ited : accompanying  standalone  financial  stafements of MSK
i CTE (I i%’ WNDAVI CORRIDOR PRIVATE LIMITEDR (7

company’ } which comprise the Balance Sheet ag at 317 March 2016, the Swmtement of
Profit and Logs and the (La Flow Starement for the vear then ended, and a summary of
significant aceounting policies and other explanatory imformation.

Lbd e

Management's Responsibility for the Financial Statements

The Management and Company’s Board of Directors is responsible for the matiers stated
in section 134(35) of the Companies Act, 2013 {“the Act™) with respect o the preparation
of these financial statements that give a true and falr view of the financial position,
financial performance and cash flows of the Company w accordance w ith the accounting

orinciples generally accepted in India, ncluding the Accounung Standards specified
under Seetion 133 of the Act. read with Rule 7 of the Companies (Accounts) Rules, 2614,
This responsibility aiso includes the maimenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets of the Company
and for preventing and detecting the frouds and other irregularities; selection and
application of approprisie accounting policies; making judgments and estimates that are
reasonable and prudent; and design, mmplementation and maintenance of internal
fnancial  comrol, that are operating  effectively for ensuring the accuracy and
u)mph,u_hww of the accounting records, relevant o the preparation and preseniation of
the financial statements that give a true and falr view and are [ree from material
misstatement, whethier due o fraud or crror.

Auditor’s Responsibility

et

¢

Gur responsibility is 1o express an opinion on these standalone financial siatements based
on our audit, We have taken inte account the provisions of the Act. the accounting and
auditing standards and matters which wre required to be included i the audit report under
the provisions of the Act and the Rudes made {here under. We cm‘ldnctc'i our audit in
accordance with the Standards on Auditing specified under section 143(10) of the Acl.
Those Standards require that we comply with Lthual requirements and ﬂma and perform
the audit 1o obtain reasonable assurance aboyka@lietlier: rhg financial statements arc free
from material misstalement. -

1""‘

B, Borivalt Shiv Sogar .
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4. An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the standalone financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial staternents, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give true and fair view in order to design audit procedures that
are appropriate in the circumstances , but not for the purpose of expressing an opinion on
whether the company has in place an adequate internal financial control system over
financial reporting and the operating effectiveness of such controls An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by Company’s management and Board of Directors, as well
as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is suflicient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Opinion

6. In our opinion and to the best of our information and according to the explanations given
to us the aforesaid standalone financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India;

{a) in the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2016;

(b) in the case of the Statement of Profit and Loss, of the LOSS for the year
ended on that date; and

(¢) in the case of the Cash Flow Statement, of the cash flows for the year en led
on that date.

Report on other Legal and Regulatory Requirements

7. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by
the Central Government of India in terms of sub-section (11} of section 143 of the
Companies Act, 2013, we give in Annexure a statement on the matters specitied in

icable.

Rranch Office :23AR, Borivali Shiv Sagar CHS,lambaug Lane, Opp. Malji Nagar, 5.V, Roud,
Rorivali { west YMumbai -400 092 Phone ;022 2865 0823 E-mail : sharpuneintelnel.in




(o in our opinion proper beoks of account as vequired by law have been kept by the
Company so far as appears rom our exun unation of these hooks.

fey  The Ralance Sheet, the Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Reporl are in agreement with the books of account.

(d)y In our opinion the aforesuid standalone linancial staiements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014,

{e)  On the hasis of written representations recelved from the directors as on 31
March, 2016, and waken on record by the Board of Directors, none of the divectory
s dzsqunimed as on 31 March, 2016, fram being appointed as a director i terms

ol Section 164(2) of the Act.

(Y With respect {o the other matters included in the Auditor’s Report and 1o the best
of our information and aceording to the explanations given to us

The Company In'\; disclosed the impact of pending ltigations on (s
financial position in ifs standalone financial statement {Refer Note 05 to
the stand alone financial statements);

{i1) The Company has made provision, as required under the applicable law or
accounting standards, Tor material foreseeable losses, i any. 1 respect of
long term contracts.

(iii)There were no amounts which were required to be transferved, fo the
fnvestor Fducation and Protection Fund by the Company.

FOR RAJU SHAM PATEL & Ex@ i “%i}} A % f‘v@{ E;‘i i i?-' .
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ANNEXURE TO INDEPENDENT AUDITORS’ REPORT.

Referred to in paragraph 7 under the heading of “Report on other lepal and regulatory requirements” Refl:

MSK PROJECTS (KIM MANDAVI CORRIDOR) PRIVATLE LIMITED
1. Fixed Assets:

{(3) The company has maintained proper records showing full particulars including quantitative
details and situation of its fixed assets. However company is in the process of updating the
records.

(b) As explained to us, fixed assets have been physically verified by the management in a phased
periodical manner, which in our opinion is reasonable, having regard to the size and nature of
the Company. Discrepancies if any noticed on such physical verification have been properly
dealt in the books of accounts. '

(¢} According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties
are held in the name of the Company.

-
—~—~
]
'

As explained 1o us, inventories have been physically verified during the year by the
management ar reasonable intervals.

(b) 1 our opinion and according to the information and explanations given to us, the procedures
of physical verification of inventories followed by the management are reasonable and
adequate in relation to the size of the company and the nature of its business.

(¢) In our opinion and on the basis of our examination of the records, the Company is generally
maintaining proper records of its inventories. No material discrepancy was noticed on physical
verification of stocks by the management as compared to book records.

3. According to the information and expianations given to us and on the basis of our examination of
the books of account, the Company has not granted any loans, secured or unsecured, {0 companies,
firms. limited liability parinerships or other pacties listed in the register maintained under Section
189 af the Companies Act 2013 therefore clauses iii (a) to (¢} are not applicable 1o the company.

4. 1n our opinion and according to the information and explanations given to us, the Company
has not made any investments, provided any Security and guarantee under Section 1385 and
186 of the Companies Act.

5. In our opinion and according to the information and explanations given to us the Company has
" not accepted any deposits from the public. ' o

6 The Central Government has not prescribed the maintenance of cos‘,_,-_?gmﬂnder section
148(1) of the Act, for the activity carried out by the Company. 4 S )

e

7. i" o !@; 3

; 3
i< Ly
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(2} According lo the information and explanation 1 on the basis of our

ﬁ“;im*" Ei{m of the records of the Compa },-'M amounts deducted/aceracd in the books of

aceunt in reepect of undisputed statutory dues including provident fund. Income-tax,

sales taw, m}u dded (ax. duty ol cusioms, HExcise duty, service iux, cess and o her

;wm{ﬂual statutory e_} ues have been regularty deposited during the year by the Company
with the i;“pmpn:m: authorifies.

'lt;c;uzdl ¢ to the information and explanations given to us, no undisputed amounts
pavable i in respect of provident iund. income tax, sales tax, value added tax, duty of
customs, service tax, cgss and other material starniory dues weye i1 arrears a3 af Mareh

31,2016 for a period of more than six months from the date they became puyable.

AR E Y

(b According to the information and explanations given to us, there are no dues of duty
of cusioms, income tax, service fax, value added tax, which have not been deposited
with the appropriate authorities on account of any dispuie

in our opinion and accordiog Lo the information and explanation given 1o us the Company
hos not defaulied in repayment of loans or borrowings o a financial institution, bank and
Governnent

9. The Company have not raised any money by way of initial public offer or further pubiic
offer Gincluding debrt instruments) and term loans during the vear, Accordingly. cliuse3 (1x)
of the Order is not applicable.

10, According to the information and explanations given to us, no fraud by the Company or on
the Company by ils officers or employees has been noticed or reported during the course of
our audit,

i1 According to the information and a,\phammm give to us and based on our examination of
the records of the € umpm\ the provisions of Section 197 read with 5S¢ hedule Voo the
Companies Act. 2013 s not applicable 10 the Company as no managerial remuneration 1§
paid during the I.:.nanuml year ‘undc; FEVIEW.

12, In our opinion and according to the information and explanations given o us, the Company
3(xily of the Order s not appiimbh
s

franch Office 123AR. Borlvali Shiv Sagar CHS Rambaog Lase, Opp. i\-miié Mo
Sorivabi ( west Sdumbal =100 092 Phone (022 2845 0823 E-mail { shamupy
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13.  According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
Sections 177 and 188 of the Companies Act, 2013. Details of transactions with the related
parties have been disclosed in the financial statements as required by applicable
Accounting Standard, and arc at Arms Length Price. '

14,  According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has made preferential allotment or private
placement of Unsccured compulsorily convertible debentures. 1t was informed that they
have made the allorment of the said debentures on Right Basis hence the provisions of
Section 42 of The Companies Act 2013 are not covered hence we have no comments to
offer under this clause.

I5. According to the information and explanations given to us and based on our examination
of the records ot the Company, the Company has not cntered 1nto non-cash transactions
with directors or persons connected with him. Accordingty, clanse 3(xv) of the Order is
not applicable.

16.  As per the information and explanation given this is a company engaged in the toll project
ot BOT basis hence the same is not required to be registered under section 45-1A of the
Reserve Bank of India Act 1934,

FOR RAJU SHAH PATEL & KOTADIA ASSOCIATES.
AHARTERED ACCOUNTANTS

Place: AHM E[DABAD .
Dated: [V

"\’Iembershlp No. 0[}8497

Branch Office :23ADB, Borivali Shiv Sagar C115,Rambaug Lane, Opp. Mulji Nagar,3.V. Road,
Barivali ( west )Mumbai -400 092 Phone :022 2845 0823 E-mall @ sharpangiminl.netin




S

s independent Auditors’ Report

nort on ihe iternal Financisl Conirols under Clause {i) of Sub-section 3 of Section 143 of the
ompanies Act, 2043 {“i% '}

o

1e Aot

We have audited the internal financial controls over financial reporiing of MSK PROJECTS (KIM
RIAMDAVI CORRIDOF }DR VATE LIMITED (‘the Company”) as of 21 March 2016 in conjunciion \mth our
pudit of the mnc;al stetements of the Company for the year an ded on that date,

Management's Respensibility for internal Financlal Controls

The Company's management is responsible for establishing and maintaining internal fnancial controls
based on the internal control over financial reporting criieria established by the Company considaring the
essential componenis of internal control stated in the Guidance Note on Audit of Internal Financial
Condrols over Financial Reporting issued by the Institule of Chartered Accountants of India (1CAlN. These
responsibilitics include the design, implemesntation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of lis assets, the prevention and detection of
frauds and errors, the accuracy and comp lmcnwa of the accounting records, and the timely preparation
of reliahle financiat information, as required under the Companies Act, 2013,

Audilors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting besed on our audit. We conducted our sudit in accordance with the Guidance MNote on Audit of
nternal Financial Controts over Financial Reporting (the "Guidance Note") and the Slandards on Auditing,
jssusd by 1CAL and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
=ytent applicable (o an audit of internal financial controts, both applicabls to an %dlt of Internal Financial
Controls and, both issued by the Institute of Chartersd Accountanis of india. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to ablain
repsonable assurance about whether adeguate internal financial controls over financial reporting was
ssiablished and mainiained and if such controls operated effectively in all material respecis.

Our avdit involves performing procadures to obiain audit evidence about the adequacy of the inlermal
financial controls system over financial reporting and their operaling effectivenass. Our audil of Internal
financial conirols over financial reporting included obtaining an understanding of internal inancial controls
over Hnancial reporting, assessing the risk that a material weskness exists, and tasting and evaluating the
ign and opezrating effsclivensss of iit nal conirol basad on the assessad risk, The procedures

j ment, including the assessment of the risks of material

At .

epf—i“m' on the audilor's
1 of the financial staferments, wlh, har due to fraud or error.

our E\Udi opinion on the f‘ompany :.mxml financial co ﬁ o!s Sy En lmz:ncial reporting.

il Magar 3.V, Road
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- Meaning of Internal Flnancml Controls over Fmanc:al Reportmg :
A companys internal financial control over financial reporting is a process dBS|gned to prowde reasonable -

- assUrance regarding the reliability of fi inancial reporting and the preparation of financial statements for
exiernal purposes in accordance with generally accepted -accounting principles. A company's.-internal
financial contral over financial reporting includes those policies and procedures that (1) pertain to the -
- maintenance of records that, in reasonable detall accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2} prcvncie reasonable assurarce that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally -
acceptad accounting principles, and that receipts and  expenditures of the company are besng made only -

in accordance with authorizations of management and directors of the company; and (3} provide
reasonable assurance regarding prevention or timely detection of unauthorized acqms;tlon use or
d|sp051t:on of the company's assets that could have a material effect on ihe financial statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial contrels over financial reporting, including the
possibility of collusion or improper management override of controfs, material misstatements due to error
or fraud may occur and not be detected. Alsa, projections of any evaluation of the internal financial
controls over financiat reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
comphance with the policies or procedures may deteriorate.

Cpinicn

in our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effeclively as al 31 March 2016, based on the internai control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chariered
Accountants of India.

FOR RAJU SHAH PATEL & KOTADIA ASSOCIATES.
CHARTERED ACCOUNTANTS
P EigthqDlstratmn No. 120242W

.

Place: AIIMEDABAD . NV, MA
Dated: {¢15 Y a;i P ' el
=
4», s it jpﬂ S. Patel ) PARTNER
NG N‘W Membership No. 008497

‘hl

Branch Office :23A0, Bnmal: \luv S manll‘: Rambaug Lane. Opp. Mulji Nagar,8.v. Rudtl
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o Surplus

mon-Current Liabilities
{2} Long Term Borrowing
ib} Deferred tax Linbilities {net}
(c) Other Long Term Uabilities
{c) Long Term Provision

Current Lighilities
(&) Short Term Borrowing
{b) Trade Fayables
{cy Other Current Labilities
TOTAL EQUITY AMD LIABILITIES

AS5ETS

Mon Current Assets
{a} Fixed Assets
i, Tangible Assets

i, Build Operate & Transie
{la} Deferred Tax Ass { £t)

r Project Expenditure
{c) Long Term Loans {lﬂs.[ Jdvances
(d} Other Non Current Assets

Current Assets
() Cash and Cash Equivalents
{3} Short

lo} Other Current Assets

Term Loans and Advances

TOTAL ASSETS

3 44,13,92,581 43,33,66,096
a 1,57,80,139 25,84,795
5 - 5,14,579
5 - 8,586,110
7 15,04,002 24,02,357
g 16,383,372 12,32,677
49,19,10,336 50,40,39,173
g 25,580,957 32,86,797
9 15,54,70,303 47,67,31,575
10 2,21,96,928 2,21,96,928
13 69,504 96,404
12 - 65,146
13 1,05,01,754 7,44,525
14 9,79,494 9,17,798
15 1,10,457 -
49,19,10,336 50,40,39,173

Significant Accounting olicies

The accompanying notes are an infegral nart of the i
As per our repert of even date

FOR RANI SHAM P !%LE\O ADIA &
Chartere T

ASSOCIATES

f\ - I
Harish & Pate%
PARTHER = )
piembershin No (‘D"A’J e
Date 016G

Place: Ahmedabad

: ?‘“Jia“/ ]!;_:31 2
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date : May (5, 2016
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MSK Projects {Kim Mandvi Corridor) Private Limited
Profit and Loss statement for the year ended March 31, 2016
All amoeunts in indian Rupees

Particulars Notes March 31, 2016 March 31, 2015

|. [Revenue from Operations 16 3,89,18,994 3,96,16,874

. [Other Income 17 11,23,441 21,585,376

1. Total Revenue (1 +i1} 4,00,42,435 4,17,72,250
IV, {Expenses:

Employee Benefit Expense 18 5,62,746 71,96,126

Financial Costs 19 2,47,73,770 3,70,01,903

Depreciation and Amortization Expense 20 2,19,75,612 1,85,31,390

Cther Expenses 21 2,37,32,625 94,72,704

Total Expenses 7,10,44,753 7,22,02,123

V. |Profit before tax {Hi - V)

VI. |Tax expense:
{1) Current tax
{2) Deferred tax

VIt IProfit/{Loss) for the period (V-VI)
wi). {Profit/{Loss) from discontinuing operations
K11, {Tax expense of discounting operations

XIv. IProfit/(Loss) from Discontinuing operations {X1 - X111}

xv. 1Profit/(Loss) for the period (X! + XIV)

Xl {Transfer to Minority Interest
VL {Net Profit/(Lass) Carried to B/Sheet

VI |Earning per equity share (Face Value Rs 10 per share):

(1) Basic (in Rupees)

(2) Diluted (in Rupees)

Woeighted average number of shares used in computing

{3,10,02,318)

{3,04,25,873)

(3,01,90,172)

(3,10,02,318) (2,39,701)
{3,10,02,318) {2,39,701)
(3,10,02,318) {2,39,701}
(4.61} (0.04)

(4.61) (0.04)
67,30,000 67,30,000

Significant Accounting Policies

The accompanying notes are an integral part of the financial statements

As per our repart of even date

FOR RAJU SHAH PATEL KOTADIA & ASSOCIATES
Chartered Accountants
Firm Registration =717 Eﬂlw

FOR & ON BEHALF OF THE BOARD OF DIRECTORS

{

Harish 8. Patel’ \ -

Partner T AL
siembership No.; 008497
Date : May 1k, 2016

Place : Ahmedabad

Sandeep are] Banwari Lal Biyani
Director Director

DIN: 00036419 DIN; 02101444
Date: May { &, 2016

Place : Mumbai
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waf changs 26,99,655 1 2,58,74,379
Working Capital Adjustments for ;
increase/ (decreasa) in ather current Hiabilities 4,560,695 {2,83,15,1495)
increase/ (decreass] in short term borrowings i8,86,110) -
Decreace 7 lincreasel in lonp-term loans and advances 26,500 {20,000}
Decrease / {increase) in short-term loans and advances 161,698) (23,137)
Decrease / {incraase) in other current assets {1,10,457} -
increase/ (decrease) in trade payables {898,354} (28,720,745}
Cash generated from Hused in) operations {14,79,422) {2,11,79,077}
CASH GENERATED FROM DPERATIONS 12,20,233 {53,04,698)
incorme tax Pajd - -
Met Cash inflow from/ {outflow) from Operating activities 1270233 (53,04,698)
&. Cash Flow from Investing Activiiies
Purchase of fied assets {9,000)
Mot Cash inflow from/ {outflow] from investing activities {5,000} {47,34 533)

L. Cash

Flow from Financing Activides

Borrowing taken

Rorrowing repaid

Cther Long term liabilities

Financial B

Wet Cash inflow fromy/ {outflow) from Financing activities

Mat increas

e/ {decrease

neases ncluding interest

yin cash and cash equivalernts

Opening Cash and Cash Equivslents

Clasing

Closing

Cash and Cash Equivalents

Cash and Cazh Equivalants

{"ash in hand
snce with banks

1,01,78,400

71,581,914 1,35,30,405
1,27,85,344 .
(1,19,78,425) (3,70,01, 900
#5.,46,036 35,728,501
Y7,57,264 135,11,130}
7,448,525 22,55,655
1,0%,001,754 7,44,525

2,211,431

1,002,80,363

5,21.277

1,05,01,734

7,144,525

o Cash Flow Staternes
AS pEY OUr report ol
FOR RASU SHAR
Chartere
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MSK Projects (Kim Mandvi Corridor) Private Ltd
Annexed lo and forming pai of financial stalements for the year ended March 31, 2016

CORPORATE INFORMATION
MEK Projects (Kim Mandui Corddon Privale Limited, was incarparated un November 17, 2005 in India and is in its elevanth year of existonce. The Gompany

is primarily an jnfrastruclure developer arm of the Welspun Group.

SIGRIFICANT ACCOUNTING FOLICIES

Basis of Accounting

Br

These tnancial sttemenls have been prepared in accordanco with the generally acceptet aecounling principies in India under the historical sost convention
on accrual basis. Pursuant to section 133 of the Companies Act, 2013 resd wik Rule 7 of the Companizs {Accounts) Rules, 2014, il the standards of
accounting of any addendum therele are presciibed by Central Govenwnent in consuliation and recommendation of the Mational Finonclal Reperting
Aulhadiy, the exisling Accounting Slandards notified under the Companies Acl, 1956 shall continug to apply.

Consequently, these Anancial stalemenis have beco Mepared to cotnply i all materal aspects wilh Ihe accounting standards nolified under Saction 213{3C)
{Campanies ecounting Standards) Rules, 2006, as armended) and olker relavant provsiens of the Companies Acl, 2013, and Accounling Slandard 30,
Financial instuments: Recognition and Measurement issued by the Insliluls of Chartered Accountants of India ta Ihe axtent il does not conlradict any other
accounting standard refered fo in sub-section (3C) of Section 211 of he Act. The accounling paolicies acoptad in the preparalien of fingncial stetements ae
consistgnt wilh those of grevious year.

All nssets and lanillias have been ciassified as current or non-current as per the Company's normal operaling cycle and olher srlena sel oulin the Schedule
it 1o the Cornpanies Act, 2013, Based on the nature of services preducls and ihe fime betwsen the acquisilion of assets for processing and their realisation in
cash and cash gauivalents, the Company hias asceriained ils operating cycie as 12 monins for tha pumose of current or non-current classification of assets
and liahilities.

The Minisiy of Corporale Affairs{ MCA) has notified the Companles {accounting Slandards) Amendment Rules, 2016 vide ils notification daled 30

Maren 2016. The said nobfication read with Rule 3(2) of te Gompanies {Accounting Standards) Rules, 2006 is a2pplicable 1o accounling period commencing
an or after the dale of notification e, 1 Aprnil 2016

b The Company generally follows the mercantile system of secounting and recugnizes Income and Expendiure an accius} hasis except those with significent
ynceditinties,

tUsu of Estimates

The prepafaion of Finoncial Slaloments in accordance with the genaraliy aceepted aceounhing pringiples requites the menagement io make estimatles and
assumplions that afiact the rapaned amounts of assets ang finbillies, disclosure of conlingent liabilities as oi the date of financial stalements and the
reporicd zmounl of rovenue ang expenses of the yoar Actunt resulls could dilfer from these estimales. Any rovision of such accounting estimate is
recogrized prospeclively in carrent and futum penngs

Fized Assois

2 Fixed assals are staled al onginat cost of acquisiion net of accumulated depreciation.

u Al direct axpenses attributabile 1o fixed assets are capilalized,

a

Capilal Work In Progress (incidental Expenditure Pending for Adlocation) is staled al the amount expended up lo the date of Bolonce Sheet including pre-
operative expendituie.

Depreciaton
Depreciution un Tanghin Assets ere provided en Wilien Down Value basis ol the rate derived on the basis of uselul lite and method prescribed undar
Schedute If of the Campanias Act 2013,
Intangible Asscts i BOT Cost {Toll Callnction Right) is amorlised over the penatt of CONCRSSION using revenus hased amotisation.
Invesiments
1 Investments intended ta be held for more than & year, from the date of ocawisiion, are classilied 4s fong term and ais carned al cost. Provision for diminulicn
In value of investments is made {0 recognize a dechne olher than temporary. Gurrent Investmenis are stated at cost or fair value whichever is laver,
b The enslincludes acquisition charges suen as brokerage, foe, dulies, and reduced by pre-aeduisition dividends.
Laase
The {ease Payments under operaling lease are recognized as an expanse on zeoruat basis in acconlance with the respecliva lease agroesments.
Revenue Recognition

Revenue is recognized to the extent ot il is probuble (hal the vconomic benefits wil fiow 1o the company and the revenue can be refiably measured. AR
revenues are accoutied on aeerud basia except to the oxionl sloted ptherdee,

Toil revenue from operations is recognized en an accrual basis which coinciries with the collection ofoll,

Interest incomne is recegnized on a lima proporiion basis 1@king into account the ameunl olsiandmgand the applicable Inferest rate.
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MSK Projects (Kim Mandvi Corridor} Private Lid

Annexed o and farming pan of financiat stalements for the year ended March 41, 2016

A Securdly Details

i Fis1 Charge over an the assignment of projecl rightsfmovable / im-movabis propenyintaagible assels 7 uncalled capital of the berrower for the respeclive

projects and on nssigarnent of & lhe receivable / revanue of the projects.

ii First eharge on Company's bunk accounts from the Kim Mandvi projects including the Trust and Relention accouni ! Escrow Accounl anid Debt Service

Reserve Account Mainlenance Reserve Account or such olher account 1o be opened as ditecled by the bank,

i Fitkl Cligzge £ Assignment Securily Interest on the Company's Tight under the concession Agreement, Project documents, Contracts and All llcences permits; © ©

0

El

approvals, Consents, and insurance policies in respect of the Kim Mandvi Projects)

Projects nating the inierest of he lenders,

i Assignment of cantratliors guarantee, liguidated damages fetier of credil, guarantee o perfarmance bond and insurance policias peaaining to the Kim dMandvi

y First chargn on alt ihe Intangible assets of the Company including but not fimited to the Goodwill of the Company pertaining and spetific lo fhe Kiin Mandv

Frojecis.

vi Gorporase gurantee given by Weispun Enterprises Limiled, a holding company { formerly knovin as Welspun Projecis Limited)
Rate of Inlerest : 10.32% p.a. (4.94% + 5.38% promium}

Repaymant Terms (Rs. in Lacs): FY16-10; FY17-11: FY10-158; FY19-172: FY20-183; FY21-308; FY22-3B7, FY23-473; F¥24-583

Dther Long Term Linbilities

Foreign Currency Premium Payable {(Refer Note 3 A)

Long Term Provision

Employees Bencfils
- Graluity Payabla
- Leave Encashment Payablo

Short term Borrowina

Unseewed
Rerrowing from reloted partins

Total Short Term Borrowing

Trade Payahble

Trado Payables:
Dues lo Ralated Parties
Others

Cther Currant {iabitities

Current nvatutity of fong tenm borowing (Note 3}
Seeunty Daposils payable
Payabie lo employees

Stalistory Dues inchuting TDS

Total Other Current Liobitilizs

Deferred Tox Linbilites (Assets)

Deprecistion

Relirament Benefit

Accumulated losses
. Bonus Payabla

Tetal Deferred Tax (net)

Long Term Loans and Advances

Unseqwad, cansidered nood
Securiily deposits
Advancea for Capital Purchases

Totat Long Tems Loans and Advances

tarch 31, 2016

March 31, 2015

Amounl Amourt
1,57.80,139 20.84,795
1.57.80,1389 20,84,705

Margh 31, 2016

Mareh 31, 2015

Amount

Arnount

3,808,361
216,218

6,14,579

Idauch 31, 2016

March 31, 2015

Amounl

Amounl

886,110

1.86,310

Hargh 31, 2016

Wareh 31, 2018

Amount

Amounl

15,04,003

G04008

24.02 357

fdarch 31, 2018

Harch 31, 2015

Amouns Amoun
1,800,600 10,00.000
62,362 36,208
1,063,572 1,22.413
3,507.438 74055
16.83.272 12.32,677
Eaiae kN

March 51, 2016

March 31, 2015

Amount Amount
(7,33,80,252} (7,33,88,252)
1,85,510 1,960,540
©,53,89,670 9,53,80,670
2.21.96.828 2.21,96,928

March 31, 2048

larch 31, 2015

Amouny Amount
(9,804 44,904
- 51,500
458,904 96,404
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MSK Projects (Kim Mandvi Corridor) Private Ltd
Annexed to and formdng par of financial siatemenis for the year ended March 31, 2818
Financiat cosis

iarch 31, 2016

March 31, 2015

Bank Chame

Inferest on Tern Loan

Foreign Exehangs Premium Afc
Gommission cn Bank Guaranlee -
Qther Interest

Toial Fipancial Cost

Asrount Amount
- 5,406,699
1,19,78,426 3.34,40,066
1.27.95344 2084795
21,079
- 265
24773770 3.70.01,903

Depratcigtion & Amartisation Expense

iarch 31, 2016

Masch 31, 2015

Ameunt Amoung
Depreciation 7,14.840 10,411,680
Amortisation Expense 2,12,60,772 1.75,18,692
Tuolal Depreciation & Amorization Expense 2.19.75.012 1.85.31,3490

Other Exponses

March 31, 2016

March 31, 2015

Amoum Amaount

Slores and spares conswmed 20452 -
Hirg chargos’ 1,04,325 183,357
Powet, fuel and waler charges 8,315,251 13,48,298
Reapairs end Malnlenance -

- Plant ardl machinery 6,605 70,354

- Road maklesance 1.,80,66,922 27,22.0823

- Mthers 94,669 3,563,268
Project Monitering and Maintenance Fees 3,89,189 427,420
Clvit Work 44,605 2367112
Safely expenses 17.858 3.600
Shutlering oxpenses - 5,47, 260
Tuoll Survey expenses 1.687.040 -
Rates and taxns 8,67.681 12,516
Insurance cosl 275,801 2,82 412
Traveling and conveyanca 1.24,168 56,750
Cuommunicalions §b,522 34,428
Legat and professional tees 1,840 .
Civil consuliancy charges 17.86,667 1,51,027
Freight mud ransportation expenses 1,486,038 1,710,050
Adverisement expenses 1,47,008 10,000
rinling and slationary 205,621 1.64,908
Hank charges & Ofhar interes! 15,153 .
Paymunl ko Avdilers

- Ag Autitor 114,300 1.00.000
Filing and registration expeases 19,057 11,624
Preliminary espense wrillen off £5,146 1,56,380
tiscellancous oxpepses 1,309,349 1,708,228

94,72,704
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A-2.

B).

Q).

MSK PROJECTS (KIM MANDVE CORRIDOR) (P) LID

SIGNIFICANT ACCOUNTING POLICIES:

" REVENUE RECOGNITION:

4. The accounts have been prepared under historical cost convention adopting the accrual
basis.

b, Al revenues and expenses are accounted on accrual basis.

Income from Toll Contracts

Toll revenue from operation are accounted on accrual basis.

Interest Income

ARt bt 2o m

Interest income is recognized proportionately taking into account the amount putstanding
and the applicable interest rate on accrual basis.

EXPENDITURE IN RESPECT OF BUILD, OPERATE & TRANSFER (B.0.T.) PROJECTS:

One time significant expenditure incurred on Build, Operate & Transfer Project (BOT
Project) which does not present Company's own assets is classified as BOT Project
Expenditure and is amortized over the concession period as per Agreement with Gujarat
State Road Development Corporation Limited, intangible Assets ie BOT Cost {Toll Collection
Right) 1s amortized over the period of concession using revenue based amaortization,

FIXED ASSETS:

Fixed assets are stated at cost of acquisition as reduced by accumulated depreciation and
impairment losses if any

All direct expenditure attributable to fixed assels are capitalized.

DEPRECIATION & AMORTISATION:

Depreciation is provided on wyitten down basis as per the rate and method prescribed under
Schedule - 1I of the Companies Act 2013, Adjustment of Rs. - Nil -~ (Previous Year
Rs.1,14,647/-) towards assets of which use full life is over and depreciated by debit to
retained earning.

Intangible Assets le. BOT Cost (Toll Collection xight) is amortized over the period of
concession, using revenue based amortization. Under this methodology, the Carrying value
is amortized in the proportion of actual toll revenue for the year to projected revenue for the
palance toll period, to reflect the pattern in which the assets' economic benefits will be
consumed. Al each Balance sheet date, the projected revenue for the balance toll period is
reviewed by the management. i there is any change in the projected revenue from previcus
estimates, {he amortization of toli collection rights is changed prospectively to reflect any
change in the estimates

BORROWING COST:

Borrowing cost includes interest, amortization of ancillary costs incurred in connection
with the arrangement of borrowings. Borrowing costs are expensed in the period they
oceur,
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The Company is elipible for 100% tax holiday un C‘Lr section BO-1A of the income Tax Act,
1961, As a result, fiming differences arising and reversing du ng the tax holiday period ars
not recognized by the Company.

Minimum Alternate Tax (MAT) credit is recognized as an asset only when and to the extent

thare is convincing evidence that the Company will pay normal Income Tax during the
specified period.

Build, Onerare & Transter (3071 Projects:

The Company ebtained Duild, Gperate & L Transfer (BOT) Contract from Guinrat State Road

Development Corporation for Construction af, Streng sthening, Widening and maintenance ¢f
Kim Mandvi Projects. I terms of the Contract the Company has been entitled to coliect the
roll during the concession period of 20 years, including per iod of the construction La, ap 0
February 2026

The Company has completed the construction of the project in the earlier year. Having
egards to the accounting policies followed by the Company the entire expenditure incurred
is treated as BOT Projects expenditure and proportionste amount Rs. 21260772/
(Previous Year Rs, 1,75,19,692/- ) has been written off / amortized during the year after
considering the Subsidy amount recelved / receivable from the Gujarat State Road
Development Corporation,

The Company is engaged in the business of construction, operation and mainienance of
Road under Buil i Operate and Transfer Scheme, which as per accounting standard AS-17 15
cemsidered as the only imui sble business segment, The Company is operating in a single
aphical segment Le. India

1

In the opinion of the Directors, Current Assets, Loans and Advances have value at which
they are stated in the Balance Sheet, if realized in the ordinary course of business. The
provision for all known labilities is adeguate and ot in excess of the amount reasonably
NECESSAry.

Under the Micro, Small and Medium Enterprise Develepment Act, 2006 ("MEMED Act”
which came into force effective from 2nd Octeber, 2006, certain disclosures relating to
amonnts due to sicro, small and medium enterprises and remained unpaid after the

-

appointed date ete. of principal and interest amounts are vequired to be made, The

Company is in the process of compiling the relevant information. As the relevant
]

information is not vet readily available and or canfirmed by such enterprises,

i is not pessible to give required inf scounts, However, in viow of the



MSK PROJECTS (KIM MANDVYI CORRIDOR) (P) LTD

management, the impact of interest, if any, which may subsequently become payable to
__such enterprise in accordance w1th the pr ovisions of the Act, would not be material and the_
same, if any, would be disclosed in the year of p'syment of interest. ' '

In the ahsence of the necessary information with the Company relating to the registration
status of the suppliers under the Micro, Small and Medium Enterprises Development Act’
2006, the information required under the said Act could not be compiled and disclosed,

6). Long Term Employee benefits:

There is no such provision of Leave encashment, Cratuity and Other Retirement
benefit because there are no employees onthe role of the Company.

Transaction with related narties during the vear ended 315t March _20'16.

- Holding Company:
Welspun Enterprises Limited (Formerly [mown as Welspun Projects leltcd}

- Fellow Subsidiary Company:
Mslk Projects (Himmatnagar Bypass) PviLtd
ARSS Bus Terminal Private Limited

- Key Management Person:
Sandeep Garg
Banwari Lal Biyani

-l Particulars Holding Company Fellow Subsidiary Company
‘ . 31-3-16 31-3-2015 31-3-16 31-3-15
1. Operational & Maint. ixpense 75,600,000 - . -
2 Loan recejved 1,88,15,040 12,44,53,961 13,00,516 13,00,5106
3. Debenture amount received 1,01,78,400 20,50,00,000 - -
4. Debenture transferred ¢ (11,50,00,000] - 11,50,00,000
5. Repayment of loan received 1,87,01,150 86,91,523 . 36,3‘4},186
6. | Pavable at the end of the year - 886,110 - -
6). Earning Per Share;
Particuiars 2015-16 2014-15
Net Profit after Tax available for Equity share holders (3,10,02,318) (239701}

Weighted average number of equity shares of Rs.10/- each out 6,730,000 6,730,000
standing during the year

Basic & diluted Earning Per Share (Rs.) (461 {0.04)

As per our report of even date

For Raju Shah Patel & Kotadia Associates For and on behalf of the Board of Directors
Chartered Accountants MSK PROFECIS (KIM MANDVI CORRIDOR) P LTD

- Firm Registration, Nﬂ’"‘HL,‘E A2W

.: r“/p ,-ﬂ
Harish S. Pat ~ WM?/ :

Partner . - IMTLLL{()I Du ector L
Merbership Nb -13; OiAY . L
Date - J__/OJ/Z(}HJ Date: 1&/05/2016
Place: Ahmedabad Place: Mumbai



