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INDEPENDENT AUDITOR'S REPORT

TO

THE MEMBERS OF

MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED,
GUIJARAT

Report on the Financial Statements

We have audited the accompanying financial statements of MSK PROJECTS (HIMMATNAGAR
BY PASS) PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31*
March, 2017, the Statement of Profit and Loss (including other comprehensive income) for the
period 01st April 2016 to 31st March 2017, the Cash Flow Statement for the year then ended
and the statement of changes in equity for the period, and a summary of the significant
accounting policies and other explanatory information (herein after referred to as “Ind AS
financial statements”)

Management's Responsibility for Ind AS Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act 2013 (“the
Act”) read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error,

— s —
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Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Ind AS financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the Company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of
the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2017, and its
profit (including other comprehensive income), its cash flows and the statement of changes in
equity for the year ended on that date.




Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of section 143(11) of the Act, we give in
the Annexure A, a statement on the matters specified in the paragraph 3 and 4 of
the Order.

As required by Section 143(3)of the Act, we report that:

a)

b)

c)

d)

e)

f)

g)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

The balance sheet, the statement of profit and loss (including other
comprehensive income), the statement of cash flows and the statement of
changes in equity dealt with by this Report are in agreement with the books of
account;

In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS
specified under Section 133 of the Act, read with relevant rules issued there
under;

On the basis of the written representations received from the directors as on 31
March 2017 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2017 from being appointed as a director in terms of
Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B”; and

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules ,2014, in
our opinion and to the best of our information and according to the explanations
given to us:

The Company does not have any pending litigations which would impact its
financial position.

The Company did not have any long-term contracts including derivative
contracts having any material foreseeable losses;




ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31 March
2017 and

iv. The Company has provided requisite disclosures in its Ind AS financial statements
as to holdings as well as dealings in Specified Bank Notes during the period from
8 November, 2016 to 30 December, 2016 and these are in accordance with the
books of accounts maintained by the Company - Refer Note 8

For, H. K. Shah & Co.,
Chartered Accountants
FRN: 109583W

\!

—
—

Pla;:e: Ahmedabad
Date:2q151’17
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AN NEXURE.- A TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in Para 1 of paragraph —
Report on Other Legal and Regulatory Requirements of our report of even date)

i. In respect of fixed assets:

a. The company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets.

b. All the assets have been physically verified by the management during the year and there is a regular
programme of verification which, in our opinion, is reasonable having regard to the size of the Company
and the nature of its assets. No material discrepancies were noticed on such verification.

c. According to the information and explanations given to us and on the basis of our examination of the
records, the title deeds of immovable properties are held in the name of the company.

ii. In respect of inventories:
The inventory has been physically verified during the year by the management. In our opinion, the frequency
of verification is reasonable. The discrepancies noticed on verification between the physical stocks and the
book records were not material.

iii. Inrespect of loans granted:

a. The Company has granted any loans, secured or unsecured, one company covered in the register
maintained under section 189 of the Companies Act, 2013. QOutstanding amount of which is Rs.
1,81,71,825/- as on 31 March, 2017. In our opinion and according to the information and explanations
given to us, the terms and conditions of the grants of such loans are not prejudicial to the interest of the
Company.

b. According to the information and explanations given to us and on the basis of our examination of the
records, schedule of repayment of principal and payment of interest has been stipulated and the
Company has received the principal amounts and interest on the said loans as stipulated.

c. In our opinion and according to the information and explanations given to us, there is no amount overdue

for more than ninety days and the Company has taken reasonable steps for recovery of the principal and
interest.

v, In respect of loans, investments, guarantees and security:
According to the information and explanations given to us and on the basis of our examination of the
records, the Company has not given any loans, guarantees and security or not made any investment as

stipulated in section 185 and 186 of the Companies Act, 2013. /\' v:-é‘i:f_,éu.{ & \
/ /”T\E—pk‘c NO Q\\
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V.

Vi.

Vil.

viii.

In respect of acceptance of deposits:

The Company has not accepted any deposits with non-compliance of directives issued by the Reserve Bank
of India and the provisions of sections 73 to 76 or any other relevant provisions of the Companies Act, 2013
and the rules framed there under,

In respect of cost records:

In our opinion and according to the information and explanations given to us, the Company does not fall
within the criteria prescribed by the Central Government for maintenance of cost records under section
148(1) of the Companies Act, 2013.

In respect of statutory dues:

a. According to the information and explanations given to us and on the basis of our examination of the
records, the Company is generally regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, sale-tax, service-tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues applicable to it.

b. According to the information and explanations given to us, there is no amount due on account of dispute

in respect of income-tax or sales-tax or service-tax or duty of customs or duty of excise or value added
tax.

In respect of default of repayment of loans or borrowing:
According to the information and explanations given to us and on the basis of our examination of the

records, the Company has not defaulted in repayment of loans or borrowing to a financial institution or bank
or Government or debenture holders.

In respect of application of money raised:
According to the information and explanations given to us and on the basis of our examination of the

records, the Company has not raised the money by way of initial public offer or further public offer
(including debt instruments) and term loans.

In respect of fraud:

To the best of our knowledge and belief and according to the information and explanations given to us, no
fraud by or on the Company has been noticed or reported during the year.

In respect of managerial remuneration:




Xii.

xiii.

Xiv.

XV,

XVi.

According to the information and explanations given to us and on the basis of our examination of the
records, the managerial remuneration has been paid or provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Companies Act, 2013.

In respect of Nidhi Company:
According to the information and explanations given to us and on the basis of our examination of the
records, the company is not a Nidhi Company.

In respect of transactions with related parties:

According to the information and explanations given to us and on the basis of our examination of the
records, all the transactions with related parties are in compliance with section 177 and 188 of the
Companies Act, 2013 where applicable and the details have been disclosed in the Financial Statements etc.,
as required by the applicable accounting standards.

In respect of allotment or placement of shares:

According to the information and explanations given to us and on the basis of our examination of the
records, the Company has not made preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review.

In respect of non-cash transaction:

According to the information and explanations given to us and on the basis of our examination of the
records, the Company has not entered into any non-cash transactions with directors or persons connected
with them in non-compliance of provision of section 192 of the Companies Act, 2013.

In respect of registration with RBI:
According to the information and explanations given to us and on the basis of our examination of the

records, the Company is not required to be registered under section 45-/A of the Reserve Bank of India Act,
1934 and so, registration has not been obtained.

For, H. K. Shah & Co.,
Chartered Accountants
FRN: 109583W

Partner
M. No. 106204

ce: Ahmedabad
Date: 2}1[5\’17
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Annexure - B to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of MSK PROJECTS
(HIMMATNAGAR BYPASS) PRIVATE LIMITED ("the company"”) as of 31 March 2017 in
conjunction with our audit of the Ind AS financial statements of the Company for the year
ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accou nting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013. As informed to us

the internal audit is being conducted for the parent company, which covers the subsidiary
company audited by us.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
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reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,

use, or disposition of the company's assets that could have a material effect on the financial
statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2017, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For, H. K. Shah & Co.,
Chartered Accountants
FRN: 109583wW

rtner
No. 106204

Placeé: Ahmedabad
Date: MISII'J




MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED
Balance Sheet as at 31 March 2017

__

1. Non-current assets
(a) Property, plant and equipment 3 10.48 14.59 503
(b) Intangible assets 4 136.76 182.35 24314
(c) Financial assets
(i) Other financial assets 5 - - -
(d) Deferred tax assels 488 5.35 12.27
(e) Non-current tax assets (net) 6 34 472 21.09
158.51 207.01 281.53
2. Current assets
(b) Financial assets
(ii) Trade receivables 7 1810 - -
(iii) Cash and cash equivalents 8 5874 2507 7.05
(iv) Bank balances other than (iii) above 9 - - 11.74
(vi) Other financial assets 10 157 0.15 1.62
{c) Current tax assets (net) 11 - - -
(d) Other current assets 12 182.50 190.72 107.27
262.91 215.95 127.68
Total assets 418.43 422.96 409,20
EQUITY AND LIABILITIES
Equity
Equity share capital 13 2420 24.20 2420
Other equity 13 (a) 387.00 368.07 363.01
411.20 382.27 387.21
LIABILITIES

1. Non-current liabilities
(a) Financial liabilities

(b) Provisions 14 - 552 15.95
(c) Deferred tax liabilties , "

- §.52 15.956
2. Current liabilities
(a) Financial liabilities
(i) Trade payables 15 518 10.84 -
(iif} Other financial liabilities 16 1.44 11.01 234
(c) Provisions 17 - 0.11 3.56
{d) Other current liabilities 18 0.60 3.23 0.14
7.23 25.18 8.04
Total equity and liabilities 418.43 422.96 408

The accompanying notes are an integral part of the financial statements
As per our report of even
For H.K. Shah & Co.
Chartered Accountants

Sanr.2
weclor

DIN . C0038418 DIN : 06926585

Date: May 292017 Date: May 29 2017




iv.

vi
Vi

Vil

IX.

MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED
Financial statements as at and for the year ended 31 March 2017

Revenue from operations 19 441.14 335.38
Other income 20 5.85 0.00
Total income (I+11+111) 446.99 335.38

Expenses
Employee benefits expense 21 0.37 53.85
Depreciation and amortisation expense 22 49.71 66.69
Finance costs 23 0.51 0.17
Other expenses 24 37227 199.86
Total expenses (V) 422.86 320.58
Profit before exceptional items and tax (Iv-v) 2414 14.80
Exceptional items
Profit before tax 24.14 14.80
Income tax expense

- Current tax 4.73 282

- MAT Credit entitilement

- Deferred tax (benefit)/ charge 0.47 6.92
Profit for the year (VIi-vin) 18.93 5.06

Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement gain/(loss)
Tax relating to above
OClI for the year - -

Total comprehensive income for the year (IX-X) 18.93 5.06

The accompanying notes are an integral part of the financial statements
As per our repoxt of even date

For H.K. Shah &
Chartered Acco
Firm Registration No.: 109583w

SR

For & On behalf of the Board of Directors

o

Garg Shriniwas Kargutkar
Partner Director
embership No.: 106204 DIN : 00038419 DIN : 06926585
: May 29 2017 Date: May 29 2017 Date: May 28 2017
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MSK PROJECTS
Financial statem

(HIMMATNAGAR BYPASS) PRIVATE LIMITED
ents as at and for the year ended 31 March 2017

14 Long term

Provision for employee benefits

- Gratuity = 3.49 =

- Leave benefits - 203 -
Provision for Tax 15.95
Total - 5.52 15.95

15 Trade payables

Acceptances s = -
Trade phayables 5.18 10.84 -
Total 5.18 10.84 -
Terms and conditions of the above financial liabilities:
Trade payables are non-interest bearing and are normally settled on 60-day terms.
For explanations on the Co

mpany's credit risk management processes,
16 Current financial liabi - others

Deposits

Security deposits payable

Share application money pending allotment

Payabls to employees - 3.60 -
Creditors for expenses : 1.44 7.41 2.34
Total 1.44 11.01 2.34

Notes : Payable to employees are non-interest bearing and are normally settled on 60-day terms
17 Short term provision

Provision for employee benefits
- Gratuity - 0.06 2.50
- Leave benefits - , 0.05 1.06
Total - 0.11 3.56
18 Other current liabi

Amount in Lakhs

Payable to other parties —
Trade advances and deposits .~ -~ =

T & ~=
Statutery dues payable .Ef‘ Q\\ 0.60 3.23 0.14
. o +4-

0.60 3.23 0.14

Total




MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED
Financial statements as at and for the year ended 31 March 2017

24 Revenue from Operations

Revenue from

- Engineering, Procurement an« Construction

(EPC)
- Build Operate Transfer ( BOT) Business
Revenue From Operations (Gross)

Total

25 Other income

Unclaimed liabilities written back
Miscellaneous income

Total

26 Employee benefit expenses

Salaries, wages and bonus

Contribution to provident and other funds
Employee stock option expenses

Staff welfare expenses

Total

27 Depreciation and amortisation expense

Depreciation on property, plant and equipment
Amortisation of intangible assets

Total
28 Finance costs

interest expenses on:-

- Term loans

- Working capital

- Others

- Bank charges and other finance costs

Unwinding of discount on deposits

Total

441.14 335.38

441.14 335.38
441.14 335.38

(Amount in Lakhs)

5.62 -
0.23 0.00
5.85 0.00

- 47.58
0.37 467
1.61

0.37 53.85

412 591
45.59 60.78
49.71 66.69

Amount in Lakhs)

0.51 0.17
0.51 0.17

0.17




29 Other expenses (Amount in L

Stores and spares consumed 0.19 -
Hire charges 0.87 0.48
Power, fuel and water charges 1.75 265
Repairs and Maintenance :- - -

- Plant and machinery 6.1 -

- Road maintenance 330.8" 147.35

- Others 0.98 0.11
Civil Work ' 0.91 -
Donation 0.82 -
Rent 0.90 0.63
Rates and taxes - 0.02
Insurance cost 0.77 0.57
Travelling and conveyance 1.66 3.95
Communications 0.15 0.2¢
l.egal and professional fees 21.47 40.45
3usiness Promotion expenses - 047
Printing and stationary 0.81 1.21
Payment to Auditors

- As Auditor (***) 0.75 0.77

- Taxation matters - =
Office expenses 3.20 -
Filing and registration expenses 0.04 0.05
Miscellaneous expenses 0.1¢ 0.90
Total 372.27 199.86




MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED
Cash Flow Statement for the year ended March 31, 2017

(Amount in Lakhs)

March 31, 2017 March 31, 2016
Fl i ivitie
Net Profit before taxation 2414 14.80
Add adjustment for non cash items:
Credit Balance Written Off (5.62) -
Depreciation and amortisation 48.71 66.69
Financial Expenses including Interest 0.51 0.17
Provision for Gratuity & Leave Enashment - 5.62
Operating Profit before Working Capital changes 68.74 B7.29
Working Capital Adiustments for :
Increase/ (decrease) in other current liabilities {17.85) 22.59
Decrease / (increase) in short-term loans and advances 8.12 (86.52)
Decrease / (increase) in Trade Recsivable (19.10) -
Increase/ (decrease) in Other Current Assets E 0.96
Cash generated from /(used in) operations (28.82) (62.96)
CASH GENERATED FROM OPERATIONS 39.91 24.32
Income tax Paid (4.73) (2.41)
Net Cash inflow from/ (outflow) from Operating activities 35.18 21.92
|B._Cash Flow from Investing Activities
Purchase of fixed assets - (15.46)
Net Cash inflow from/ (outflow) from Investing activities - (15.48)
€. Cash Flow from Financing Activities
Borrowing - -
Repayment of borrowings (incl. inter company) -
Financial Expenses including Interest (0.51) (0.17)
Net Cash inflow from/ (outflow) from Financing activities (0.51) (0.17)
Net increase / (decrease) in cash and cash equivalents 34.67 6.28
Opening Cash and Cash Equivalents 25.07 18.79
Closing Cash and Cash Equivalents 59.74 25.07
Ciosin! Cash and Cash Equivalents
Cash in hand 3.70 2.69
Balance with banks 56.05 22.38
59.74 25.07

3 on Cash Flow Statements issued by the Institute of Chartered Accountants of India.

As per our report of &
FOR H.K. SHAH & CO.\ \\ /-
Chartered Accountans

Membership No.: 106204
Datey, May 29 2017
Place:'Ahmedabad

DIN : 77D036419

Note: The Cash Flow Statement has been prepared under the "Indirect Method" zs set out in Accounting Standared

& On behalf of the Board of Directors

DIN : 06926585
Date: May 29 2017 Date: May 29 2017




MSK PROJECTS (HIM MATNAGAR BYPASS) PRIVATE LIMITED
Notes forming part of the financial statements

1. Corporate information

MSK Projects (Himmatnagar Byj-ass) Limited ("The Company™ is a wholly owned subsidiary company of
Welspun Enterprises Limited. The Company is engaged into infrastructure development and on Build,
Operate and Transfer (BOT) basis.

The separate financial statements (hereinafter referred to as "Financial Statements") of the Company for

2. Basis of preparation of financial statements
The financial statements are prepared on going concern basis in accordance with Indian Accounting
Standards (Ind-AS) notified under the Companies (Indian Accounting Standards) Rules, 2015.

For all periods up to and including the year ended 31 March 2016, the Company prepared its financial
statements in accordance with previous GAAP, including accounting standards notified under section 133
of the Companies Act, 2013 read with Rule 7 of the Companies (Accounting Standards) Rules, 2014.
These financial statements for the year ended 31 March 2017 are the first financial statements of the

The financial statements have been prepared under the historical cost convention and on accrual basis,
except for certain financial assets and liabilities which have oeen measured at fair value (Refer

The financial statements are presented in INR, except when otherwise indicated.

3. Significant accounting policies
i) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification. An asset is classified as current when it is:

* Expected to be realized or intended to be sold or consumed in normal operating cycle
* Held primarily for the purpose of trading
* Expected to be realized within twelve months after the reporting period, or
» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting
period
All other assets are classified as non-current.

A liability is classified as current when:
* It is expected to be settled in normal operating cycle
* It is held primarily for the purpose of trading
* It is due to be settled within twelve months after the reporting period, or
* There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period
The Company classifies all other liabilities as non-current.
The company has identified 12 months as its operating cycle.
Deferred tax assetg\___aﬁgg. Iianmges are classified as non-current assats and liabilities.

{ a A 7
\



i) Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured. Revenue is measured at the fair value of the consideration
received or receivable. All revenues are accounted on accrual basis except to the extent stated otherwise.
Toll revenue from operations is recognised on an accrual basis which coincides with the collection of toll

Amount due in respect of the claim is recognized as revenue only when there are conditions stipulated in the
contracts for such claims are evidenced inter-alia by way of confirmation by the customers.

a) Service Concession Arrangement:

The Company manages concession arrangement which includes toll road project. The Company maintains
and services the infrastructure during the concession period. These concession arrangements set out rights
and obligations related to the infrastructure and the service to be provided

The right to collect toll gives rise to an intangible asset and accordingly the intangible asset model is applied.
Intangible Assets i.e BOT Cost (Toll Collection right) is amortized/ written off over the concession period on
the basis of written down value at the rate of 25%.

b) Interest income

For all debt instruments measured at amortized cost and interest bearing financial assets classified as fair
value through other comprehensive income, interest income is recognized using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash receipts through the expected life of the
financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset.
Interest income is included in 'finance income' in the statement of profit and loss. Interest income on interest
bearing financial assets classified as fair value through profit and loss is shown under other income.

c¢) Dividend income

Dividend income is recognised when the Company’s right to receive the payment is established, which is
generally when shareholders approve the dividend.

iii) Exceptional items

On certain occassions, the size type or incidence of an item of income or expense, pertaining to the ordinary
activities of the company ,is such that its disclosure improves an understanding of the performance of the

Company. Such income or expense is classified as an exceptional item and accordingly disclosed in the
notes to accounts.

iv) Property, Plant and Equipment

Since there is no change in the functional currency, the Company has elected to continue with the carrying
value for all of its property, plant and equipment as recognised in its previous GAAP financial statements as
deemed cost at the transition date, viz., 1 April 2015.

Subsequent to initial recognition, property, plant and equipment are stated at cost net of accumulated
depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the
plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met.
When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. The carrying amount of the replaced part
accounted for as a separate asset previously is derecognized. Likewise, when a major inspection is
performed. its cost is recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognised in the statement of
profit and loss when incurred. The present value of the expected cost for the decommissioning of an asset
after its use is included in the cost of the respective asset if the recognition criteria for a provision are met.

Depreciation on property, plant. and equipment is provided on written down value basis as per the rate derived
on the basis of useful life.and method prescribed under Schedule ~ Il of the Companies Act 2013.

ff s o ]
[ {
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The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year-end and adjusted prospectively, if appropriate.

v) Intangible Assets:

Since there is no change in the functional currency, the Company has elected to continue with the carrying
value for all of its intangible assets as recognised in its previous GAAP financial statements as deemed cost
at the transition date, viz., 1 April 2015

The right to collect toll gives rise to an intangible asset and accordingly the intangible asset model is applied.
Intangible Assets i.e. BOT Cost (Toll Collection right) is amortized/ written off over the concession period on
the basis of written down value at the rate of 25%.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the amortisation period or method, as
appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible
assets with finite lives is recognised in the statement of profit and loss.

vi) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset's recoverable amount is the higher of an asset’s or cash-generating
unit's (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -
tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If
no such transactions can be identified, an appropriate valuation model is used. These calculations are

corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair
value indicators

The Company bases its impairment calculation on detailed budgets and forecast calculations. which are
prepared separately for each of the Company’s CGUs to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year.

Impairment losses are recognised in the statement of profit and loss.

vii) Taxes on income

a) Current tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted by the reporting date. Current taxes are
recognized in profit or loss except to the extent that the tax relates to items recognized in other
comprehensive income or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate,
PN S e— O O
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b) Deferred tax

Deferred income tax is recognized on all temporary differences which are the differences between the
carrying amount of an asset or liability in the statement of financial position and its tax base except when the
deferred income tax arises from the initial recognition of an asset or liability that effects neither accounting nor
taxable profit or loss at the time of the transaction.

Deferred tax liabilities are recognized for all taxable temporary differences; and deferred tax assets are
recognized for all deductible temporary differences, the carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that future taxable profit will be available against which the deductible
temporary differences, and the carry-forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
It Is no longer probable that sufficient future taxable profit will be available to allow all or part of the deferred
tax asset to be utilized. Unrecognized deferred tax assets are reassessed at each reporting date and are
recognized to the extent that it has become probable that future taxable profit will allow the deferred tax asset
to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realized or the liability is settied, based on tax rates and tax laws that have been enacted or
substantively enacted at the reporting date and based on the tax consequence which will follow from the

manner in which the Company expects, at financial year end, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax relating to item recognised outside the statement of profit and loss is recognised outside the
statement of profit and loss. Deferred tax items are recognised in correlation to the underlying transaction
either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current

Income tax assets against current income tax liability and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Minimum Alternate Tax (MAT) paid in accordance with tax laws, which give rise to future economic benefits in
the form of adjustment of future tax liability, is recognized as an asset only when, based on convincing

evidence, it is probable that the future economic benefits associated with it will flow to the Company and the
assets can be measured reliably.

vii) Foreign Currency transactions

The Company's financial statements are presented in INR, which is also the company's functional currency.
Foreign currency transactions are recorded on initial recognition in the functional currency, using the
exchange rate at the date of the transaction. At each balance sheet date, foreign currency monetary items are
reported using the closing exchange rate. Exchange differences that arise on settlement of monetary items or
on reporting at each balance sheet date of the Company's monetary items at the closing rate are recognised
as income or expenses in the period in which they arise. Non-monetary items which are carried at historical
cost denominated in a foreign currency are reported using the exchange rate at the date of transaction.

viii) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and other short term highly liquid investments
with an original maturity of three months or less that are readily convertible to a known amount of cash and
are subject to an insignificant risk of changes in value.

~



ix) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number

x) Provisions, contingent liabilities and contingent assets

a) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) where, as a
result of a past event it is probable that an outflow of resources embodying economic benefits will be required

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risk specific to the liability. when discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no
longer probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, the provision is reversed.

b) Contingent liabilities and contingent assets

required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably. Information on contingent liabilities
Is disclosed in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits is remote.

Contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility of
an inflow of economic benefits to the entity. Contingent assets are not recognised in financial statements
since this may result in the recognition of income that may never be realised. Contingent assets are disclosed
if the inflow of economic benefits is probable.

xi) Leases

For arrangements entered into prior to 1st April 2015 the Company has determined whether the arrangement
contains lease on the basis of facts and circumstances existing on the date of transition.

Operating Lease

S



xii) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

A. Financial assets

a) Initial recognition and measurement

Financial assets are recognized when the Company becomes a party to the contractual provisions of the
instrument. The Company determines the classification of its financial assets at initial recognition. All financial
assets are recognized initially at fair value plus transaction costs that are directly attributable to the acquisition
of the financial asset except for financial assets classified as fair value through profit or loss.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognized on the trade date, i.e., the
date that the Company commits to purchase or sell the asset.

b) Subsequent measurement

For the purposes of subsequent measurement, financial assets are classified in four categories:
) Debt instruments measured at amortised cost

1) Debt instruments measured at fair value through other comprehensive income (FVTOCI)

iii) Debt instruments measured at fair value through profit or loss (FVTPL)

iv) Equity instruments measured at FVTOCI or FVTPL

Debt instruments

The subsequent measurement of debt instruments depends on their classification. The classification depends

on the Company's business mode! for managing the financial assets and the contractual terms of the cash
flows.

i) Debt instruments measured at amortised cost

Debt instruments that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. A gain or loss on a debt investment that is
subsequently measured at amortised cost and is not part of a hedging relationship is recognised in the
statement of profit and loss when the asset is derecognised or impaired. Interest income from these financial
assets is included in finance income using the effective interest rate method.

ii) Debt instruments measured at FVTOCI

Debt instruments that are held for collection of contractual cash flows and for selling the financial assets,
where the assets cash flows represent solely payment of principal and interest, are measured at FVTOCI.
Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or
losses and interest income which are recognised in statement of profit and loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in the OC| is reclassified from equity to
statement of profit and loss. Interest income from these financial assets is included in finance income using
the effective interest rate method.

iii) Debt instruments measured at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL
In addition, the group may elect to designate a debt instrument, which otherwise meets amortized cost or
FVTQCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The group has not
designated any debt instrument as at FVTPL,

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized
in the P&L. Zn, T 2200
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iv) Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair /alue. Equity instruments which are
held for trading are classified as FVTPL. The Company may make an irrevocable election to present in
other comprehensive income subsequent changes in the fair value. The Company makes such election
on an instrument-by-instrument basis. The classification is made or initial recognition and is irrevocable.
If the Company decides to Classify an equity instrument as at FVTOCI, then all fair value changes on the

B. Derecognition of financial assets

A financial asset is derecognised only when

) The Company has transferred the rights to receive cash flows from the financial asset or

ii) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one Or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially
all risks and rewards of ownership of the financial asset I such cases, the financial asset is
derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the
Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial -asset, the financial asset is derecognised if the Company has not retained
control of the financial asset. Whare the Company retains control of the financial asset, the asset is

C. Impairment of financial assets

The Company assesses impairment based On expected credit losses (ECL) model to the following:
) Financial assets measured at amortised cost

ii) Financial assets measured at *air value through other comprehensive income (FVTOCI)

Expected credit losses are measured through a loss allowarice at an amount equal to

i) the twelve months expected credit losses (expected credit losses that result from those default events
on the financial instrument that are possible within twelve after the reporting date) or

ii) fuil lifetime expected credit losses (expected credit losses that result from all possible default events

The Company follows 'simplified approach’ for impairment loss allowance on trade receivables.

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
that whether there has been a significant increase in the credit risk since initial recognition, If credit risk
has not increased significantly, twelve months ECL is used to provide for impairment loss. However |, if
Credit risk has increased significantly, lifetime ECL is used. If, in & subsequent period, credit quality of the
instr :ment improves such that there is no longer a significant increase in credit risk since initial

D. Financial liabilities ‘

a) Initial recognition and measurement

Finz ncial liabilities are recognised when the Company becomes = party to the contractual provisions of
the instrument. The Company determines the classification of its financial liability at initial recognition. All
financial liabilities are recognises initially at fair value pius transacion costs that are directly attributable to
the acquisition of the financial liability except for financial liabilities -lassified as fair value through profit or
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b) Subsequent measurement

For the purposes of subsequent measurement, financial liabilities zre classified in two categories:
i) Financial liabilities measured at amortised cost

ii) Financial liabilities measured at FVTPL (fair value through profit or loss)

i) Financial liabilities measured at amortised cost

After initial recognition, financial liability are subsequently measured at amortized cost using the EIR
method. Gains and losses are recognised in the statement of profit and loss when the liabilities are
derecognised as well as through the EIR amortization process. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fee or costs that are an integral part of the EIR. The

ii) Financial liabilities measured at fair value through profit or loss (FVTPL)

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at F/TPL. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. Derivatives, including separated embedded
derivatives are classified as held for trading unless they are designated as effective hedging instruments.
Financial liabilities at fair value through profit or loss are carried in the statement of financial position at

c) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.

xii) Fair value measurement

The Company measures financial instruments, such as, investmenit in debt and equity instruments at fair
value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either-

* in the principal market for the asset or liability, or

*in the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would

use when pricing the asset or liability, assuming that market participants act in their economic best
interest. '

The Company uses valuation :echniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for whizh fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, hased on the lowest level input that is
significant to the fair value measurement as a whole:

xiii) Investment in associates, joint venture and subsidiaries b =Y
The Company has accounted for its investment.in associates, join_t___ueqtu'r'e and subsidiaries at cost.
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