| H K Shah & Co.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO
THE MEMBERS OF
MBL (GSY) ROAD LIMITED

Report on the Financial Statements
Opinion

We have audited the accompanying financial statements of MBL (GSY) ROAD LIMITED (“the
Company”), which comprise the Balance Sheet as at 31% March, 2019, the Statement of
Profit and Loss (including other comprehensive income) for the period 01st April 2018 to
31st March 2019, the Cash Flow Statement for the year then ended and the statement of
changes in equity for the period, and a summary of the significant accounting policies and
other explanatory information (herein after referred to as “Ind AS financial statements”)

In our opinion and to the best of our information and accerding to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March
2019, and its profit (including other comprehensive income), its cash flows and the
statement of changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We-.
believe that the audit evidence we have obtained is sufficient and appropriate to providea -
basis for our opinion. f{ * ( wErN no, 100530 '

GSTIN 24AACFH1917R1Z6 | PAN AACFH1917R | FRN 109583W

B | 079-27544995 / 27542785 & Head 403+404 'SARAP' Building,

i [ +91-9909919785 - Office | Opp. Navjivan Press, Off Ashram Road,
+91-9714744995 Nr. Income Tax, Ahmedabad - 380014

(1 | hkshahandco@gmail.com #k Branch | Gujarat, Maharashtra, Tamil Nadu &

® | www.hkshahandco.com Offices | Uttar Pradesh




Management’s Responsibility for Ind AS Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act 2013
{(“the Act”) read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial cantrols, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing Ind AS financial statements, management is responsible for assessing the
company'’s ability to continue as going concern, disclosing, as applicable, matter related to
going concern and using the going concern basis of accounting unless management either
intended to liquidate the company or to cease operations, or has no realistic alternative but
fo do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Ind AS financial statements. The procedures selected depend on the




auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the aperating effectiveness of such
controls. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made hy the Company’s Directors,
as well as evaluating the overall presentation of the Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise prafessional judgment and maintain
professional skepticism throughout the audit, We also:

¢ [dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control,

< Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasocnableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.




Report on Other Legal and Regulatory Requirements

lo

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”}
issued by the Central Government of India in terms of section 143(11) of the Act,
we give in the Annexure A, a statement on the matters specified in the paragraph
3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a)

b)

d)

f)

g)

We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audlt;

In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

The balance sheet, the statement of profit and loss {(including other
comprehensive income), the statement of cash flows and the statement of
changes in equity dealt with by this Report are in agreement with the books
of account;

in our opinion, the aforesaid Ind AS financial statements comply with the Ind
AS specified under Section 133 of the Act, read with relevant rules issued
there under;

On the basis of the written representations received from the directors as on
1 April 2019 taken on record by the Board of Directors, none of the directors
is disqualified as on 31 March 2019 from being appointed as a director in
terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”; and

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules ,2014,
in our opinion and to the best of our information and according to the
explanations given to us:

The Company does not have any pending litigations which would impact its
financial position. '




ii. The Company did not have any long-term contracts including derivative
contracts having any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company during the year
ended 31 March 2019

For, H. K. Shah & Co.,
Chartered Accountgnts
FRN: 109583W

A Gopesh K Shah
Partner
M. No. 106204

Place: Mumbai
Date: 12.5.194



ANNEXURE - A TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph — 1 on Report on Other Legal and Regulatory Requirements of our report
of even date)

i.  Inrespect of Property, Plant and Equipment:
a. According to the information and explanations given to us and on the basis of our
examination of the records the company dees not have any property, plant and
equipment. So the reporting obligalion under Liis dause is 1ol applicable.

ii.  inrespect of inventories:
The company does not have any inventeories during the year. So the reporting obligation
under this clause is not applicable.

fit.  Inrespect of loans granted:
The Company has not granted any loans, secured or unsecured, during the year,

iv.  Inrespect of loans, investments, guarantees and security;
According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not given any loans, guarantees and security
or not made any investment as stipulated in section 185 and 186 of the Companies Act,
2013,

V. In respect of acceptance of deposits:
The Company has not accepted any deposits with non-compliance of directives issued by the
Reserve Bank of India and the provislons of sections 73 to 76 or any other relevant
provisions of the Companies Act, 2013 and the rules framed there under,

vi.  Inrespect of cost records:
In our opinion and according to the information and explanations given to us, the Compsany
does not fall within the criteria prescribed by the Central Government for maintenance of
cost records under section 148(1) of the Companies Act, 2013,

vii.  Inrespect of statutory dues: -

a. According to the information and explanations given to us and on the basis of our
examination of the records, the Company is generally repular in depositing with
appropriate authorities undisputed statutory dues including provident fund, employees’
state insurance, income-tax, sale-tax, service-tax, duty of customs, duty of excise, value
added tax, cess and any other statutory dues applicable to it




viii,

Xi.

xil,

Xifi.

Xiv.

XV.

b. According to the information and explanations given to us, there is no amount due on
account of dispute In respect of income-tax or sales-tax or service-tax or duty of customs
or duty of excise or value added tax.

In respect of defauit of repayment of loans or borrowing:

According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not defaulted in repayment of loans or
borrowing to a financial institution or bank or Government or debenture holders.

In respect of application of money raised:

According to the information and explanations given %o us and on the basis of our
examination of the records, the Company has not raised the money by way of initial public
offer or further public offer (including debt instruments) and term loans.

In respect of traud: _
To the best of our knowledge and belief and according to the information and explanations
given to us, no fraud by or on the Company has been noticed or reported during the year.

In respect of managerial remuneration:

According to the information and explanations given to us and on the basis of our
examination of the records, the managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act, 2013.

In respect of Nidhi Company:
According to the information and explanations given to us and on the bhasis of our
examination of the records, the company is not a Nidhi Company.

in respect of transactions with related parties:

According to the informalion and explanalivns given W us and on the basls of our
examination of the records, all the transactions with related parties are in compliance with
section 177 and 188 of the Companies Act, 2013 where applicable and the details have been
disclosed in the Financial Statements etc., as required by the applicable accounting
standards.

In respect of allotment or placement of shares:

According to the information and explanations given to us and on the hasis of our
examination of the records, the Company has made preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review
and the moneys raised by way of initial public offer or further public offer (including debt
instruments) and term loans are applied for the purposes for which those are raised.

In respect of non-cash transaction:
According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not entered into any non-cash transactions




with directors or persons t_:onnected with them in non-compliance of provision of section
192 of the Companies Act, 2013.

xvi.  In respect of registration with RBI:
According to the information and explanations given to us and on the basis of our
examination of the records, the Company is not required to be registered under seclion 45-
IA of the Reserve Bank of India Act, 1934 and so, registration has not been obtained.

For, H. K. Shah &\Co.,
.Chartered Accoufitants
FRN: 1095

CA Gopesh K Shah
Partner
M. No. 106204

Place: Mumbai
Date:13.5 .14



Annexure - B to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of MBL (GSY) ROAD LIMITED
{"the company") as of 31 March 2019 in conjunction with our audit of the Ind AS financial statements of
the Company for the year ended on that date.

Opinion

In our opinien, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements sectien of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical resparisibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
hasis for our opinion,

Management’s Responsibility for internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial controls
based on the internal control aver financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of internal Financial




Contrals over Financial Reperting issued by the Institute of Chartered Accountants of India (ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
‘preparation of reliable financia! information, as required under the Companies Act, 2013. As informed to
us the internal audit is being conducted for the parent company, which covers the subsidiary company
audited by us.

Auditors’ Responsihility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143{(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial contrals, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requiren{ents and plan and
perform the audit to obtain reasonable assurance about whether adeguate internal financial controis
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial




statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
{1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
posstbility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

For, H. K. Shah & Co.,
Chartered Accou
FRN: 109583wW

Gopesh K Shah
Partner
M. No. 106204

Place: Mumbai
Date: |3,5.(%



MBL (GSY) Road Limited

Balance Sheet as at 31 March 2019

(Rs in lakhs)
Notes As at As at
31 March 2019 31 March 2018
ASSETS
1. Non-current assets
(g) Financial assets
- Service concession receivables 4 63,470 19,950
(b) Non-current tax assets (net) 5 448 -
Total non-current assets 63,918 19,950
2. Current assets
(a) Financial assets
(i) Service concession receivables 6 188 -
(i) Cash and cash equivalents 7 314 93
(iii) Bank balances other than (iii) above 8 - 594
(b) Other current assets 9 2,910 2,449
Total current assets 3,412 3,136
Total assets 67,330 23,086
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 10 (a) 5 5
(b) Instrument entirely equity in nature 10 (b) 7,099 3,550
(c) Other equity 10 (c) (1,022) (34)
Total equity 6,082 3,520
LIABILITIES
1. Non-current liabilities
(a) Financial liabilities
- Borrowings 11 29,356 B
(b) Deferred tax liabilities (net) 12 267 7
Total non-current liabilities 29,623 7
2, Current liabilities
(a) Financial liabilities
(i) Borrowings 13 7,328 13,120
(i) Trade payables 14 17,549 6,200
(b) Other current liabilities 15 6,749 239
Total current liabilities 31,625 19,559
Total equity and liabilities 67,330 23,086
Notes forming part of the financial statements 1t0 36

As per our report of even date
For H.K. Shah & Co.

Chartered Accountants
Firm Registration No.: 10

CA Gopesh.K.Shah
Partner
Membership No.: 106204

Place: Mumbai
Date : 13th May 2019

For and on behalf of the Board

Mohan Manikkan
Director
DIN ; 00007108

Place: Mumbai
Date ; 13th May 2019

=

Harshit Khandelwal
Director
DIN 07851142



MBL (GSY) Road Limited

Statement of Profit and Loss for the year ended 31 March 2018

(Rs in lakhs)
Motes Year ended Year ended
31 March 2019 31 March 2018
L. Revenue from operations 16 64,787 19,926
Il.  Other income 17 982 26
L. Total income (I+1) 65,768 19,953
IV. Expenses :
Sub-contracting costs 18 59,026 19,876
Employee benefit expenses 19 B 1
Finance costs 20 1,709 54
Other expenses 21 5,761 50
Total expenses 66,495 19,981
V. Profit before tax (lll - IV) ' ! (727) T (28)
VI. Income tax expense
- Current tax - ’ -
- Deferred tax charge/ (credit) 22 260 i
VIl. Profit/ (loss) for the year (V-VI) (987) (34)
VIIl. Other comprehensive income for the year - -
IX. Total comprehensive income for the year (VI + Vili) (987) (34)
Earnings per equity share of Rs.10 each fully paid up 26
Basic (Rs) (1,975) (68)
Diluted (Rs) (1,975) (68)

Notes forming part of the financial statements 11036

As per our report of even date
For H.K. Shah & Co.
Chartered Accountan
Firm Registration No.:

Fdrland on behalf of the Board

Mohan Manikkan Harghit Khandelwal

CA Gopesh.K.Shah

Partner Director Director
Membership No.: 106204 DIN : 00007108 DIN 07851142
Place: Mumbai Place: Mumbai

Date : 13th May 2019 Date : 13th May 2019



MBL (GSY) Road Limited

Statement of cash flows for the year ended 31 March 2019

(Rs in lakhs)
Year ended Year ended
31 March 2019 31 March 2018
A. Cash flow from operating activities
Profit before tax (727) (28)
Adjustments for
Interest income on financial assets (46) -
Notional income from construction contract revenue (63,689) (19,928)
Gain on financial assets (936) E
Finance coslts 1,709 54
Operating profit before working capital changes (63,689) (19,900)
Adjustments for :
Increase/(Decrease) in other current liabilities 6,509 6,422
Increase/(Decrease) trade and other receivables 20,917 (24)
Increase/(Decrease) trade and other payables 11,349 9
Increase/(Decrease) other current assets (1,129) (2,441
Cash used in operating activities (26,042) (15,934)
Less: Direct taxes paid (448) -
Net cash used in operating activities (26,490) (15,934)
B. Cash flow from investing activities
Interest income on financial assets - bank deposits 46 -
Net Cash inflow from/ (outflow) from investing activities 46 -
C. Cash flow from financing activities
Proceeds from issue of equity shares -
Proceeds from issue of compulsorily covertible debentures 3,549 -
Proceeds from borrowings 24,207 16,670
Finance costs (1,685) (54)
Net cash inflow from/ (outflow) from financing activities 26,071 16,616
Net increase / (decrease) in cash and cash equivalents (373) 682
Cash and cash equivalents at the beginning of the period 687 5
Cash and cash equivalents at the end of the period 314 687
Notes :
1. Break up of cash and cash equivalents are as follows :- (Rs in lakhs)
Balances with banks in -
Current accounts 314 93
Deposit with bank having original maturity of less than three months - 594
314 687

2 As required by Ind AS 7 “Statement of Cash Flows", a reconciliation between opening and closing balances in the balance
sheet for liabilities arising from financing activities is given in note 34

3. Previous year figures are regrouped/ reclassified wherever considered\necessary.

As per our report of even date
For H.K. Shah & Co.
Chartered Accountants
irm Registration No.: 1095

For/and on behalf of the Board

o=

Harshit Khandelwal
Director
DIN 07851142

Mdhan Manikkan
Director
DIN : 00007108

ariner
embership No.: 106204

Place; Mumbai
Date : 13th May 2019

lace: Mumbai
Date : 13th May 2019



MBL (GSY) Road Limited

- Notes forming part of the financial statements

Statement of changes in equity for the year ended 31 March 2019

A. Equity share capital (Rs in lakhs)
'Balance as at 31 March 2017 5
Changes in equity share capital -
Balance as at 31 March 2018 5
Changes in equity share capital =~ =
Balance as at 31 March 2019 5
B. Instruments entirely equity in nature (Rs in lakhs)
Balance as at 31 March 2017 -
Issue of compulsorily convertible debentures 3,550
Balance as at 31 March 2018 3,550
Issue of compulsorily convertible debentures 3,549
Balance as at 31 March 2019 7,099
C. Other equity (Rs in lakhs)

Attributable to owners of MBL (GSY) Road
Limited

Retained earnings

Total other equity

Balance as at 31 March 2017

E34)

Profit for the period (34)
Other comprehensive income -

Total comprehensive income for the period (34) (34)
Balance as at 31 March 2018 (34) (34)
Profit for the year (987) (987)
Other comprehensive income = -

Total comprehensive income for the year (987) (987)
Balance as at 31 March 2019 (1,022) (1,022)

Notes forming part of the financial statements

As per our report of even date
For H.K. Shah & Co.

Chartered Accounta
Firm Registration No.:\l09583W

CA Gopesh.K.Shah
Partner
Membership No.: 106204

Place: Mumbai
Date : 13th May 2019

1to 36

For And on behalf of the Board

Mohan Manikkan
Director
DIN : 00007108

Place: Mumbai
Date : 13th May 2019

e

Harshit Khandelwal

Director
DIN 07851142
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3 (A)

MBL. (GSY) Road Limited
Notes forming part of the financial statements

Company information

MBL (GS8Y) Road Limited, (‘the Company’) is domiciled and incorporated in India and is a joint
arrangement between RGY Roads Private Limited and Welspun Enterprises Limited. The
Company is engaged into infrastructure development on Hybrid Annuity model basis.

The financial statements of the Company are prepared fof e year ended 01 April 2018 to
31 March 2019 and authorised for issue by the Board of Directors at their meeting held on 13
May 2018,

Basis of preparation

The financial statements have been prepared to comply in all material respects with the Indian
Accounting Standards (Ind AS) notified under Section 133 of Companies Act, 2013 (the Act)
read with Companies {Indian Accounting Standards) Rules, 2015 and other relevant provisions
of the Act and rules framed thereunder. :

The financial statements have been prepared under the historical cost convention and on
accrual basis, except for certain financiai assets and liabilities which have been measured ai

The financiat statements are presented in Indian rupees (INR) with values rounded off to the
nearest lakhs, except otherwise stated. Zerc '0' denotes amount less than Rs 50,000/-

(b} Current and non-current classification

Asseis and liabilities are classified as cument if it is expected to realise or seitle within twelve
months after the balance sheet date. Deferred tax assets and liabilities are classified as non-
current.

Significant accounting policies

i) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-curent
classification. An asset is classified as current when it is:

+ Expected to be realized or intended to be sold or consumed in normal operating cycle

« Held primarily for the purpose of trading

- Expected to be realized within twelve months after the reporting period, cr

« Cash or cash equivalent unless restfricted from being exchanged or used to setfle a liability for
at least twelve months after the reporting period :
All othar assets are classified as non-current.

A liability is classified as current when:

+ It is expected to be seitied in normal operating cycle

+ It is held primarily for the purpose of trading

« ltis due to be settled within twelve months after the reperting period, or

. There is no uncenditional right to defer the settlement of the liability for at least fwelve months
after the reporting period :

The Company classifies ali other lisbilities as non-current.

The company has identified 12 months as its operating cycle,
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

LY et



MBL. (GSY) Road Limited

Notes forming part of the financial statements

Subsequent to initial recognition, property, plant and equipment are stated at cost net of
accumulated depreciation and accumulated impairment losses, if any. Such cost includes the
cost of replacing part of the plant and equipment and borrowing costs for long-term construction
projects if the recognition criteria is met. When significant parts of plant and equipment are
required to be replaced at intervals, the Company depreciates tharm separately based on their
specific useful lives. The carrying amount of the replaced part accounted for as a separate asset
previously is derecognized. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognised in the statement of
profit and loss when incurred. The present value of the expected cost for the decommissioning
of an asset after its use is inciuded in the cost of the respective asset if the recognition criteria
for a provision is met.

Depreciation on property, plant and equipment is provided on written down value basis as per
the rate derived on the basis of useful life and method prescribed under Schedule ~ il of the
Companies Act, 2013. :

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each reporting date and adjusted prospectively, if appropriate.

iti) Impairment of non-financial assets

The carfying amounts of other non-financial assets are reviewed at each balance sheet date if
there is any indication of impairment based on imermalfexternal factors. An asset is freated as
impaired when the carrying amount exceeds its recoverable vaiue. The recoverable amount is
the greater of the asset's net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to the present value using a pre-tax discount rate
that reflects current market assessment of the time vaiue of money and risks specific to the
assets. An impairment loss is charged to the statement of profit and loss in the year in which an
asset is identified as impaired. After impairment, depreciation is provided on the revised carrying
amount of the asset over its remaining useful life. The impairment loss recognized in prior
accounting periods is reversed by crediting to the statement of profit and loss if there has been a
change in the estimate of recoverable amount.

YN
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MBL (GSY) Road Limited
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iv) Service concession arrangements

The Company constructs or upgrades infrastructure {construction or upgrade services) used to
provide a public service and operates and maintains that infrastructure (operafion services) for
a specified period of time. These arrangements may include infrastructure used in a public-io-
privaie service concession arrangement for its entire useful life.

Under Appendix C to Ind AS 115 - Senvice Concession Arrangements, these arrangemenis are
accounted for based on the nature of the consideration. The intangible asset model is used to
the extent that the Company receives a right (ie. a franchisee) to charge users of the public
service. The financial asset mode) is used to the extent the Company has an unconditional
coniractual right to receive cash or another financial asset from or at the direction of the grantor
for the construction services, When the unconditional right to receive cash covers only part of
ihe service, the two models are combined fo account separately for each compenent. If the
Company performs more than one service (i.e., construction or upgrade services and operation
services) under a single contract or arrangement,. consideration received or receivable is
allocated by reference to the relative fair values of the services delivered, when the amaunts are
separately identifiable.

In the financial assets mode!, the amount due from the granior meet the identification of the
receivable which is measured &t fair value. Based on business mode) assessment, the Company
measures such financial assets at fair value and subseqguently also classifies the same as fair
value through profit and loss ("FVTPL"). Any assets carried under concession arrangement is
derecognised on disposal or when no future economic benefits are expected from its future use
or disposal or when the coniractual rights to the financial agsets expire.

v) Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the. Company
expects to be enfitted in exchange for those goods or services. ’

The disclosures of significant accounting judgments, estimates and assumptions relating to
revenue from contracts with customers are provided in Note 3(C).

a) Construction contract revenue

The Company derives revenue from the long-term construction of major infrastructure projects
across India. The transaction price is normally fixed at the start of the project. It is normal
practice for coniracts to include escalation clause based on fimely gonstruction or ather
performance criteria known 23 vatiable consideration, discussed below. Revenue is recognized
over time in the construction stream, when the customer simultaneously receives and consumes
the benefits provided through the entity's performance or when the Company creaies or
enhances an asset that the customer confrols.

The Company recognises revenue from construction contracts, using an input method on the
basis of accumulated project expenses in relation to estimated accumulated project expenses
upen completicn, This method reflects close approximation of actual work performed. A
provision is made for the difference between the expected cost of fulfilling a contract and the
expected unearned portion of the transaction price where the forecast costs are greater than the
forecast revenue.

b) Services revenue

JV—
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The Compary performs maintenance and other services. Revenue is recognised in the
accounting period in which the services are rendered.

c¢) Variable consideration

It is common for contracts to include performance bonuses or penalties assessed against the
timeliness or cost effectiveness of work completed or other performance related KPis. Where
consideration in respect of a contract is variable, the expected value of revenue is only
recognised when the uncertainty associated with the variable consideration is subsequently
resolved, known as ‘“constraint” requirements. The Company assesses the constraint
requirements on a periodic basis when estimating the variable consideration to be included in
the transaction price. The estimate is based on all available information including historic
performance. Where madifications in design or contract reguirements are entered into, the
transaction price is updated to reflect these. Where the price of the modification has not been
confirmed, an estimate is made of the amount of revenue to recognise whilst alsc considering
the constraint requirement. :

d) Interest income _ :
interest income for all debt instruments, measured at amortised cost or fair value through other
comprehensive income, Is recognised using the effective interest rate (EIR) method and shown
under interest income in the statement of profit and loss. interest income on interest bearing
financial assets classified as fair value through profit and loss is shown as interest income under
other income. : :

e) Contract Balances

Contract assets and contract liabilities

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer.

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the custormer.

Unlike the method used to recognise contract revenue related fo construction contract, the
amounts bifled to the customer are based on achievement of the various milestones established
in the contract. The amounts recognised as revenue for @ given year do not necessarily coincide
with the amounts billed to or certified by the customer. In the case of confracts in which the
goods or services transferred to the customer exceed the related amount billed, the difference is
recognised (as a coniract asset) and presented in the statement of financial position under
"Contract assets”, whereas in contracts in which the goods ar services transferred are lower than
he amount bilied to the customer, the difference is recognised (as a contract liability) and
presented in the statement of financial position under “Contract liabiliies”.
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Trade receivables

A trade receivable represents the Company's right to an amount of consideration that is
unconditional {i.e., only the passage of time is required before payment of the consideration Is
due). Revenue earned from construction activities, but yet to be billed to customers, is initially
recoghised as contract assets and reclassified to trade receivableés when the right to
consideration becomes unconditional. We refer to the accounting policies on financial assets in
this note for more information.

f) Cost to obtain a contract
The Company incurs costs to obtain the contracts such as bidding costs, feasibility study. The

Company has charged these costs to statement of profit and loss as the Company does not
expect to recover these costs.

g} Financing components

The Company does not expect to have any contracts where the period between the transfer of
the promised goocds or services to the customer represents a financing compenent. As a
consequence, the Company does not adjust any of the fransaction prices for the time value of
money. However incase financing element is present then the Company would split the
transaction price between the consideration for services rendered and fime value of money
(financing component’)

h} Loss making contracts :

A provision is made for the difference between the expested cost of fulfilling a contract and the
expected unearned portion of the transaction price where the forecast costs are greater than the
forecast revenue.

vi} Taxes on income
a) Current tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses. The current tax charge
is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting pericd.

b} Deferred tax

Deferred tax is provided in full, using the balance sheet approach, on temporary difference
arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. However, deferred tax liabilities are not recognised if they arise from the initial
recognition of goodwill. Deferred tax is also not accounted for if it arises from initial recognition
of an asset or liability in a transaction other than a business combination that at the fime of the
transaction affects neither accounting profit nor taxable profit {tax loss). Deferred fax is
determined using tax rates {and laws) that have been enacted or substantially enacted by the
end of the reporiing period and are expected io apply when the related deferred tax asset is
realised or the deferred tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax
josses only if it is probable that future taxable amounts will be available to utiise those
temporary differences and losses.

O
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- Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset

current fax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and fax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and
settie the liability simultanecusly.

Current and deferred tax is recognised in the statement of profit and loss, except to the extent
that it relates to items recognised in other comprehensive income or directiy in equity. In this
case, the tax is alsc recognised in other comprehensive income or directly in equity,
respectively.

Minimum Alternate Tax (MAT) credit is recognised as deferred tax asset only when and to the
extent there is convincing evidence that the Company will pay normal income tax during the
specified period. Such asset is reviewed at each Balance Sheet date and the carrying amount of
ihe MAT credit asset is writien down to the extent there is no longer a convineing evidence to the
effect that the Company will pay normal income tax during the specified period.

vil) Foreign currency transactions

The Company's financial statements are presented in INR, which is also the Company's
functional currency. Foreign currency transactions are recorded on initiad recognition in the
functional currency, using the exchange rate at the date of the transaction. At each balance
sheet date, foreign currency monetary items are reported using the closing exchange rate.
Exchange differences that arise on settlement of monetary items or on reporting at each balance
sheet date of the Company's monetary items at the closing rate are recognised as income or
expenses in the period in which they arise, Non-monetary items which are camied at historical
cost denominated in a foreign currency are reported using the exchange rate at the date of
transaction,

viii) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and other short term highly
liquid investments with an original maturity of three months or less that are readily convertible to
a known amount of cash and are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Coempany’s cash management.

ix} Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting preference dividends and attributable {axes)
by the weighted average number of equity shares outstanding during the period. For the purpose
of calculating diluted earings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares except when the results would be
anti-dilutive.
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x} Provisions, contingent liabilities and contingent assets

a) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive)
where, as a result of a past event, it is probable that an outflow of resources embodying
economic benefits wilt be required to seitle the obligation and a reliable estimate can be made to
the amount of the obligation. When the Company expects some or ali of a provision fo be
reimbursed, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that refiects, when appropriate, the risk specific to the liability. When discounting is used,
the increase in the provision due to the passage of lime is recognized as a finance cost.

Provisions are reviewed at each reporting date and adjusted to reflect the cutrent best estimate.
If it is no longer probable that an oufflow of resources embodying economic benefits will be
required to settle the obligation, the provision is reversed.

b) Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non occurrence of one or more uncertain future events beyond
the control of the Company or a present obligation which is not recognized because it is not
probable that an outflow of resources will be required to settie the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognized
hecause it cannof be measured refiably, Informafion on contingent liabilities is disclosed in the
notes to the financial statements, unless the possibility of an outfiow of resources embodying
economic benefits is remote. '

A contingent asset is a possible asset that arises from past evenis and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company. Contingent assets are not recognized, but are
disclosed in the financial statements.

xXi} Financial instruments _
A financial instrument is any contract that gives rise to & financial asset of one entity and a
financial liability or equity instrument of another entity.

A. Financial assets

Initial recognition and measurement

financial assets are recognized when the Company beccmes a party to the confractual
provisions of the instrument. The Company determines the classification of its financial assets at
initia! recognition. All financial assets are recognized initially at fair value plus transaction costs
that are directly attributable to the acquisition of the financial asset except for financial assets
classified as fair value through profit or loss.
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Subsequent measurement

For the purposes of subsequent measurement, financial assets are classified in four categories:
a) Debt instruments measured at amortised cost
b) Debt instruments measured at fair value through other comprehensive income (FVTOCI)

c) Debt instruments measured at fair value through profit or loss (FVTPL}
d) Equity instruments measured at FVTOC! or FVTPL

Debt instruments

The subsequent measurement of debt instruments depends on their classification. The
classification depends on the Company's business model for managing the financial assets and
the contractual terms of the cash flows.

a) Debt instruments measured at amortised cost

Debt instruments that are held for collection of coniractua! cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or
loss on a debt investment that is subsequently measured at amortised cost and is not part of a
hedging relationship is recognised in the statement of profit and loss when the asset is
derecognised or impaired. Income from these financial assets is included in interest income
using the effective interest rate method.

b) Debt instruments measured at FVTOCI

Debt instruments that are held for collection of contractual cash flows and for selling the financial .
assefs, where the assets cash flows represent solely payment of principal and interest, are

measured at FYTOCI. Movements in the carrying amount are taken through OC!, except for the

recognition of impairment gains or losses and interest income which are recognised in statement

of profit and Joss. When the financial asset is derecognised, the cumulative gain or loss

previously recognised in the OOC! is reclassified from equity to statement of profit and loss,

Income from these financial assets is included in interest income using the effective interest rate

method.

¢} Debt instruments measured at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOC!, is classified as at FVIPL.

In addition, the Company may elect to designate & debt instrument, which otherwise meels
amortized cost or FVTOC! criteria, as at FVTPL. However, such election is allowed only if doing
so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting
mismatch’). The Company has not designated any debt instrument (except as referred in 3 (A)
(iv) as at FVTPL. Debt instruments included within the FVTPL category are measured at fair
value with all changes recognized in the statement of profit and loss. :

d) Equity instruments

All equity investments in scope of Ind AS 409 are measured at fair value. Equity instruments
which are held for trading are classified as FVTPL. The Company may make an irrevocable
alection to present in other comprehensive income subsequent changes in the fair value. The
Company makes such glection on &n instrument-by-instrument basis. The glassification is made
on initial recognition and is irrevocable.
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If the Company decides to classify an equity instrument as at FVTQCI, then all fair value
changes on the instrument, excluding dividends, are recognized in the OCI There is no
recycling of the amounts from QC! to profit or loss, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the statement of profit and Joss.

B. Derecognition of financial assets

A financial asset is derecognised only when

i} The Company has transferred the rights to receive cash flows from the financial asset or

ii) retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially ali risks and rewards of ownership of the financial asset. In such cases, the
financial asset is derecognised. Where the entity has not fransferred substantiglly a1l risks and
rewards of ownership of the financial assef, the financial asset is not derecognised. -

Where the entity has neither transferred a financial asset nor retaing substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised if the Company
has not retained control of the financial asset. Where the Company retains control of the
financial asset, the asset is continued fo be recognised to the exient of continuing invelvement
in the financial asset

C. Reclassification of financial instruments

The entity determines classification of financial assets and liabilities on initial recognition. After
initiat recognition, no reclassification is made for financial assets, such as equity instruments
designated as FVTPL or FVOCI. For finencial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those

B. Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model to the
following: - :

i) Financial assets measured at amortised cost

ii) Financial assets measured at fair value through other comprehensive income (FVTOC!}

Expected credit losses are measured through a loss allowance at an amount equal to
i) the twelve months expected credit losses (expected credit losses that result from those default

events on the financial instrument that are possible within twelve after the reporting date) or

iy full lifetime expebted credit losses {expected credit losses that resuit from all possible default
events over the life of the financial instrument)
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E. Financlal liabilities

a) tnitial recognition and measurement

Financia! liabilities are recognised when the Company becomes a party 1o the contractual
provisicns of the instrument. The Company determines the classification of its financial liability at
initial recognition. All financial liabilities are recognised initially at fair value plus fransaction cosis
that are directly atfributable to the acquisition of the financial liability except for financial lizbilities
classified as fair value through profit or loss.

b} Subsequent measurement

For the purposes of subsequent measurement, financial fiabilittes are classified In two
categories:

a) Financial liabilities measured at amortised cost

b) Finangial liabilities measured at FVTPL (fair value through profit or l0ss)

a) Financial liabilities measured at amortised cost

After initial recognition, financial liabilities are subsequently measured at amoriized cost using
the EIR method. Gains and losses are recognised in the statement of profit and loss when the
liabilities are derecognised as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fee or costs that
are an integrat part of the EIR. The EIR amortisation is included in finance costs in the statement
of profit and loss.

b} Financial liabilities measured at fair value through profit or loss (FVTPL)

Financial liabllities at FVTPL include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at FYTPL. Financial liabilitles are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term. Financizl liabilities
at fair value through profit or loss are carried in the statement of profit and loss at fair value with
changes in fair value recognized in the statement of profit and loss.

¢) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit and loss.

xii} Fair value measurement
The Company measures financial instruments, such @s, investmont in debt and equity
instruments at fair value at each reporting date.

Fair vaiue is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction 1o selt the asset or transfer the
liability takes piace either:

« in the principal market for the asset or liability, or

« in the absence of a principal market, in the most advantageous market for the asset or liability.
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The principal or the most advantageous market must be accessibie to the Company.

The fair value of an asset or a liabiiity is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants actin
their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available {0 measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial staterments
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

« Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
. Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value meastirement is directly or indirectly observable

. Leve! 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unchservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest leve! input that is significant 1o the fair vaiue
measurement as a whole) at the end of each reporting period.

xiii} Government grants _

Government granis (except those existing on transition date) are recognised where there is
reasonable assurance that the grant will be received and ali attached conditions will be complied
with. When the grant relates to an expense item, it is recognised as income on a systematic
basis aver the periods that the related costs, for which it is intended to compensate, are
expensed. When the grant relates to an asset, it is recognised as income in equal amounts aver
the expected useful life of the related asset.

When the Company receives grants of non-monetary assets, the assel and the grant are.
recorded at fair value amounts and released to the statement of profit or foss over the expected
useful life in a pattern of consumption of the benefit of the underlying asset by equal annual
installments.

xiv} Borrowing costs

Barrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarlly takes a Substantial period of time to get ready for its intended use of sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period
in which they ocour. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.
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xv) Exceptional items

On certain occasions, the size, type or incidence of an item of income or expense, pertaining to
the ordinary activities of the company, is such that its disclosure improves an understanding of
the performance of the Company. Such income or expense is classified as an exceptional item
and accordingly discinsed in the notes to accounts.

Changes in accounting policies and disclosures
New and amended standards

The Company applied Ind AS 115 for the first time. The nature and effect of the changes as a
result of adoption of these new accounting standards are described below.

Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 was issued on 28 March 2018 and supersedes Ind AS 11 Construction Contracts
and Ind AS 18 Revenue and it applies, with limited exceptions, to all revenue arising frem
contracts with its customers. ind AS 115 establishes a five-step model to account for revenue
arising from contracts with customers and reguires that revenue be recognised at an amount
that reflects the consideration to which an entity expecis {0 he entitled in exchange for
transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgment, taking into consideration all of the relevant
facts and circumstances when applying each step of the model fo contracts with their customers.
‘e standard also specifies the accounting for the incremental costs of obtaining & contract and
the costs directly related to fulfilling 2 contract. In addition, the standard requires extensive
disclosures. '

The company has elected to apply the cumulative catch-up method on the date of transition and
the revised standard is applied to contracts that were in progress as of 1 Agpril 2018. Accordingly,
the comparatives have not been retrospectively adjusted. The effect of adoption of Ind AS 115 1s
not materiat o the financial statements. '
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Significant estimates, judgements and assumptions

The preparation of financial statements requires management to exercise judgment in applying
the Company's accounting policies. It also requires the use of estimates and assumptions that
affect the reported amounts of assets, liabilities, income and expenses and the accompanying
disclosures including disclosure of contingent ljabilities . Actual resuits may differ from these
estimates. Estimates and underiying assumptions are reviewed on an ongoing basis, with
revisions recognised in the period in which the estimates are revised and in any future periods
affected.

a) Revenue from contracts with customers

The Company applied the foliowing judgments that significantly affect the determination of the
amaunt and timing of revenue from contracts with customers:

i determination of stage of completion;

ii. estimation of total contract costs;

iii. estimation of totai contract revenue, including recognising revenue on contract variations and
claims only to the extent it is highly probable that a significant reversal in the amount recognised
will not oceur in the fufure;

. estimation of project completion date; and

v. assumed fevels of project execution productivity.

b) Contingencies and commitments

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the Company. Potential liabilities that have a low probability of crystallising or are very
difficult to quantify reliably, are treated as contingent liabilities. Such liabilities are disclosed in
the notes, if any, but are not provided for in the financia! statements. There can be neo
assurance regarding the final cutcome of these legal proceedings.

¢) Impairment testing

i, Judgment is also required in evaiuating the likelihood of collection of customer debt after
reveniie has been recagnised. This evaluation requires estimates to be made, inciuding the level
of provision to be made for amounts with uncertain recovery profiles. Provisions are based on
historical trends in the percentage of debts which are not recovered, or on more detailed reviews
of individually significant balances.

i, Determining whether the carrying amount of these assets has any indication of impairment
also requires judgment. | an indication of impairment is identified, further judgment is required to
assess whether the carrying amount can be supported by the net present value of future cash
fHows forecast to be derived from ihe asset. This forecast involves cash flow projections and
selecting the appropriate discount rate.

d) Taxes _

The Company periodically assesses its liabilities and contingencies related to income taxes for
all years open to scrutiny based on latest information available. The Company records its best
estimates of the tax liability in the current tax provision. The management believes that they
have adequately provided for the probable outcome of these matiers.

Deferred tax assets are recognised for unused iax losses to the extent that it is probable that
taxable profit will be available against which the Josses can be utilised. Significant management
judgment is required fo determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits.
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e) Fair Value Measurement

The fair value of financial instruments that are not fraded in an active market is determined using
valuation technigues. in applying the vajuation techniques, management makes maximum use
of market inputs and uses estimates and assumptions that are, as far as possible, consistent

with..observable_data_that_market participants would use in pricing the instrument. Where

applicable data is not observable, management uses its best estimate about the assumptions
that market participants would make. These estimates may vary from the actual prices that
would be achieved in an arm’s length transaction at the reporting date. For details of the key
assumptions used and the impact of changes fo these assumptions (Refer note 25).

Standards issued but not yet effective

The amendments to standards that are issued, but not yet effective, up to the date of issuance of
the Company’s financial statements are disciosed below. The Company intends to adopt these
standards, if applicable, when they become effective. '

The Ministry of Corporate Affairs (MCA) has issued the Companies (indian Accounting
Standards) Amendment Rules, 2017 and Companies (indian Accotnting Standards)
Amendment Rules, 2018 amending the fqllowing standard.

i.Ind AS 116 L.eases o

Ind AS 116 Leases was notified on 31 March 2019 and it replaces Ind AS 17 Leases, including
appendices thereto. Ind AS 116 is effective for annual periods beginning on or after 1 April 2019.
ind AS 116 sets out the principles for the recegnition, measurement, presentation and disclosure
of leases and requires lessees to account for all leases under a single on-balance sheet model
similar to the accounting for finance leases under ind AS 17. The standard includes two
recognition exemptions for iessees - leases of ‘low-value' assets (e.g., personal computers) and
short-term leases (i.e., leases with a lease term of 12 months or less). At the commencement
date of a lease, a lessee will recognise a liability to make lease payments (i.e., the lease [iability)
and an asset representing the right fo use the underlying asset during the lease term (i.e., the
right-of-use asset). Lessees will be required to separately recognise the interest expense on the
lease liability and the depreciation expense on the right-of-use asset.

Lessees will be aiso required to remeasurs the lease liability upon the occurrence of certain
events {&.g., & change in the lease term, a change in future lease payments resulting from a
change in an index or rate used to determine those payments). The lessee wilt generally
recognise the amount of the remeasurement of the lease liability as an adjustment to the right-of
use assetl.

t essor accotinting under Ind AS 116 is substantially unchanged from foday's accounting under
ind AS 17. Lessors will continue to classity all leases using the same classification principle as in
ind AS 17 and distinguish between two types of leases: operating and finance leases.

The Company intends to adopt these standards, if applicable, when they become effective. As
the Company does not have any material leases, therefore the adoption of this standard is not
likely to have a material impact in its Financial Statements.
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ii. Ind AS 12 Appendix C, Uncertainty over Income Tax Treatmenis

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty
over Income Tax Treatments which is to be applied while performing the determination of
taxable profit (or loss), tax bases, unused tax losses, unused tax credits and tax rates, when

. there is uncertainty over income tax treatments undsr ind AS 12. According to the appendix,

companies need to determine the probability of the relevant tax authority accepting each tax
treatment, or group of tax treatments, that the companies have used or plan to use in their
income tax filing which has to be considered to compute the most likely amount or the expected
value of the tax treatment when determining taxable profit (tax logs), tax bases, unused tax
losses, unused tax credits and tax rates. The standard permits two possible methods of
transition - i) Full retrospective approach - Under this approach, Appendix C will be applied
refrospectively to each prior reporting period presented in accordance with Ind AS 8 -
Accounting Policies, Changes in Accounting Estimates and Errors, without using hindsight and
i) Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting
equity on initial application, without adjusting comparatives. The effective date for adeoption of
Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2018. The Company will
adopt the standard on April 1, 2019 and has decided to adjust the cumulative effect in equity on
the date of initial application i.e. April 1, 2018 without adjusting comparatives. The effect on
adoption of Ind AS 12 Appendix C would be insignificant in the financial statements.

jiii. Amendment to Ind AS 12 ~ Income taxes

On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS
12, ‘Income Taxes', in connection with accounting for dividend distribution taxes. The
amendment clarifies that an entity shall recognise the income tax consequences of dividends in
profit or loss, other comprehensive income or equity according fo where the entity originally
recognised those past transactions or events. Effective date for application of this amendment is
annual period beginning on or after April 1, 2019. The Company is currently evaluating the effect
of this amendment on the financial statements.

iv. Amendment to Ind AS 18 — plan amendment, curtailment or settlement

On March 30, 2019, Ministry of Corporate Affairs issued amendments to ind AS 19, ‘Employee
Benefits’, in connection with accounting for plan amendments, curtailments and settlements. The
amendments require an entity: _ .

. to use updated assumptions to determine current service cost and net interest for the
remainder of the period after a plan amendment, curtailment or settlement; and ‘

+ to recognise in profit or loss as part of past service cost, or a gain or loss on settiement, any
reduction in a surplus, even if that surplus was not previously recognised because of the impact
of the asset cailing. Effective date for application of this amendment s annual periud beginning
on or after Apri 1, 2019. The Company does not have any impact on account of this
amendment.



MBL {GSY) Road Limited
Notes forming part of the financial statements

4 Non current financial assets (Rs in lakhs)
Asat As at
a1 March 2019 a1 March 2018
Service concession receivables 63,470 19,850
Total 63,470 19,950
5 Mon-current tax assets (net)
“Asat - As at
31 March 2018 31 March 2018
Balance with Government authorities
- Direct tax {net of provision) 448 -
Total 448 -
6 Current financial assets - Service concession receivables .
As at As at

34 March 2018

31 March 2018

Sarvice concession receivables

Total

158

188

7 Cash and cash equivalents

As at As at
231 March 2019 31 March 2018
Balances with banks
- In current accounts 314 93
Total 314 93
8 Bank halance other than above
As at As at

31 March 2019

31 March 2018

- Deposit with banks having original maturity of more than three

months but jess than 12 months - 594
Totat - 594
g Other current assets :
As at As at
31 March 2019 31 March 2018

(Unsecured considered good, unless otherwise stated)

Advancs against goods and services 3 -
Balance with government authorities - indirect tax 2,870 1,776
Prepald expenses 38 673
Total 2,910 2,449




NMBL (GSY) Road Limited
Notes forming part of the financial statements

10 Share capital and other equity

10({a) - Equity share capital (Rs in lakhs)
As at As at
31 March 2019 31 March 2018

Authorised capital

5,000,000 (31 March 2018 5,000,000) equity shares of Rs 10 each 500 500
Issued, subscribed and paid up

50,000 (31 March 2018 50,000) equity shares of Rs 10 each fully paid up 5 5
Total 5 5

i) Reconciliation of number of shares outstanding

As at 31 March 2019 As at 31 March 2018
Number of . Number of .
equity shares (Rs in lakhs) equity shares (Rs in lakhs)
At the beginning of the period 50,000 5 50,600 S
Add : Issued during the year - - - -
Outstanding at the end of the period 50,000 ) 50,000 5

ii) Rights, preference and restriction on shares

The Company has only ane class of equity shares having a par value of Rs 10 per share. Each holder of equity share is
entitled to one vote per share.

In the event of liquidation of the Company the holder of the equity share will be entitled to receive remaining assets of
the Company after distribution of preferential amount. The distribution will be in proportion to the number of equity
shares held by the sharsholders.

ili) Shares held by holding/ultimate holding companies and/or their subsidiaries/ associates/Co-venturers

As at As at
31 March 2012 31 March 2018
Ntfmber of % Holding Nl.':mber of % Holding
equily shares equity shares
Welspun Enterprises Limited 24,500 49.00% 24,500 48.00%
RGY Road Private Limited 25,450 50.90% 25,450 50,90%
MBL [nfrastructure Limited 50 0.10% 50 0.10%
iv) Details of shareholders holding more than 5% shares in the Company
As at As at
31 March 2019 31 March 2018
NI:lmber of % Holding Nt'lmber of % Holding
equity shares equity shares
Welspun Enterprises Limited 24,500 49.00% 24,500 43.00%
RGY Road Private Limited 25,450 50.90% 25,450 50.90%

v) The Company has not issued any bonus shares, shares issued for consideration other than cash and shares bought
back during the last five years immediately preceding the reporting date 31 March 2019.



MBL (GSY) Read Limited
Notes forming part of the financial statements
10(b) - Instrument entirely equity in nature (Rs in lakhs)

As at As at
31 March 2019 31 March 2018

Compuisorily convertible dsbentures ('CCDY) 7,099 3,550
7,099,005 (31 March 2018 3,549,550 units of Rs 100 each, fully paid up

Totai 7,095 3,550

Terms and conditions
Each unsecured debentures shall be compuisorily convertible into 10 equity shares of Rs 10 each of the Company at
the end of the tenure.

The debenture holder and the Company may mutuslly agree to convert the debantures into equity shares at any time
before expiry of the tenure and the same doesn't carry any interest.

10(c) - Other Equity (Rs in takhs)
Asat _ Asat
31 March 2019 31 March 2018
Retained samings {1,022) (34)
Total {1,022) (34)

{iy Retained earmings

Opening balance {34) -
Total comprehensive income for the year {987} {34)
Closing balance {1,022) {34)

Nature and purpose of resernes -
Retained earnings
Retained eamings represent the profit made/ loss incurred by the Company for the period.
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Notes forming part of the financial statements

(Rs in lakhs)
As at As at
31 March 2019 31 March 2018

11 Non- current borrowings
Secured

Term Loans from hanks ' 29,356
Less * Cument maturities disclosed under " other current financial -
figbilities ¥ Refer note - 13

Total 29,356

Nature of security and {erms of repayments for long-term borrowings

i. 1st pari passu charge on all borrower immovable properties including, lease hold rights,if any together with all

appurtances thereon and ther under both present anu future

ii. 1st pari passue charge on all borrower tangible mobable assets including cash flow, receivable, movable plant and
machinery, machinery spare, teols and accessories. furniture & fixtura , vehicle and all other movable assets both

present and future
iii. Lien over all account of the Campany, and sub accounts.

iv. A first charge of all intangible assets of the Company, if any including but not imited to goodwill, rights, undertaking,

intteluctual property and un called capital present and future excluding the project assets.

12 Deferred tax liability (nef) {Rs in lakhs)
As at Asat
31 March 2019 31 March 2018
Taxable temporary difference - fair valuation 267 7
Total 2687 7
13 Current flnancial liability - borrowings
' : As at As at
31 March 2019 31 March 2018
Borrowing from related partlas
- Optionally convertible debentures 7,104 7,104
- Other borrowing 224 8,016
Total 7,328 13,120

Terms & Condition fo Optionally convertible debentures

Each debenture having face valuz of Rs 100 each shall be convertible, at the option of the holder or the Company into
10 equity shares of Rs 10 each of the Company at any time after the expiry of 5 years and such conversion option
shall be available till the expiry of the tenure (10 years from date of aflotment) unless redeemed sarlier. Besides, the
Debenture holder as well as the Company has the right to seek redemption or do redemption, as the case may be, any
tima after the allotment of debentures. If the debentures are not converted into equity or redeermed uniil the expiry of

the tenure, the debentures shall be redeemed at the axpiry of the tenure.

14 Trade payables
As at As at
) 31 March 2019 31 March 2018
Trade Payables
- related parties - (Refer note - 29) 17,252 6,136
- Due and outstanding other than from micro and small enterprises 296 63
Total 17,549 6,200

Trade payables are non-interest bearing and are normally settled on 80 day terms

15 Other currant ii_abilities

As at As at
31 March 2019 31 Miarch 2018
Mobilisafion advance received ' 8,362 -
Statutory duas 397 238
Total 8,749 238
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16 Revenue from cperations

{Rs in lekhs}

Year ended
31 March 2019

Year ended
31 March 2018

Revenue from construction contract 63,689 19,826
Revenue fram ufiiity 1,098 -
Tofal 64,787 19,928
417 Other income
Year ended Year ended

31 March 2018

34 March 2018

interest income on financial assets at amartised cost
- On bank deposiis

Net gain on financial assets mandatorily measured at

tair value through profit and loss

Miseellanzous Income

Total

18 Sub-Contracting Cost

46 2
938 24

- 1
982 26

Year ended
31 March 2019

Year ended
31 March 2018

Sub Contracting Works 59,026 19876
Total 59,026 19,876
19 Employee benefit expenses
Year ended Year ended

34 March 2019

31 Warch 2018

Salaries, wages and banus

Total

20 Finance costs

Year ended
31 March 2019

Year ended
31 Mayrch 2018

interest expanses on financial liahillties at amortlsed
cost

- Teym loans

- Others

Other borrowing costs

Total

938 -
437 0
335 54

1,709 54




21 Other expenses

Year ended
31 March 2019

Year ended
31 March 2018

Site expenses - 3
Project monitoring and maintenance fees 22 -
Rates and taxes 5,653 -
Insuranca BE 28
Travelling and conveyance expense - +
Legal and professicnal fees 25 9
Printing and stationary - 0
Directors sitting fees 1 -
Payment to Auditors -
- Audit fees 1 1
Prefiminary expenses written off - 7
Miscellaneous expenses 4 1
Total 6,761 B0
22 Deferred tax expense
Year ended Year ended
31 March 2019 31 March 2018
Deferred tax expense 260 7
Total 260 7
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MBL (GSY) Road Limited

Notes farming part of the financial statements

Financial risk management objectives and policies

The Company’s principal financial ilabilities mainl
purpose of these financiat liabilities is to finance
financial assets includes service concession

that derive directly from its operations.

The Company is exposed to market risk, crédit fisk an

the management of these risks.

A Market risk

Market risk is the risk that the fair value of future ca
changas in market prices. Market risk comprises three types of risk:

price risk.

a) Interest rate risk

receivables, other r

y COmprise horrowings and other payables. The main

the Company's operations. The Company’s principal

eceivables, and cash and cash equivalents

d liquidity risk. The Company's management oversees

sh fiows of a financial instrument will fluctuate because of
interest rate rigk, currency risk and other

This refers to risk to Company's cash flow and profits on account of movement in market interest rates.

For the Company the Interest risk arises mainly fro

rates. To mitigate interest rate risk, the Company closely monitors market interest.

{i) Interest rate risk exposure (Rs in lakhs)
Asat As at
31 March 2018 | 31 March 2018
Variable rate borrowings 36,684 13,120

(ii} interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possi

portion of borrowings affected. With all other variables held consfant,

*,

affected through the impact of change in interest rate of borrowings, as follows:
{Rs in lakhs)
Effect on Profit before tax Year ended Year ended

31 March 2018

34 March 2018

Interest rates © Increase by 50 basis points

Interest rates : Decrease by 50 basis noints

(41.01)
41.01

B Credit risk

m interest bearing borrowings which are at floating interest

bie change in Interest rates on that
the Company’s profit before tax is

Credit risk from balances with banks is managed by the Company's treasury department in accordance with

the Company's policy.

The carrying amount of following financiat assets represents the maximun credit exposure:

{Rs in iakhs}

As at
31 March 2018

As at
31 March 2018

Service concession receivables

Curmrent 188 -
Non-Current 63,470 19,950
Total 63,658 19,850

The Company reviews its outstanding pesition of financial assets on monthly basis an

action to mitigate the risk.

d takes necessary



MBL (35Y) Road Limited

Notes forming part of the financial statements

C Liquidity risk

Liquidity risk refers to the risk tha
liquidity risk management is {o main
per the requiremsnts.

The tabla below summarises

contractual undiscounted payments as at 31 March, 2019

t the Company cannot mest its financial cbligations, The objective of
tain sufficient liquidity and ensure that the funds are available for use as

the maturity profile of the Company’s financial fiabilities based on

{Rs in lakhs)
Financial Liabilities Borrowings Trade pavables | Other financial
liability
Less than 1 year 7,328 17,549 6,749
Betwzen 1 to 5 years - - -
Beyond 5 years 208,356 - -
Total 36,684 17,549 6,749

The table below summarises the maturity profile of the Company’s financial |
contractual undiscounted payments as at 31 March, 2018

iabilities based on

(Rs in lakhs)
Financial Liabilities Borrowings Trade payabias | Other financial
) fabiity
Less than 1 year 13,120 8,200 235
Between 1 1o 5 years - : - -
Beyond 5 years - - -
Total 13,120 8,200 239
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MBL (GSY) Road Limited

Notes forming part of the financial statements

a) Fair value

On comparision by class of the carrying amounts and fair value of
amounts of the financial instrumente reasonably approximates fair.

Financial instruments by category

the Company's financial instruments, the carrying

{Rs in lakhs)

As at
31 March 2018

As at
31 March 2018

FVTPL

Amortised
Cost

Amortised

FVYTPL Cost

Financial assefs (other than
investment in,

subsidiaries, joint venture and
associates)

MNon-current assets

Sarvice concession receivable
Current assels

Cash and cash equivalents -
Bank balances -
Service concession receivable 188

63,470

- 19,850 -

314 - 23
- - 594

Total financial assets 63,658

Finapcial liabilities

Non-current liabilities

Borrowings -
Current lisbilities

Bomowings -
Trade payable -

314 19,950 687

20,356 - -

7,328 -
17,549 -

13,120
6,200

Total financial liabilities -

54,232 - 19,320

b) Fair value hierarchy

The fair values of the financial assets and fiabilities are included at the amount that would be received to sell an asset or

paid fo transfer a fiability in an orderly transaction between market pait!

cipants at the measurement date.

(Rs in lakhs)
i Carrying amount Fair value measurement
o1 M . Level 1 Level 2 Level 3
Service concassion receivable 63,658 - - 63,668
Carrylng amount Fair value measurement
» M::c‘:tzo " Level 1 Level 2 Level 3
Service concession receivable 18,950 - - 19,850
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MBL (GSY)} Road Limited
Notes forming part of the financial statements

The following methods and assumptions wers used to estimate tha fair values!

Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as
interest rates and Individuai credit worthiness of the counterparty. Based on this evaluation, alllowances are taken to
account for the axpected iosses of these recaivables.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by
valuation technicue:

Leve! 1: quoted (unadjusted) prices in active markets for identical assets or liabifities.

Level 2: other techinigues for which all inputs which have a significant effact on the recorded fair value are chservable,
either directly or indirectly.

Level 3: tachniques which uses inputs that have a significant effect on the recorded fair value that are not based on
ohbservable market data.

The camying amounts of loans, trade receivables, cash and cash equivalents, other bank balances, other financial assets,
non-current and current borrowings, trade payables and cther financial fiabilities that are measured at amaortisad cost are
considerad to be approximately equai to the fair value due to short-term maturities of these financial assets! liabilities.
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WBL. (G5Y) Road Limited
Notes forming part of the financial statements

Service concession recsivables

The Company manages concession arrangement which Include the constuction of road on hydrid annuity
basis followed by a period in which the Company maintains and services the infrastructure. These
concession arrangements set out rights and obligations relating to the infrastucture and services to be
provided. For fulfiling those obligaions, the Company is entitled to receive cash from the grantor. The
Consideration received of receivable is allocated by reference to the relative fair value of the sevices
provided, The same is classfied and disciosed as currenl and non current service goncaseion receivables in
the balance sheet based on the criteria of current and non current clagsification mentioned in note 2(b).

Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital, instruments
entirely equity in nature {compulsarily convertible debentures) and all other equity reserves attributable to the
sharehoiders of the Company. The primary objective of the Company's caplfal management is to maximise

the shareholders value,

The Company manages its capital structure and makes adjustments in fight of changes in economic
conditions and the requirements of the financial covenants, if any. The Company monitors capital using a
gearing ratio, which is net debt divided by total capital pius net debt. The Company’s policy is to keep the
gearing ratic less than 90%. The Company includes within net debt, interest hearing borrowings, trade and

cther payables, less cash and cash aquivalents.

(Rs. in lakhs)
Asat As at
31 March 2018 31 March 2018
Net Debt A 45,591 6,106
Total Capital B 6,082 3,520
Capital and net debt C=A+B 52,674 9,627
Gearing Ratio D=AIC 88.45% §3.43%
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MBL (GSY)} Road Limited
Notes forming part of the financial statements

Earnings per share (EPS)
(Rs. in lakhs)

As at As at
31 March 20198 31 March 2018

Net profiv (loss) afler tax availahle for equity
shareholders (387} (34}
Weighted average number of equity shares of
Rs. 10 each outstanding during the year used

for calcuiating basic EPS (Number of shares) B 50.000 50,000
Add ; Effect of dilutions :-

Compulsority Convertible Debentures (aumber of 30,292,020 1.555.970
shares) L e
Optionally Convertible Debenture (Number of 71,029,050 1.751.670
Shares) _ e R
Weighted average number of equity shares of

rs. 10 each outstanding during the year used

for catculating diluted EPS (Number of shares) € 101,381,870 3,357,640
Basic earnings per share AfB {1,874.62) (68.41)
Diluted earnings per share * AfC (1,974.62) (68.41})

* Computsorily convertible debentures are anti-dilutive and ignored in the catoulation of Diluted earnings per
share

Contingent liabilities (to fthe extent not provided for)
Nil
Segment information

The Company is engaged in the business of infrastructure development which in the opinion of the
management is considered the only business segment in the context of Ind AS 108. The gecgraphical
segment is not relevant as the Company cperates in a sing'e geographical segment ie India.
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Notes forming part of the financial statements

Disclosure as required by Ind AS 24 - Related Party disclosures

a) Particulars of relationship

As at As at
Name of entities 31 March 2019 31 March 2018 Relationship
Woelspun Enterprises Limited 49.00% 49.00% Co-Venturer
RGY Roads Private Limited 50.80% 50.90% Co-Veniurey
Joint Arrangement
MBL (CGRG) Read Limited having common co-
venturer
b) Directors / Key managerial Personnel (KMP)
v, Mohan Manildan Director
Mr. Navin Sinha Diractor
Mr. Harshit Khandeltwal Director
Mr. RajKumar Jain Dirgctor
Ms. Mala Todarmal Director
c) Related party fransactions (Rs in lakhs)
Year ended Year ended

31 March 2019

31 March 2018

Sub-contracting cost
Welspun Enterprises Lirnited

57,950

19,876

Project monitoring and maintenance fees
Welspun Enterprises Limited

22

Borrowing .
MBL (CGRG) Road Limited
Welspun Enterprises Limited

50
785

6,016

Repayment to Lenders
MBL (CGRG) Road Limited
Welspun Enterprises Limited

50
6,577

investment in Equity
Welspun Enterprises Limited

Investment in CCD
RGY Roads Private Limited

Welspun Enterprises Limited

3,549

3,550

Investment in OCD
Welspun Enterprises Limited

7,104

Bank Guarantee recelved from
Welspun Enterprises Limited

Corporate Guarantee received from
Walspun Enterprises Limited

65,940

Guarantee received for performance

5,805

Welspun Enterprises Ltimited




MBL (GSY) Road Limited

Notes forming part of the financial statements

Closing halances as at

{Rs in lakhs)

As at
31 March 2019

As at
31 March 2018

Trade Payable

Welspun Enterprises Limited

Welspun Enterprises Limited 17,252 8,136
Borrowing
Welspun Enterprises Limited 224 6,016
cCcp
RGY Roads Private Limited 3.549 -
Walspun Enterprises Limited 3,550 3,650
QcD '
Welspun Enterprises Limited 7,104 7,104
Bank Guarantee
Welspun Enterprises Limited 4,144 -
Corporate Guarantee .
Welspun Enterprises Limited 66,940 65,940
Guarantee received for performance

5,920 £,020

Note

Transactions with refated parties are at arm's length and in the crdinary courses

outstanding balances are unsecured and settied for consideration in cash.

of business. Al the



Welspun Delhi Meerut Expressway Private Limited

Notes forming part of the financial statements

Income tax
{a) Tax expense recognised in the statemant of profi{ and loss
{Rs in lakhs}
Year ended Year ended

31 March 2018 | 31 March 2018
Current tax
Currant tax on taxable income for the period - -
Deferred tax
Fair value adjustment 260 7
MAT credit entitliernent - -
Total tax expense 260 7

(b} Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate

(Rs in lakhs
Year endled Year ended
31 Warch 2018 | 31 March 2018
Accounting profit before tax (727} (28}
At india's statutory income tax rate (MAT) ©- -
MAT credit (taken) - w
Tax effect of amount which are not taxable in calculating taxable income ;
Fair value adjustment 260 7
Income tax expenses reported in the statement of profit and loss 260 7
(c) Defarred tax relates to the following:
(Rs in lakhs)
Balance Sheet Recognized in the statement of
: profit and loss

31 March 2018 | 31 March 2017 | 31 March 2048 | 31 March 2017

A. Deferred tax Habilities (net)

1). Deferred tax liabilities

Taxable temporary difference - Fair
valuation 267 7 260 7

Less: MAT credit entitlement - - -

Total 267 7 260 7

B. Deferred tax assets
H). Deferred tax assets

MAT credit entitternent - - - -

Total - - - -

Defarred tax chargel{credit) (A + B) 267 7 260 7
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MBL (G8Y) Road Limlted

Notes forming part of the financial statements

Disclosures pertaining to Ind AS 115 “Revenue from Contracts with Customers”

(Rs in lakhs)
Year ended Year ended
31 March 2019 31 March 2018

Contract revenue recognised as revenue in the period 64,787 19,926

Amounts due from customers for contract work 57,325

Ameunts due fo customers for contract work - -

Profits or losses recognised on exchanging construction services for

financial assets ) )

Aggregate amount of costs incurred and recognised profits (less

losses) to date 84,713 19.926

Advance received 8,352 -

Concession arrangements - main features
{iy Name of the concession :

(i} Description of arrangements : Four

{UP/Haryana Border) se
43.000 (design chainage
chainage km 86.865) in the State of Uttar

Pradesh under NHDP-IV.

(iiiy Sigrificant terms of arrangements

Gagalheri-Saharanpur-Yamunanagar Highway

Laning of Gagalheri—Saharanpur—Yamunanagar
ction of NH-73 from km
km 35.400) to km 71.640 (design

Remuneration; Annuity, Interest and O&M

Jnvestment grant from concession grantor: Yes
Infrastructure return to grantor at end of concession : Yes

Investment and renewal obligations: No

Re-pricing dates: Half Yearly for O&M

Basis upon which re-pricing or re-negotiation is
determined: Inflation price index as defined in concession

agreement

{iv) Financial assets {Service concession receivables) :
a) Current
b) Non-current
As on 31 March 2018, the project is In the construction phase.

63470
188

19,950

On the basis of the information available with the Company and intimations received from suppliers {Trade
Payable and Other Payables), there are no dues payable as on 31 March 2018 (31 March 2018 : Ni) to
Micro, Small and Medium Enterprises as per the disclosure requirement under the Micro, Smali and Medium

Enterprise Development Act, 2006,

Reconcitiation hétween opening and closing balances in the balance sheet for

fiabilities arising from

financing activities as required by Ind AS 7 «gtatement of Cash Flows” is as under:

Equity Campulsorily
share convertible Borrowings
capital dabeniures
As at 31 March 2018 5 3,550 13,120
Cash inflows - 3,548 24,207
Cash outflows - - -
Non cash changes .
a) Interast accrued Co- - -
b) Others - - (544)
As at 31 March 2019 5 7,092 36,684
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MBL (GSY) Road Limited

Notes forming part of the financial statements

Details of loans given, investments made and guarantee given covered U/s 186 of the Companies Act,

The Company is engaged in the business of providing infrastructural facilities as specified under Schedule VI
of the Companies Act 2013 (the ‘Act’) and hence the provisions of Section 186 of the Act related to loans/
guarantees given or securities provided are not applicable to the Company. There are no investments made
by the Company during the year.

Figures for the previous year are re-classified/ re-arranged/ re-grouped, wherever necessary o be in
conformity with the figures of the current year's classification/ disclosure.

As per our report of even date

For H.K. Shah & Co.

Chartered Accountants
irm Registration No.: 10

Fot and on behalf of the Board

o

G

CAC ; Mohan Manikkan Harshit Khandelwal
Pakner Director Director

Me i i DIN : 00007108 DIN 07851142
Place: Mumbai Place: Mumbai

Date : 13th May 2019 Date : 13th May 2019



