Cash and cash equivalenis comprise cash at bank and on hand and other short term highly liquid investments with an original maturity of three
months or less that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

viii) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period atiributable to equity shareholders (after deducting
preference dividends and atiributable taxes) by the weighted average number of equity shares outstanding during the period. For the purpose of
calculating diluted earnings per share, the net profit or loss for the period atiributable to equity shareholders and the weighted average number of
shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares except when the results would be anti-
dilutive.

ix) Provisions, contingent liabilities and contingent assets

a) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) where, as a result of a past event, it is probable that
an outflow of resources embodying ecoromic benefits will be required to setile the obligation and a reliable estimate can be made to the amount
of the obligation. When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset,
but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risk
specific to the liability. when discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no longer probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, the provision is reversed.

b} Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurence or non occurence of
one or more uncertain future events beyond the control of the Company or a present obligation which is not recognized because it is not probable
that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably. Information on contingent liabilities is disclosed in the notes to the
financial statements, unless the possibility of an outflow of resources embodying economic benefits is remote.

Contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility of an inflow of economic benefits to the
entity. Contingent assets are not recognised in financial statements since this may result in the recognition of income that may never be realised.
Contingent assets are disclosed if the inflow of economic benefits is probable

x) Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrumen
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A. Financial assets

a) Initial recognition and measurement

Financial assets are recognized when the Company becomes a parly to the contractual provisions of the instrument. The Company determines
the classification of its financial assets at initial recognition. All financial assets are recognized initially at fair value plus transaction costs that are
directly attributable to the acquisition of the financial asset except for financial assets classified as fair value through profit or loss.

Purchases or sales of financial assets that require delivery of assets within a fime frame established by regulation or convention in the market
place (regular way trades) are recognized on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

b} Subsequent measurement

For the purposes of subsequent measurement, financial assets are classified in four categories:
i} Debt instruments measured at amortised cost

ii) Debt instruments measured at fair value through other comprehensive income (FVTOCH

iii) Debt instruments measured at fair value through profit or loss (FVTPL)

iv) Equity instruments measured at FVTOC! or FVTPL

Debt instruments
The subsequent measurement of debt instruments depends on their classification. The classification depends on the Company's business model
for managing the financial assets and the contractual terms of the cash flows.

i} Debt instruments measured at amortised cost

Debt instruments that are held for collection of contraciual cash flows where those cash flows represent solely payments of principal and interest
are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging
relationship is recognised in the statement of profit and loss when the asset is derecognised or impaired. Interest income from these financial
assets is included in finance income using the effective interesi rate method.

ii} Debt instruments measured at FVTOCI

Debt instruments that are held for collection of contractual cash flows and for selling the financial assets, where the assets cash flows represent
solely payment of principal and interest, are measured at FVTOCL Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses and interest income which are recognised in statement of profit and loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in the OCI is reclassified from equity to statement of profit and loss. interest
income from these financial assets is included in finance income using the effective interest rate method.

ili) Debt instruments measured at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or
as FVTOC], is classified as at FVTPL.

In addition, the group may elect to designate a debt instrument, which otherwise meets amortized cost or FYTOCI criteria, as at FVTPL. However,
such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).
The group has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

iv} Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are classified as FVTPL.
The Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Company
makes such election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are
recognized in the OCIL There is no recycling of the amounts from OC! to profit or loss, even on sale of investment. However, the Company may
transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and Loss.

B. Derecognition of financial assets

A financial asset is derecognised only when
i) The Company has transferred the rights to receive cash flows from the financial asset or

ii) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contraciual obligation to pay th
or more recipients.
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Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of
the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the financial
asset, the asset is continued to be recognised to the exient of continuing involvement in the financial asset.

C. impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model to the following:
iy Financial assels measured at amortised cost

ii) Financial assets measured at fair value through other comprehensive income (FVTOCIH)

Expected credit losses are measured through & loss allowance at an amount equal to

i} the twelve months expected credit losses (expected credit losses that result from those default events on the financial instrument that are
possibie within twelve after the reporting date) or

if} full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial instrumant)

The Company follows 'simplified approach’ for impairment loss allowance on trade receivables.

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant
increase in the credit risk since initial recognition, If credit risk has not increased significantly, twelve months ECL is used to provide for
impairment loss. However , if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the Company reverts to recognising
impairment loss allowance based on twelve months ECL.

D. Financial liabilities

a) Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. The Company determines
the classification of its financial liability at initial recognition. All financial liabilities are recognised initially at fair value plus transaction costs that
are directly attributable to the acquisition of the financial liability except for financial liabilities classified as fair value through profit or loss.

b} Subsequent measurement

For the purposes of subsequent measurement, financial liabilities are classified in two categories:
iy Financial liabilities measured at amortised cost

iiy Financial liabilities measured at FVTPL (fair value through profit or loss)

i} Financial liabilities measured at amortised cost

After initial recognition, financial liability are subsequently measured at amortized cost using the EIR method. Gains and losses are recognised in
the statement of profit and loss when the liabilities are derecognised as well as through the EIR amortization process. Amortized cost is calculated
by taking into account any discount or premium on acquisition and fee or costs that are an integral part of the EIR. The EIR amortisation is
included in finance costs in the statement of profit and loss.

il} Financial liabilities measured at fair value through profit or loss (FVTPL)

Financial liabiliies at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial recognition as at FVTPL.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Derivatives, including
separated embedded derivatives are classified as held for trading unless they are designated as effective hedging instruments. Financial
liabilities at fair value through profit or loss are carried in the statement of financial position at fair value with changes in fair value recognized in
finance income or finance costs in the statement of profit and loss.

¢} Derecognition

A financial fiability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The dlffcrence m ‘ihe
respective carrying amounts is recognised in the statement of profit and loss.




Anjar Water Solutions Private Limited
(Formerly known as Welspun Road Projects Private Limited)

Notes forming part of the financial statements

i} Fair value measurement
The Company measures financial instruments, such as, investment in debt and equity instruments at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either:

* in the principal market for the asset or liability, or

» in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

¢ Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

° Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

¢ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period
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4 Property, plant and equipment and Capital work-in-progress (Rs. In lacs)

Capital work-in-
progress

Gross carrying amount (cost)

As at 01 April 2015 7.79
Additions -
Disposals/ written off 7.79
As at 31 March 2016 -
Additions -
Disposals -
As at 31 March 2017 -

As at 31 March 2017 -
As at 31 March 2016 -
As at 01 April 2015 7.79
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Financial assets

Cash and cash equivalents (Rs. In lacs)
As at As at As at
31 March 2017 31 March 2016 01 April 2015
Balances with banks
- in current accounts 0.64 0.64 (.64
Total 0.64 0.64 0.64
For the purpose of the statement of cash flows, cash and cash squivalents comprise the following:
(Rs. In lacs)
As at As at As at
31 March 2017 31 March 2016 01 April 2015
Balances with banks
- In current accounts 0.64 0.64 0.64
Total 0.64 0.64 0.64

The details of Specified Bank Notes (SBN) held and transacted during the period November 8, 2016 to December 30, 2016 as

provided in the Table below:-

During the year, the Company had specified bank notes or other denomination note as defined in the MCA notification G.S.R. 308(E)
dated March 31, 2017 on the details of Specified Bank Notes (SBN) held and transacted during the period from November 8, 2016 to

December, 30 2016, the denomination wise SBNs and other notes as per the notification is given below:

Other denomination
Particulars SBN's* notes Total
Closing cash in hand as on November 8, 2016 NIL NIL NIL
Add: Permitted receipts NIL NIL NIL
Less: Permitted payments NIL NIL NIL
Less: Amount deposited in Banks NIL NIL NIL
Closing balance as at December 30, 2016 - - -

* For the purposes of this clause, the term ‘Specified Bank Notes' shall have the same meaning provided in the notification of the
Government of India, in the Ministry of Finance, Department of Economic Affairs number S.0O. 3407(E), dated the 8th November, 2018.
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6 Share capital and Other equity

ited)

6(a) - Equity share capital (Rs. In lacs)
As at As at As at

Particulars 31 March 2017 31 March 2016 01 April 2015

Authorised share capital

50,000 (50,000 31 March 2016 ; 50,000 01 April 2015)

Equity Shares of Rs.10 each fully paid up 5.00 5.00 5.00

issued, subscribed and paid up

10,000 (10,000 31 March 2016 ; 10,000 01 April 2015)

Equity Shares of Rs.10 each fully paid U 1.00 1.00 1.00
1.00 1.00 1.00

Terms/ rights attached to equity shares

The company has only one class of equity shares having par value of Rs.10 per share. Each holder of equity shares is entitled
to one vote per share. The dividend proposed by the Board of Directors is subject to the approval of the shareholder in the

ensuing Annual General Meeting.

In the event of liquidation of the company, the holder of the equ
company, after distribution of all preferential amounts. The distr

by the shareholders.

(i) Aggregate number of bonus shares issued, shares issued for consid

the last five years immediately preceding the reporting date

ity shares will be entitled to receive remaining assets of the
ibution will be in proportion to the number of equity shares held

eration other than cash and shares bought back during

Particulars As at As at As at

31 March 2017 31 March 2016 01 April 2015
Equity shares allotted as fully paid up for consideration
other than cash Nil Nil Nil
Equity shares allotted as fully paid up bonus shares Nil Nil Nil
Equity shares bought back Nil Nil Nil

(ii) Shares held by holding/ ultimate holding companies and / or their subsidiaries/ associates

As at

As at

Particulars 31 March 2017 31 March 2018
Number of shares % Holding Number of shares % Holding
Welspun Enterprises Limited 10,000 100% 10,000 100%
(iit) Details of shareholders holding more than 5% shares in the Company
As at As at
Particulars 31 March 2017 31 March 2016
Number of shares % Holding Number of shares % Holding
Welspun Enterprises Limited 10,000 100% 10,000 100%
(iv) Reconciliation of the number of shares outstanding and the amount of the share capital (Rs. In lacs)
As at As at

Particulars 31 March 2017 31 March 2016

Number of shares Amount Number of shares Amount
Number of shares at the beginning of the period 10,000 1.00 10,000 1.00
Add : Shares issued during the year - - - -
Number of shares at the end of the period 10,000 1.00 10,000 1.00
6(b} - Other Equity
Retained earnings (Rs. In lacs)
Particulars As at As at As_ at

31 March 2017 31 March 2016 01 April 2015

Opening balance (7.96) -
Total Comprehensive income for the year (0.36) (7.96)

Total

(7.96)
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7 Current financial liabilities - borrowings (Rs. In lacs)
As at As at As at
31 March 2017 31 March 2016 01 April 2015
Loans repayable on demand
- From related parties 7.72 7.37 7.32
Total 7.72 7.37 7.32
& Current financial liabilities - others (Rs. In lacs)
As at As at As at
31 March 2017 31 March 2016 01 April 2015
Creditors for expenses 0.24 0.23 0.11
Total 0.24 0.23 0.11
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9 Finance costs

(Rs. In Iacs)

Year ended
31 March 2017

Year ended
31 March 20186

Bank charges and other finance costs -

Total .

10 Other expenses

(Rs. In lacs)

Year ended
31 March 2017

Year ended
31 March 2016

Legal and professional fees 0.17 -
Payment to Auditor :-

- As Auditor 0.14 0.12
Preliminary expenses written off - 7.79
Registration and filing fees 0.05 0.05
Total 0.36 7.96
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First-time adoption of Ind-AS

These financial statements for the year ended 31 March 2017, are the first financial statement the Company has prepared in
accordance with Ind AS. For periods up to and including the year ended 31 March 2016, the Group prepared jts financial statements in
accordance with accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 {Indian GAAP).

Accordingly, the Company has brepared financial statemenis which comply with ind AS applicable for periods ending on 31 March
2017, together with the Comparative period data as at and for the year ended 31 March 2016, as described in the summary of
significant accounting policies. In breparing these financial statements, the Company's opening balance sheet was prepared as at 1
April 2015, the Company’s date of fransition to Ind AS. This note explains the principal adjustments made by the Company in restating
its Indian GAAP financial statements, including the balance sheet as at 1 April 2015 and the financial statements as at and for the year
ended 31 March 2016.

The transition as at Aprit 1, 2015 to Ind AS was carried out from Previous GAAP. The exemptions and exceptions applied by the

5

Company is in accordance with Ind AS 101 - First-time Adoption of Indian Accounting Standards.

Reconciliations between Previous GAAP and Ind AS

The following reconciliations provides the effect of transition to Ing AS from IGAAP in accordance with Ind AS 101
a) Recongiliation of Equity

b) Reconciliation of Profit and loss and other cemprehensive income

Reconciliation of equity as at 1st April 2015 (date of transition to Ind AS)

(Rs. In lacs)
Particulars Footnotes I GAAP Adjustment IND AS
ASSETS
Non-current assets
Capital Work in Progress a 7.79 - 7.79
Total non-current assets 7.79 - 7.79
Current assets
Financial assets

i. Cash and cash equivalents 0.64 - 0.64

0.64 - 0.64

Total assets 8.43 - 8.43
EQUITY AND LIABILITIES
Equity
Equity share capital 1.00 - 1.00
Other equity - - -
Total equity 1.00 - 1.00
LIABILITIES
Non-current liabilities
Financial liabilities

i. Borrowings 7.32 - 7.32
Total non-current liabilities 7.32 - 7.32
Current liabilities
Financial liabilities

i. Other financial liabilities 0.1 0.11
Other current liabilities 0.11 (0.11) -
Total current labilities 0.11 - 0.11

Total equity and liabilifies 8.43 - 8.43
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Reconciliation of equity as at 31 March 2016
(Rs. In lacs)

March 31, 2016
| GAAP Adjustment IND AS

Particulars Footnotes

ASSETS
Non-current assets

Capital work in progress - - _
Total non-current assets - - B

Current assets
Financial assets

i. Cash and cash equivalents 0.64 - 0.64
T ——— e — V0%
0.64 - 0.64

Total asssts 0.64 - 0.64

EQUITY AND LIABILITIES

Equity
Equity share capital 1.00 - 1.00
Other equity (7.96) - (7.96)
Total equity {6.96) - (6.96)
Non-current liabilities
Financial liabilities

i. Borrowings 7.37 (7.37) -
Total non-current liabilities 7.37 (7.37) -

Current liabilities

Financial liabilities 7.37 7.37
i. Other financial liabilities 0.23 0.23
Other current liabilities 0.23 (0.23) -
Total current liabilities 0.23 7.37 7.60
= - T MM%
Total equity and liabilities 0.64 - 0.64
Reconciliation of Profit and Loss for the year ended 31 March, 2016
(Rs. In lacs)
March 31, 2018
Particulars Footnot -
ootnotes | GAAP Adjustment IND AS

Revenue from Operations - - -
Finance income - - -
Other income - - -
Total income - - R

Expenses
Cost of materials consumed - - -
Purchases of stock-in-trade - R R
Increase or decresse in Wip (inveniories) - - -
Excise duty - - -
Employee benefit expenses - - R
Depreciation and amortisation expense - - -
Net finance coste
Other expenses

Total expenses




Anjar Water Solutions Private Limited
{Formerly known as Welspun Road Projects Private Limited)

Notes forming part of the financial statements

Profit before exceptional items and tax (7.96) - {7.96)
Exceptional items -

Profit before tax {7.96} - {7.96)
Income tax expense

- Current tax - - -

- Deferred tax (asset)/liability -
Total tax expensel(credit) - - -

Profit for the year (7.96) - (7.96)

ltems that will not pe reclassified to profit or loss
Remeasurement gain/(loss) - - .

Tax relating to above - - -
OClI for the year WM—

Total comprehensive income for the vear {7.986) - {7.96)

Footnotes to the reconciliation of equity as at 1 April 2014 and 31 March 2015 and profit or loss for the year ended

a Capital work in progress
The management has elected to continue with the previous GAAP carrying value for the Capital work in progress as its deemed cost as
on the date of transition.

bStatement of Cash Flows
The transition from Indian GAAP 1o Ind AS has not had a material impact on the Statement of Cash Flows,
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Significant accounting judgements, estimates and assumptions

The preparation of financial statements requires management to exsrcise judgment in applying the Company's accounting policies. It also requires
the use of estimates and assumptions that affect the reported amounis of assets, liabilities, income and expenses and the accompanying
disclosures including disclosure of contingent liabilities . Actual results may differ from these estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis, with revisions recognised in the period in which the estimates are revised and in any future periods affected.

Estimates and assumptions

a) Contingencies and commitments

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company. Potential liabilities that have
a low probability of crystalfising or are very difficult io quantify reliably, are treated as contingent liabilities. Such liabilities are disclosed in the notes
but are not provided for in the financial statements, There can be no assurance regarding the final outcome of these legal proceedings.

b} Useful lives and residual values
The Company uses Schedule Il of Companies Act 2013 for estimating the useful lives and residual values of property, plant and equipment,
investment property and intangible assets at each financial year end.

¢} Fair Value Measurement

A number of Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non- financial assets and
liabilities.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible, Fair values are categorized
into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

-Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

-Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly(i.e. prices) or indirectly (i.e.

-Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of a fair value hierarchy, then the fair value
measurement is categorized in its entirely in the same level of the fair value hierarchy as the lowest level nput that is significant to the entire
measurement,

d} Standards issued but not vet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying
amendments to Ind AS 7, ‘Statement of cash flows’ and Ind AS 102, ‘Share-based payment." These amendments are in accordance with the recent
amendments made by International Accounting Standards Board (IASB) to IAS 7, ‘Statement of cash flows’ and IFRS 2, ‘Share-based payment,’
respectively. The amendments are applicable to the company from April 1, 2017.

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes in liabilities
arising from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation
between the opening and closing balances in the balance sheet for liabilities arising from financing

activities, to meet the disclosure requirement.

The company is evaluating the requirements of the amendment and the effect on the financial statements is being evaluated.

Financial risk management objectives and policies

The Company's principal financial liabilities, comprise borrowings and other payables. The main purpose of these financial liabilities is to finance the
Company's operations. The Company’s principal financial assets include cash and cash equivalents.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s Mmanagement oversees the management of these risks.

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: interest rate risk, currency risk and other price risk.

Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair
value of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that the future cash
flows of floating interest bearing investments will fluctuate because of fluctuations in the interest rates.

Foreign Currency risk
The company undertakes transactions in reporting currencies which is INR; consequently, exposires to exchange rate fluctuations does not arise.

Credit risk

Credit risk from balances with banks and financial institutions is managed by the Group's freasury department in accordance with the Group's
policy.

The Group's maximum exposure {o credit risk for the components of the balance sheet at 34 March 2017 and 31 March 2016 is the carrying
amounts specified in Note 5

Liquidity risk
Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk
sufficient liquidity and ensure that the funds are available for use as per the requirements.
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Notes forming part of the financial statements

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments as

at 31 March, 2017
Due in Due in
1st year 2nd to 5th year

Financial Liabilities
0.24

Borrowings
Other current financial liabilities
Total

The table below summarises the maturity profile of the Company’s financial liabilities based on contractua
at 31 March, 2016

I undiscounted payments as
Due in

Due in
ist year 2 to 5 nd year
Financial Liabilities
Borrowings 7.37
Other current financial liabilities 0.23
Total

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments as
at 1 April, 2015

Due in Due in
1st year 2to 5 nd year

Financial Liabilities
Borrowings

Other current financial liabilities
Total

14 Capital Management

For the purpose of the Company's capital management, capital includes issued equity capital and all other equily reserves attributable to the
shareholder of the Company The primary objective of the Company's capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants,if any. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company’s policy
is to keep the gearing ratio between 50% to 90%. The Company includes within net debt, interest bearing loans and borrowings, trade and other
payables, less cash and cash equivalents, excluding discontinued operations.

(Rs. In facs)
As at As at As at
31 March 2017 31 March 2016 01 April 2015
Borrowing from related parties 7.72 7.32
Other current financial liabilities 0.11
Less : cash and cash equivalents (0.64)
Net Debt 7.32 6.79
Equity 1.00 1.00
Compulsorily Convertible Debentures - -
Total Capital 1.00 1.00
Capital and net debt 8.32 7.96 7.79
- —

Capital Gearing Ratic 8% 87% 87%

No changes were made in the objectives, policies and brocesses for managing capital during the years ended 31 March 2017 and 231 March 2016.

15 Fair Values

The management assessed that cash and cash equivalents, financial liabilities borrowing and other financial liahi

Hiiesapp‘x‘bxima*te their carrying
amounts largely due to the short-term maturities of these instruments. FRRLNE iy LT
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Notes forming part of the financial statements

16 Earnings per share (EPS)

(Rs. In lacs)
As at As at
31 March 2017 31 March 2016
Net profit after tax available for equity sharsholders (0.38) (7.96)
Weighted average number of equity shares of Rs. 10 each outstanding during the year used for
calculating basic EPS {(Number of shares) 10,000 10,000
Weighted average number of equity shares of Rs. 10 each outstanding during the year used for 10,000 10000
calculating diluted EPg (Number of shares) s ’
Basic earnings per share (3.56) (79.56)
Diluted earnings per share (3.56) (79.56)

17 Segment Information

The Company is engaged in one business segment ie infrastructure development. The Company is operating in a single geographical segment in

18 Disclosure as required by Ind AS 24 - Related Party disclosures
a) Particulars of Holding Companies
| Extent of holding ]
Name of the entities As at As at As at
31 March 2017 31 March 2016 01 April 2015
Welspun Enterprises Limited 100% 100% 100%

1

2

g

<

b) Directors / Key managerial Personnel (KMP)
Name of the Related Parties
Mr. Devendra Patif

Mr. Shriniwas Kargutkar

Mr Deepak Chauhan

d) The following transactions were carried out with related parties in the ordinary course of business:
(Rs. In lacs)

Year ended
31 March 2018

Year ended
31 March 2017

Nature of transactions

Expenses incurred on behalf of the Company
Welspun Enterprises Limited
Loan taken
Welspun Enterprises Limited
Loan taken repaid
Welspun Enterprises Limited

Closing balances as at (Rs. In lacs)

As at
01 April 2015

Nature of transactions

31 March 2017 31 March 2016

Payable at the end of the year
Welspun Enterprises Limited

Under the Micro, Small and Medium Enterprise Development Act, 2008 ("MSMED Act”) which came into force effective from October 2, 2008,
certain disclosures relating to amounts due to micro, small and medium enterprises are required to be made. As the relevant information is not yet
readily available and /Jor not given or confirmed by such enterprises, it is not possible to give required information in the accounts. However, in view
of the management, the impact of interest, if any, which may subsequently become payable fo such enterprises in accordance with the provisions of
the Act, would not be material and the same, if any, would be disclosed in the year of payment of interest.

in the absence of the necessary information with the Company relating to the registration status of the suppliers under the Micro, Small and Medium
Enterprises Development Act' 2008, the information required under the said Act could not be compiled and disclosed.

Details of loans given, investments made and guarantee given covered U/ls 186 of the Companies Act, 2013
The Company is engaged in the business of providing infrastructural facilities as specified under Schedule VI of the Companies Act 2013 (the ‘Act)

and hence the provisions of Section 186 of the Act related to loans/ guarantees given or securities provided are not applicable to the Company.




Notes forming part ci‘ the financial statements

21 Figures for the previous year are re-classified/ re-arranged/ re-grouped, wherevar necessary to be in conformity with the figures of the current
year's classification/ disclosure.
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