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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
MSK PROJECTS (KIM MANDAVI CORRIDOR) PRIVATE LIMITED
Report on the Standalbne Ind AS _Fiﬁancial Statements

We have audited the accompanying standalone Ind AS financial statements of MSK
PROJECTS (KIM MANDAVI CORRIDOR ) PRIVATE LIMITED (“the
company”),which comprise the Balance Sheet as at 31% March 2017, and the Statement of
Profit and Loss (including other Comprehensive Income) the Cash Flow Statement and the
statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Management and Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these standalone Ind AS financial statements that give a true and fair view of the financial
. position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under

Section 133 of the Act, read with Rule 7 of thﬂ_Cﬂmpanms.(A,ccoums)_Rm%, 2044~

This responsibility also includes the maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets of the Company and
for preventing and detecting the frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial control,
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

Branch Office :23AB, Borivali Shiv Sagar CHS,Rambaug Lane, Opp. Mul
Borivali ( west )Mumbai -400 092 Phone :022 2865 0823 E-mall : sh




e A T e

B- 405 Premium House, Opp Gandhigram Rly. St Acram Road, Ahmedabad — 380 009
@ 0792658 0412, 2658 43 98 E-mail : shahmars@gmail. com www.rspkasso.com

We conducted our audit of the standalone Ind AS financial statements in accordance with
the Standards on Auditing specified under section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement. ' :

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the standalone Ind AS financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessmerits, the
auditor considers internal financial control relevant to the Company’s preparation of the
standalone Ind AS financial statements that give true and fair view in order fo design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on whether the company has in place an adequate internal financial control
system over financial reporting and the operating effectiveness of such controls. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by Company’s management and Board of
Directors; as well as evaluating the overall presentation of the standalone Ind AS financial
statements. ' :

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the standalone Ind AS financial statements,

[SUURRRNIN V31 FTe) | CO - .

In our opinion and to the best of our information and according to the explanations given to
us the aforesaid standalone Ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including Ind AS;

(a) in the case of the Balance Sheet, of the state of affairs (financial position) of
the Company as at March 31, 2017;

(b) in the case of the Statement of Profit and Loss, of the LOSS (financial
performance including other comprehensive income) for the year ended on
that date; ' ' ' '

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended
on that date; and o

(d) in the case of the changes in equity
year ended on that date.
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| Repo rt on other Legal and Reguiatory Req uu-ements

l.-As requlred by the Companies (Audltor s Report) Order, 2016 (“the Order”), issued by
‘the Central Government of India in terms of sub-section (11) of section 143 of the
-Companies Act, 2013, we give in Annexure A a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent appllcable

2. Asrequired by section 143(3) of the Act, we report that:

(a) We have sought and obtamed all the mfonnatlon and explanations which to the

~ best of our knowledge and belief were necessary for the purposes of our audit.

(b)  In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

() The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement
and Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account.

(d) In our opinion the aforesaid standalone Ind AS financial statements comply with
the Indian Accounting Standards specified under Section 133 of the Act, read

-~ with Rule 7 of the Companies (Accounts) Rules, 2014.

(¢)  On the basis of written representations received from the directors as on 31
March, 2017, and taken on record by the Board of Directors, none of the directors
is disqualified as on 31 March, 2017, from being appomted as a director in terms

of Sectlon 164(2) of the Act

_ W1th Rule ll of the Compames (Audlt and Audltors) Rule 2014 in our opmlon

‘and to the best of our information and according to the explanations given to us :

(i) The Company has disclosed the impact of pending litigations on its
financial position in its standalone Ind AS financial statement;

(il The Company has made provision, as required under the apphcable law or
accounting standards, for material foreseeable losses, if any, in respect of
long term contracts including derivatives contract.

(iif) There were no amounts which were required to be transferred, to the
Investor Education and Protection Fund by the Company.

' FOR RAJU SHAH PATEL & KOTADIA ASSOCIATES.
CHARTERED ACCOQUNTANTS
Firm Registration No. 120242W

Place: AHMEDABAD.,
Dated: 29/0§f'2-¢ 15
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ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT

This Annexure referred to in Independen't Auditors Report to the members of the Company on
the standalone Ind AS Financial Statements for the year ended 31 March 2017, we report that:

| 1 Fixed Assets:

@)

®)

(<_=)

‘The company has maintained proper records showing full particulars including
quantitative details and situation of its ﬁxed assets. However company is in the
process of updating the records. :

As explained to us, fixed assets have been physncally verified by the management in a
phased periodical manner, which in our opinion is reasonable, having regard to the
size and nature of the Company. Discrepancies if any noticed on such physical
verification have been properly dealt in the books of accounts.

-According to the information and explanations given to us and on the basis of our

examination of the records of the- Company, the title deeds of immovable properties
are held in the name of the Company.

As explained to us, inventories have been physmally verified during the year by the
management at reasonable mtervals

(©)

In our Opinion and according to the informafion and explanations given to us, the

procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its
business.

In our opinion and on the basis of our examination of the records, the Company is
generally maintaining proper records of its inventories. No material discrepancy was
noticed on physical verification of stocks by the management as compared to book
records.

3. According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not granted any loans, secured or
unsecured, to companies, firms, limited liability partnerships or other parties listed in the
register maintained under Section 189 of the Companies Act 2013 therefore clauses iii (a)
to (c) are not applicable to the company.

4.  In our opinion and according to the information and explanations given to us, the Company
has not made any investments, provided any Securlty and guarantee under Section 185 and

186 of the Companies Act..

Branch Office :23AB, Borivali Shiv Sagar CHS,Rambaug Lane, Opp. Mulji Nagar,8.V. Ro
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In our opinion and according to. the mformatton and exp]anatlons given to us the Company
has not accepted any dcposnts from the publlc

The Central Govemment has not prescribed the maintenance of cost records under section
148(1) of the Act, for the activity carried out by the Company.

Sta'tutory Dues

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues including provident fund, Income-tax,

sales tax, value added tax, duty of customs, 'Excise duty, service tax, cess and other
material statutory dues have been regularly deposited during the year by the Company
with the appropriate authorities. o
According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income tax, sales tax, value added tax, duty of
customs, service tax, cess and other material statutory dues were in arrears as at March
31, 2017 for a period of more than six months from the date they became payable and
except : _

| Sr.No. | Nature of Dues - _ Amount Rs.

1 Labour Welfare Fund (CoIlected but not 552

e — Y T e T g =

10.

11

-Deposited—til—31H0317) ucpuaut:u Ol
26/05/17 .
(b) According to the information and explanatlons given to us, there are no dues of duty

of customs, income tax, service tax, value added tax, which have not been deposited
with the appropriate authorities on account of any dispute. :

In our opinion and according to the information and explanation given to us the Company
has not defaulted in repayment of loans or borrowings to a financial institution, bank and

* Government,

The Company have not raised any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Accordingly, clause3 (ix)
of the Order is not applicable.

According to the information and explanations given to us, no fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the course of
our audit.

According to the information and explanations 'give to us and based on our examination of
the records of the Company, the provisions of Section 197 read with Schedule V to the
Compames Act, 2013 is not applicable to the Company as no managerial remuner' i,

Branch Office :23AB, Borivali Shiv Sagar CHS,Rambaug Lane, Opp. Mulji Nagar,S.V. Road,
Borivali { west JMumbai —400 092 Phone 022 2865 0823 E-mall : sharpan@minl.net.in
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13.

14.

15.

16.

Place: AHMEDABAD
Dated: 29 /05-; 2037
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paid during the financial year under review.

In our opinion and according-td the information and explanations given to us, the Company
is not a Nidhi Company. Accordingly, Clause 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
Sections 177 and 188 of the Companies Act, 2013. Details of transactions with the related
parties have been disclosed in the financial statements as required by applicable
Accounting Standard, and are at Arms Length Price.

According to the information and éxplanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
‘private placement of shares or fully or partly convertible debentures during the year,

According to the information and explanations given to us and based on our examination

“of the records of the Company, the Company has not entered into non-cash fransactions
with directors or persons connected with him. Accordingly, clause 3(xv) of the Order is
not applicable.

As per the information and explanation given this is a company engaged in the toll project
on BOT basis hence the same is not required to be registered under section 45-IA of the

ol - . a1y 4
tkof fdia Aot 1934

FOR RAJU SHA_I-I.PATEL & KOTADIA ASSOCIATES.
o CHARTERED ACCOUNTANTS
_ Firm Registration No. 120242W

5
ez

HIRAG K SHAH) PARTNER
Membership No. 128778
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| Annexnre B to the Independent Audltors Report

- Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

- We have audited the internal financial controls over financial reporting of MSK PROJECTS (KIM
MANDAVI CORRIDOR) PRIVATE LIMITED (“the Company”) as of 31 March 2017 in
conjunction with our audlt of the f‘mancxal statements of the Company for the year ended on that
date. ' : -

Management’s Responsibility for Internal Financial Controls

The Company’s management is responmble for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
- of India (*ICAI’). These responsibilities include the design, implementation and maintenance of
adequate-internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparatlon of' rehable financial information, as required under the
_ Compames Act 2013,

Auditors’ Responsnbn_lity _

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our andit. We conducted our audit in accordance with the Guidance Note on Audi
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on

~ - Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,

2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects. :

Our audit involves performing procedures to obtam audit evidence about the adequacy of the internal
financial controls system over financial reportmg and their operating effectiveness. Our audit of
internal financial control$ over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the rlsks
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We believe that the audit evidence we have obtamed is sufficient and appropriate to provide a basis
for our audit opinion on the Company’ s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures

that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactlons and dispositions of the assets of the company; (2) provide reasonable assurance that -
transactions are recorded as necessary to permit preparation of financial statements in accordance

with generally accepted accounting principles, and that receipts and expenditures of the company are

being made only in accordance with authorizations of management and directors of the company;

and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition,. use, or dxsposmon of the companys assets that could have a material effect on the

financial staterents, :

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including

 the possibility of collusion or improper management override of controls, material misstatements due

to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
ﬁnanclal controls over fmanmal reportmg to future penods are sub_lect 10 the rlsk that the mtemal

or that the degree of comphance with the pohc1es or procedures may deteriorate.

Opinion -

In our opinion, the Company has, in all material respects, an adequate internal fmancxal controls
- system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal conirol over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
- Institute of Chartered Accountants of India. '

FOR RAJU SHAH PATEL & KOTADIA ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 120242W

Place: AHMEDABAD . O Shab
Dated: = ’osf o} :
o : (Chirag K Shah) PARTNER

Membership No. 128778

" Branch Office :23AB, Borivali Shiv Sagar CHS,Rambang Lane, Opp. Mulji Nagar,S.V. Road,
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2% Disclosure as requlred by Ind AS 24 - Relatod Party dlsclosures

a) Particulars of Holding Companies

~Extent of holding

Name of the entltles

- Asat
31 March 2017

~ Asat _
31 March 2018

- Asat
01 April 2015

Welspun Enterpnses lelted

¢} Directors | Key manage’nal Personnel_(KMP)

00%

Name of the Related Parties

Mr. Sandeep Garg

Director

Mr. Banwarilal Biyani

* | Director

Wit Shnmwas Khargutkar

Director ’

d) The following transactions were carried out with- related parues in the u:nrdlnaryr Gourse of business:

100%

Nature of transactmns

- Year ended

Yearended .
31 March 2016

Operatlon & Maintaiance Expense
Welspun Enterprises Limited

31 March 2017 -

75.00]

Loan Received during the year
Welspun Enterprises Limited

111.69

188.15

Repayment of Loan received during the year
Weispun Enterprises Limiled

197.01

Loan given / repaid during the year
_ MSK Projects (Himmatnagar Bypass) Private Limited

16.00

9.50

Loan given { repaid during the year

MSK Projects (Himmatnagar Bypass) Private Limited

9.50

Loan Received during the year

13.01

MSK Projects (Hirnma'lnagar Bypase) Private Limited

Closing balances as at

100%

Nature of transactions

As at

Az at

As at

31 March 2017 31 March 2016 01 April 2015

Amount Payable

Welspun Enterprises Umited ' [ es60 - .86 :

TERMS :

- The Operation & Maantamne Serwce $ from related parﬂes are made on terms equivalent to those that prevalls arrn length transaction

30 Under the Micro, Small and Medium Enterprise Development Act, 2006 ("MSMED Act") which came into feroe effective from October 2, 20086, certain
disclosures relating to amounts due to micro, small and medium enteiprises are required to be made. As the relevant information is not yet readily
available and /or not given or confirmed by such enterprises, itis not possible to give required information in the accounts. However, in view of the
management, the impact of interest, if any, which may subsequently become payable to such enterprises in accordance with the provisions of the -
Act, would nof be material and the same, if any, would be disclosed i in the year of payment of interast.

3 Details of loans given, investments made and guarantee given covered Uls 186 of the Companies Act, 2013 .
a) The Company is engaged in the business of providing infrastructural facalltles as specified under Schedule VI of the Companies Act 2013 ({the
by There are no investments forming part of the fi nanclal stalements

32 Flgures for the previous year are re-clasmﬁed! re- arrangedf re—grouped Wherever necessary to be in conformrty with the figures of the current yeaa“s
classification / disclosure. . _

As per our report of even date attached.

FOR RAIU SHAH PATELE KOTADIA & ASSOCIA_TES
Chartered Accountanis

Firm Registration No.: 120242wW

Chirag Shah .

-Kof and on behalf of the Board of Directors

" Banwari Lal Biyani

. PARTNER _ e Director
‘Membership No.: 128778 DIN ; 00038419 DIN; 02101444
Piace: Mumbai Place: Mumbai Place: Mumbai

Date: 23 May 2017 - Date: 29 May 2017 - Date: 29 May 2017




MSK PROJECTS (KIM MANDVI CORRIDOR) PRIVATE LIMITED
Balance Sheet as at 31 March 2017
__(Amount in Lakhs)

ASSETS
1. Non-current assets

22.94 25 81 32.87

(a) Property, plant and equipment 4

(b) intangible assets - 5 4,283.41 4,5654.71 4,767.32

(c) Financial assets :

(i} Other financial assets . . 6 0.67 ' 0.70 . 0.96
(d) Deferred tax assets ' 221.97 221.97 221.97
(e) Non-current tax assets (net) . A A 0.49 024 0.00

4,529.47 4,803.42 5,023.12

2, Currént assets

(a) Financial assets _ _ _

(i) Trade receivables _ 8 9.79 Lo -
(it} Cash and cash equivalents - 9. 11.94 14.66 7.45
(iii) Bank balances other than (i) above 10 281.67 90.36 -
(iv) Loans - _ 11 0.90 0.36 - 048
(v) Other financial assets _ __ 12 3.40 110 -

{c) Current.tax aSsetS-(net) - - 13 e -
(d) Other current assets : 14 9.28 8.20 9.34
' 316.97 115.68 17.27
Total assets | 434644 4,919.10 5,040.39
_ EQUITYAND LIABILITIES
- Equity
Equity share capltal ' 15a 673.00 673.00 673.00
Other equity | 15b 1,502.01 1,841.55 2,047.88
g ' : 2,175.01 2,514.56 2,720.88
LIABILITIES
- 1. Non-current liabilities

(a) Financial liabilities .

- (i) Borrowings 16 2,145.91 2,356.84 2,245.43
(i} Other financial liabilities _ 17 237.57 15.83 22.73

(b) Provisions 18 11.32 - - 815

(c) Deferred tax liabilities _ o - .
{d) Other non-current liabilities '

2,394.80 2,372.67 2,274.30




- MSK PROJECTS (KIM MANDVI CORRIDOR}) PRIVATE LIMITED

Balance Sheet as at 31 March 2017

2. Current liabilities

" (a) Financial liabilities

(i) Borrowings
(i) Trade payables _
(i) Other financial liabilities

(c) Provisions |
.(d) Other current liabi_lit_ies

Total eqi.lity and liabilities

~ Signifi cant Accounting Policies

19
20
21

22
23

95.69 - 32.88
12.52 15,04 -
167.85 13.46 11.59
0.23 - .
0.34 3.37 0.74
276.63 31.87 45.21
4,846.44 4,919.10 5,040.39

The accompanymg notes are an integral part of the financial statements

As per our report of even date

" FOR RAIU SHAH PATEL KOTADIA & ASSOCIATES

- Chartered Accountants
- Firm Reglstratlon No 120242W

FOR & ON BEHALF OF THE BOARD OF DIRECTORS

Chirgg Shah =~ Banwarl Lal Biyani
PARTNER =~ ' Director

" Membership No.: 128778 DIN : 00036419 DIN : 02101444
Date : May 29, 2017 Date : May 29, 2017 : Date : May 29, 2017
Place: Ahmec_labad '

Place : Mumbai Place : Mumbai



MSK PROJECTS (KIM MANDVI CORRIDOR) PRIVATE LIMITED

. Financial statements as at and for the year ended 31 March 2017

I.  Revenue from operations 24 457.61 389.19
ll.  Finance income ' 25 8.29 _ 1.22
- Hil.  Other income . 26 49.76 16.90
V. B Total income (I+11+1li) 615.67 407.32
V. Expenses _ :
Employee benefits expense 27 100.66 - 558
Depreciation and amortlsatlon expense 28 275.01 ' 219.76
Finance costs - ' 29 135.37 119.78
- Other expenses 30 - 34417 370.30
Total eXpenses V) 855.22 715.42
Vi Profit before exceptional items and tax (IV-V) . (339.55) {308.10)
- Exceptlona! items. : 31 - -
- VII.  Profit before tax - (339.55) (308.10)

VIII. " Income tax expense

. - Current tax : - -
- MAT Credit entltlement '

: - Deferred tax (benefit)/ charge - .-
IX.  Profit for the year {VII-VIll) (339.55) (308.10)
- Items that will not be reclassified to profit or loss - -

Remeasurement gain/(loss)
_ Tax relating to above : - -

X.  Other Comprehensive Income for the year - -

. XL Total comprehensive income for the year (IX-X) {339.55) (308.10)

significant Accounting Policies

The accompanying notes are an integral part of the fmanaal statements

As per our report of even date
FOR RAH) SHAH PATEL KOTADIA & ASSOC]ATES
* Chartered Accountants

: 'Fl_rrn Registration No.: 120242W

A

2
ChiragShah -
‘PARTNER o
 Membership No.: 128778
Date : May 29, 2017
- Place : Mumbai

& ON BEHALF OF THE BOARD OF DIRECTORS

Q/

Banwari Lal Biyani
Director
DIN : 02101444
Date : May 29, 2017
Place : Mumbai

~ DIN : 00036419

Date : May 29, 2017
Place : Mumbai




MSK Projects (Kim Mandvi Corridor) Private Limited
Cash Flow Statement for the year ended March 31, 2017

March 31, 2016

Net Cash inflow from/ (outflow) from Financing activities

T : March 31 2017
A, Cash Flow from Operating Activities |
Net Profit before taxation {339.55) {310.02)
Add adjustment for Non Cash jtems: - -
~ {Depreciation and a_rriortisation’ 275.01 219,76
Financial Expenses including Interest 135.37 119.78
Sundry Balance written back - (3.17)
Provision fro Graturity & Leave Encashment 11.56 .
Interest on Income tax Refund (0.01) -
Preliminary expenses written off- - 0.65
Operating Profit before Workihg Capital changes 8238 27.00
Working Capital Adaustments for: )
" Increase/ {decrease) in other current liabilities 151.36 4.51
Increase/ (decrease) in short term borrowings 95.69 {8.86)
Increase/ (decrease) in trade Receivable (9.79) -
Decrease / {increase} in long-term loans and advances 0.03 0.27
Decrease / {increase) in short-term loans and advances {0.87} (0.62)
Decrease / {increase) in other current assets (2.29) {1.10)
Increase/ {(decrease) in trade payables (2.52) (8.98)
" |Cash generated from f{used in) operations 231.61 {14.79)
-|cASH GENERATED FROM OPERATIONS 314.00 12.20
income-taxPaid B
Net Cash inflow from/ {outflow} from Operating activities 314.00 12,20
. Cash Flow from Investing Activities
Pu rchase of fi xed assets (0.84) {0.09)
Net Cash inflow from/ (outﬂow} from Irwestlng activities {0.00) {0.00)
€. Cash Flow from Financing Activities - -
Bbrr_owing taken - 101.78
Borrowing repaid {210.93) {21.52)
Long term provisions - (2.97)
Other Long term liabilities 22173 127.95
Financial Expenses including Interest (135.37) {119.78)
£5.46

(124.57)




Net increase / {decrease]) in cash and cash equivalents : 189.42 97.66

Opening Cash and Cash Equivalents | 1 105.02 2.45

|ctosing Cash and Cash Equivalents " 294.44 —105.11

Closing Caéh and Cash Eggi\}alents

Cashinhand o ' 2.13 _ 2.21
Balance with banks 291.48 102.80
- ' 293.61 105.02

Note: The Cash Flow Statement has been prepared under the "Indirect Method” as set out in Accounting Standared
. 3 on Cash Flow Statements issued by the Institute of Chartered Accountants of India.

As per our report of even date : :

FOR RAJU SHAH PATEL KOTADIA & ASSOCIATES _FOR & ON BEHALF OF THE BOARD OF DIRECTORS
Chartered Accountants '
Firm Registration No.: 1202

Banwari Lal Biyani

PARTNER

_ _ _ Director
Membership No.: 128778 {8 o DIN : 00036419 DIN : 02101444
Date : 29 May 2017 2 . Date : 29 May 2017 Date : 29 May 2017

Place : Mumbai Place : Mumbai

Place: Ahmedabad
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24 Revenue from operations (Amount in Lakhs)

Revenue from

- Build Operate Transfer (BOT) Business: - | 457 61 - 389.19
Revenue From Operations (Gross) - 457.61 389.19
Total | - - | 457.61 389.19

___(Amount in Lakhs)

A=

25 Finance income
_ _ ea

- On Bank deposits . T 8.29 - " 1.22
Total ' ' ' ' '

26 Other income

Interest Income

~= On Income tax refund
Unclaimed liabilities written back
Exchange gain
Insurance claim
Miscellaneous income

Total

. 27 Employee ben_eﬁt expenses

 Salaries, wages and bonus By | T 2.09

Contribution to provident and other funds 7.21 -
 Staff welfare expenses S 8.02 3.49

Total | - o - 100.66 5.58

28 Depreciation and amortisation expense

7.15
212.61

Depreciation on property, blant and equipment
Amortisation of intangible assets

Total ' R 275.01 219,76

* 29 Finance costs ' | _{Amount in Lakhs)

Interest expenses on:- _
134.73 119.78

- Term loans -

- Bank charges and other finance cost 064 -
SRR ' ' 135.37 119.78
Total 135.37 . 119.78




. 30 Other expenses

Stores and spares consumed

0.29

‘Hire charges 4.21 1.04
Power, fuel and water charges 3.74 8.35
Repairs and Maintenance :- - -
- Plant and machinery 0.94 0.07
- Road maintenance 52.29 180.67
- Others ' 517 0.95
Project Monitoring and Maintenance Fees 4.58 3.89
 Civil Work ' - 0.45
Safety expenses - 0.18
Toll Survey expenses - 1.68
Rent 1.22 - 0.05
Rates and taxes 0.01 8.68
Insurance cost : 3.18 2.76
Traveling and conveyance 1.02 1.24
Communications 0.49 0.66
Legal and professional fees 0.20 0.02
Civil consultancy charges 40.31 17.87
Freight and transportation expenses 0.28 1.48
-Advertisement expenses 0.09 1.47
Printing and stationary - 1.93 2.06
- Bank charges & Other Interest - 0.15
- Payment to Auditors
- As Auditor 1.01 1.156
Filing and registration expenses 0.38 0.19
Exchange loss 221.73 132.93
Preliminary expense written off - - 0.65
Miscellaneous expenses 0.61 1.39
Total ' 344.17 370.30

31

Ex’beptional_item. .
Income tax refund - Welspun Maxsteel Limited

‘Provision reversal - Weispun Maxsteel Limited

Profit on sale of stake in joint arrangement
Amortisation of Water pipeline project
Total :
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MSK PROJECTS (KIn MANDVI CORRIDOR) PRIVATE LIMITED
Notes forming part of the financial statements

4. Corporate information o

MSK Projects (Kim Mandvi Corridor) Private Limited, (‘The Company'} is @ wholly owned subsidiary company of
Welspun'Enterprises Limited. The Company is engaged into infrastructure development on Build, Operate &
Transrier (BOT) Basis. : : _

The separate financial statements (hereinafter referred to as *Financial Statements") of the Company for the
financial year 2016-17 were authorised for issue in accordance with @ resolution of board of directors on 28th May
2017 : :

2. Basis of preparation of financial statements -
The financial statements are prepared on going concem pasis in accordance with Indian Accounting Standards
(Ind-AS) notified under the Companies (Indian Accounting standards) Rules, 2015. '

For all periods up to and including the year ended 31 March 2016, the Company prepared its financial statements
in accordance with previous GAAP, including accounting standards notified under section 133 of the Companies
Act, 2013 read with Rule 7 of the Companies (Accounting Standards) Rules, 2014. These financial statements for
the year ended 31 March 2017 are the first financial statements of the Company prepared in accordance with Ind
AS.

The financial statements have been prepared under the historical cost convention and on accrual basis, except for
certain financial assets, derivative financial instrument and liabilities which have been measured at fair value {Refer
accounting policy reaarding financial in_struments)

The financial statements are presented in INR, except when otherwise indicated. |

3. Significant accounting policies

i) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification. A
asset is classified as current when it is: _

. Expected to be realized or intended to be sold or consumed in normal operating cycle

. Held primarity for the purpose of frading :

. Expected to be realized within twelve months after the reporting period, of

» Cash or cash equivalent unless restricted from being exchanged or used to seitle a liability for at least twel
months after the reporting _ '
All other assels are classified as non-current.

A liability is classified a8 current when:
. ltis expected to be settled in normal operating cycle
» ltis held primarily for the purpose of trading
. ltis due to be settled within twelve months after the reporting period, Of
. There is o unconditional right to defer the settlement of the liability for at lcast twelve months after the repo
period _
The Company classifies all other liabilities as non-current.
The company has identified 12 months as its operating cycle.
Deferred tax assets and liabilities aré classified as non-current assets and liabilities,




. ii) Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received or
receivable. All revenues are accounted on accrual basis except to the extent stated otherwise.

a) Sale of goods

Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the goods
have been passed to the buyer, usually on delivery of the goods. The Company collects Value Added Tax (VAT)
and Central Sales Tax (CST) on behalf of the government and, therefore, these are not economic benefits flowing
to the Company. Hence, they are excluded from revenue.

b) Interest income :

For all-debt instruments measured at amomzed cost and interest bearing financial assets classified as fair value
through other comprehensive income, interest income is recognized using the effective interest rate (EIR). EIR is
the rate that exactly discounts the estimated future cash receipts through the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset. Interest
income is included in finance income' in the statement of profit and loss. Interest income on interest bearing
financial assets classified as fair value through profit and loss is shown under other income.

iii} Exceptlonal items
On certain occassions,the size ,type or incidence of an item of income or expense, pertaining to the ordinary
activities of the company ,is such that its disclosure improves an understanding of the performance of the

‘Company. Such income or expense is classified as an exceptional item and accordingly disclosed in the notes to
accounts. o

iv) Prdperty, Plant and Equipment

+ Since there is no change in the functional currency, the Company has elected to continue with the carrying value
for all of its property, plant and equipment as recognised in its previous GAAP financial statements as deemed cost
at the transition date, viz., 1 Aprit 2015.

Subsequent to initial recognition, property, plant and equipment are stated at cost net of accumulated depreciation
and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives. The carrying amount of the replaced part accounted for as a
separate asset previously is derecognized. Likewise, when a major inspection is performed, its cost is recognized
in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other
repair and maintenance costs are recognised in the statement of profit and loss when incurred. The present value
of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset
if the recognition criteria for a provision are met.

Depreciation on property, plant and equipment is provided on written down value basis as per the rate derived on
the basis of useful life and method prescribed under Schedule - Il of the Companies Act 2013.

The residual values, useful lives and methods of depreciation of property, plant and equip| wed at
each financial year-end and adjusted prospectively, if appropriate



v} Intangible Assets:

for all of its intangible assets as recognised in its previous GAAP financial statements as deemed cost at the
transition date, viz., 1 April 2015

The right to collect toll gives rise to an intangible asset and accordingly the intangible asset model is applied.
Intangible Assets i.e. BOT Cost (Toll Collection right) existing on transition date, viz., 1 April 2015 are amortized
over the period of concession, using revenue based amortization. Under this methodology, the carrying value is
amortized in the proportion. of actual toll revenue for the year to projected revenue for the balance toll period, to
reflect the pattern in which the assets' economic benefits will be consumed. At each Balance sheet date, the
projected revenue for the balance foll period is reviewed by the management if there is any change in the projected
revenue from previous estimates, the amortlzatton of toII collection rights is changed prospectively to reflect any
change in the estimates.

intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting
period. Changes.in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated
as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the statement of profit and loss. :

v) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
assel’s recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating unit's

(CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered |mpa|red and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax
discount rate that reflects current market assessments of the fime value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and
forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is
calculated and applied to project future cash flows after the fifth year.

Impairment losses are recognised in the statement of profit and loss.




vi} Taxes on income
a) Current tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to
be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by the reporting date. Current taxes are recognized in profit or loss
except to the extent that the tax relates to items recognized in other comprehensive income or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in Wthh appllcable
tax regulatlons are subject to mterpretatlon and establishes provisions where appropriate.

b} Deferred tax

Deferred income tax is recognized on all temporary differences which are the differences between the carrying
amount of an asset or liability in the statement of financial position and its tax base except when the deferred
income tax arises from the initial recognition of an asset or liability that effects neither accountlng nor taxable profit
or loss at the time of the transaction.

Deferred tax ]labllltles are recognized for all taxable temporary dn‘ferences and deferred tax assets are recognized
for all deductible temporary differences, the carry forward of unused tax credits and unused tax losses, to the
extent that it is probable that future taxable profit will be available against which the deductible temporary
differences, and the carry-forward of unused tax credlts and unused tax losses can be utilized.

The carrying _amouht of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
- no longer probable that sufficient future taxable profit will be available to allow all or part of the deferred tax asset to

be ulifized. Unrecognized deferred tax assels are reassessed at each reporing date and are recognized to the
extent that it has become probable that future taxable profit will aliow the deferred tax asset to be recovered.

Deferred fax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realized or the liability is settied, based on tax rates and tax laws that have been enacted or substantively
enacted at the reporting date and based on the tax conseauence which will follow from the manner in which the
Company expects, at fi nancial year end, to recover or seftle the carrying amount of its assets and liabilities.

Deferred tax relating to item recognised outside the statement of profit and loss is recognised outside the
statement of profit and loss. Deferred tax items are recognlsed in correlatlon to the underlying transaction either in
other comprehensive i income or directly in equity. :

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current
income tax assets against current income tax liability and the deferred taxes relate to the same taxable entity and
the same taxation authority. :

~ Minimum Alternate Tax (MAT) paid in accordance with tax laws, which give rise to future economic benefits in the
form of adjustment of future tax liability, is recognized as an asset only when, based on convincing evidence, it is
probable that the future economic benefits associated with it will flow to the Company and the assets can be
measured reliably. : - _




vii) Fore:gn Currency transactions

The Companys financial statements are presented in INR, which is also the company's functional currency.

+ Foreign currency transactions are recorded on initial recognition in the functional currency, using the exchange rate
at the date of the transaction. At each balance sheet date, foreign currency monetary items are reported using the
closing exchange rate. Exchange differences that arise on setflement of monetary items or on reporting at each
balance sheet date of the Company's monetary items at the closing rate are recognised as income or expenses in
the period in which they arise. Non-monetary items which are carried at historical cost denominated in a foreign
currency are reported using the exchange rate at the date of transaction.

viii} Cash and cash equivalents

Cash and cash _equivalents comprise ces_h at bank and on hand and other short term highly liquid investments with
an original maturity of three months or less that are readily convertible to a known amount of cash and are subject
foan insigniﬁcant risk of changes in value.

ix) Earnings per share

+ Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the period. For the purpose of calculating diluted earnings per share, the net profit
or loss for the period atiributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of aII dilufive potential equity shares except when the results would be
anti-dilutive. .

a) Provisions

Provisions are recognized when the Company has a present obligation (iegal or constructive) where, as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made to the amount of the obligation. When the Company expects some

. or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and
loss net of any relmbursement

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risk specific to the liability. when discounting is used, the increase in the provision
due to the passage of time is recognized as a finance cost.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no longer
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, the
prowsmn is reversed.




b) Contingent liabilities and contingent assets _

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurence or non occurence of one or more uncertain future events beyond the control of the Company or a
present obligation which is not recognized because it is not probable that an outflow of resources will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognized because it cannot be measured reliably. Information on contingent liabilities is disclosed in the notes to
the financial statements, unless the possibility of an outflow of resources embodying economic benefits is remote.

Contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility of an
inflow of economic benefits to the entity. Contingent assets are not recognised in financial statements since this
may result in the recognition of income that may never be realised. Contingent assets are disclosed if the inflow of
economic benefits is probable. o -

xi) Leases
For arrangements entered into prior to 1st April 2015 the Company has determined whether the arrangement
contains lease on the basis of facts and circumstances existing on the date of transition.

- Operating Lease : 3 :

- Lease of assets under which all the risks and rewards of ownership are effectively retained by the lesser are
classified as operating lease. Operating lease payments are recognized as an expense in the statement of profit
and loss on a straight-line basis over the lease term. The determination of whether an arrangement is (or contains)
a lease is based on the substance of the arrangement at the inception of the lease. The arrangement is, or
contains, a lease if fulfillment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an
arrangement. '

xii) Financial instruments |
A financial instrument is any contract that gives rise fo a financial asset of one entity and a financial liability or
equity instrument of another entity. '

A. Financial assets

. a} Initial recognition and measurement : _

Financial assets are recognized when the Company becomes a party to the contractual provisions of the
instrument. The Company determines the classification of its financial assets at initial recognition. All financial
assets are recognized initially at fair value plus transaction costs that are directly attributable to the acquisition of
the financial asset except for financial assets classified as fair value through profit or loss.

b) Subsequent measurement

For the purposes of subsequent measurement, financial assets-are classified in four categories:
i} Debt instruments measured at amortised cost _ _
i) Debt instruments measured at fair value through other comprehensive income (FVTOCI)

iii) Debt instruments and derivatives measured at fair value through profit or loss (FVTPL)

iv) Equity instruments measured at FVTOCI or FVTPL




Debt instruments : : _ _ :
The subsequent measurement of debt instruments depends on their classification. The classification depends on
the Company's business model for managing the financial assets and the contractual terms of the cash fiows.

i) Debt instruments measured at amortised cost

Debt instruments that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. A gain or loss on a debt investment that is
subsequently measured at amortised cost and is not part of a hedging relationship is recognised in the statement
of profit and loss when the asset is derecognised or impaired. Interest income from these financial assets is
included in finance income using the effective interest rate method. '

ii} Debt instruments measured at FVTOCI - .

Debt instruments that are held for collection of contractual cash flows and for selling the financial assets, where the
assets cash flows represent solely payment of principal and interest, are measured at FYTOCI. Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses and interest
income which are recognised in statement of profit and loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in the OCl is reclassified from equity to statement of profit and loss.
Interest income from these financial assets is included in finance income using the effective interest rate method.
Currently the Company doesn’t have any financial assets classified under these category.

. iil} Debt instruments measured at FVTPL _

FVIPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

[n addition, the group may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOC]
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’). The group has not designated any debt

instrument as at FVYTPL, § _
Debt instruments included within the FVTPL category and Derivative instruments are measured at fair value with all
changes recognized in the P&L. - '

iv} Equity instruments
All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
trading are classified as FVTPL. The Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-
by-instrument basis. The classification is made on initial recognition and is irevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to profit
or loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity _instr_umehts included within the FVTPL category are measured ét fair value with all changes recognized in
the statement of profit and loss. Currently the Company doesn't have any financial assets classified under these
- category. E ' ' :

B. Derecognition of financial assets

A financial asset is derecognised only when :
). The Company has transferred the rights to receive cash flows from the financial asset or

ii} retains the contractual rights to receive the cash flows of the financial assef, hut a $ a contractual
obligation to pay the cash flows to one or more recipients.




Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the
entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset
is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the Company has not retained contro! of the
financial asset. Where the Company retains control of the financial asset, the asset is confinued to be recognised
~ to the extent of continuing involvement i in the financial asset.

C. Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model to the following:
) Financial assets measured at amortised cost '

i) Financial assets measured at fair value through other comprehensive i mcome {(FVTOCI)

Expected credit losses are measured through a loss allowance at an amount equal to

i} the twelve months expected credit losses (expected credit losses that result from those default events on the
financial instrument that are possible within twelve after the reporting date) or

i} full lifetime expected credit losses (expected credlt losses that result from all possible default events over the life
of the financial instrument)

The Company follows 'simplified approach'’ for impairment loss allowance on trade receivables.

Under the eimp'liﬁed approach, the Company does not track'changee in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. _

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition, If credit risk has not

increased significantly, twelve months ECL is used to provide for impairment [oss. However , if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the Company reverts to
recognising impairment loss allowance based on twelve months ECL.

D. Financial liabilities .

a) Initial recognition and measurement

Financial liabilities are recognised when the Company. becomes a party to the contractual provisions of the
instrument. The Company determines the classification of its financial liability at initial recognition. All financial
liabilities are recognised initially at fair value plus transaction costs that are directly attributable to the acquisition of
the financial liability except for financial liabilities classified as fair value through profit or loss.

b) Subsequent measurement

For the purposes of subsequent measurement, f nancial liabilities are classified in two categories:
i) Financial liabilities measured at amortised cost -

||) Fmanc:al liabilities measured at FVTPL (faur value through profit or loss)

i) Flna_nclal liabilities measured at amortised cost

After initial recognition, fi nancial liability are subsequently measured at amortized cost using the EIR method. Gains
and losses are recognised in the statement of profit and loss when the Ilablhtles are derecognised as well as
- through the EIR amortization process. Amorttzed cost is calculated by takmg i t any discount or premium

"\
?”"q- Qn is included in finance

costs in the statement of profit and loss.



i) Financial Iiabilitie's measured at fair value.-thfough- profit or loss (FVTPL)

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon

initial recognition as at FVTPL. Financial liabilities are classified as held for trading if they are incurred for the

purpose of repurchasing in the near term. Derivatives, including separated embedded derivatives are classified as

held for trading unless they are designated as effective hedging instruments. Financial liabilities at fair value

through profit or loss are carried in the statement of financial position at fair value with changes in fair value
. recognlzed in fi nance income or finance costs in the statement of profit and loss.

c) Derecogmtlon
A financial liabitity is derecognised when the obllgatlon under the Ilablllty is dlscharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the

~ derecognition of the original liability and the recognition of a new liability. The difference in the respectlve carrying
amounts is recognlsed inthe statement of profit and loss. '

“Xii} Fair value measurement

The Company measures financial instruments, such as, investment in debt and equity instruments at fair value at
each reporting date,

Fair value is the prlce that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumpﬂon
that the transaction to sell the asset or fransfer the liability takes place either:

'4L+H+he—pﬁﬁelpal—markeﬁerﬂ1eassemrhabﬂ1ty—or

*in the absence of a principal market, in the most advantageous market for the asset or llablllty
The prmcupal or the most advantageous market must be accessible to the Company

The fair value of an asset or a liability is measured using the assumptlons that market participants would use when
pricing the asset or liability, assuming that market partlmpants act in their economic best interest.

The Company uses valuation techniques that are appropnate in the cwcumstances and for which suff cient data are
avallable to. measure fair value mammlsmg the use of relevant observable inputs and minimising the use of
unobservable mputs

AII assets and Ilabuhtles for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level mput that is significant to the fair
value measurement as a whole;

* Level 1 — Quoted (unadjusted) market prices in actwe markets for identical assets or liabilities

« Level 2 — Valuation techniques for which the lowest level input that is mgmﬁcant to the fair value measurement is
directly or indirectly observable

* Level 3 — Valuation techmques for which the Iowest Ievel input that is significant to the fair value measurement is
unobservabie .

xiii) Government grant




Government grants (except those existing on fransition date) are recognised where there is reasonable assurance

that the grant will be received and all attached conditions will be complied with. When the grant relates to an

expense item, it is recognised as income on a systematic basis over the periods that the related costs, for which it

is intended to compensate, are expensed. When the. grant relates to an asset, it is recognlsed as income in equal
- amounts over the expected useful life of the related asset.

When the Company receives grants of non-monetary assets the asset and the grant are recorded at fair value
amounts and.released to prof:t or loss over the expected useful life in a pattern of consumption of the beneﬂt of the
: underlymg asset by equal annual mstallments

Xiv) Borro_wing costs

Borrowing costs directly attributable to the aoqulsmon ‘construction or production of an asset that necessarily takes
a Substantial period of time get ready for its intended use or sale are capitalised as part of the cost of the asset. All

+ other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

xv) Ret_iremen_t and _other employee benelits _

a). Short Te'rm- Employees Benefits:

Short Term Employees Benet”ts are recogmsed in the period durmg the period which services have been
'Accumulated Leave wh;ch is expected to be utilised within twelve months is treated as Short Term employees

benefits. The Company measure the exeptected Cost of such absence as additional amount that expects to pay
as result of the unused entittement that has accumulated at the reposting date.

b i). Provint Fund, Family Pension Fund.

As per Provident Fund ‘Act 1952, all employees of the Company are entitled to received benefits under the
provident fund and family pension fund which is define contnbutu:b plan. These contribution are made to the plan
admm:stered and manged by Government of lndla

Retirment benefit in form of the Providnt Fund is det" ned contnbution scheme. The Company has no obligation
other than contribution the contribution payable to the Providend Fund. The Compay recognised Contribution
payable to the Providend Fund scheme are expenditure, when an employees renedered the related services, if
contribution payable to the scheme for services received before the Balance Sheet date exceed the contribution
already paid, the deficit payable to schme is recognised as a liability adfter deducting the contribution already paid.
If the Contributin already paid exceed to contribution due for services received before the Balance Sheet Date then
exceed recognised as an assets to the extent the the pre payment w1|l lead too.




b ii}. Leave Enashment:

The company freats accumulated leave expected to be carried forward beyond twelve months, as long-term
empioyee benefit for measurement purposes. Such long-term- compensated absences are provided for based on
. the actuarial valuation using the projected unit credit method at the year-end. Actuarial gainsflosses are
immediately taken to the statement of profit and loss and are not deferred. The company presents the leave as a
current liability in the balance sheet, to the extent it does not have an unconditional right to defer its settlement for

12 months after the reporting date. Where company has the unconditional legal and contractual right to defer the

settlement for a period beyond 12 months, the same is presented as non-current fiability.

b iii). Gratuity: =~ _ oo : '

The Company provides for gratuity obligations through a Defined benefits retirement plan ("The Gratuity Plan”)
~ covering all employees. The present value of the obligation under such defined benefit plan is determined based
on the actuarial valuation using the project unit credit method, which recognizes each period of service as giving
' rise to additional unit of employees benefits entilement and measure each unit separately to build- up final
obligation. The obligation is measured at the present value of the estimated cash flows. The discount rate used for
determining present value of the defined obligation under the defined benefit plan is based on the market yield on
Government Securities as at the balance sheet date. Actuarial gains and losses are recognized in Profit and Loss

Account as and when determined.

xv) Derivative financial instrument : _

The Company uses derivative financial instruments, such as forward currency contracts to hedge its foreign
currency risks. Such derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as
financial assets when the fair value is positive and as financial liabilities when the fair value is negative. Any gains

or losses arising from changes in the fair value of derivatives are taken directly to profit or lo; RO
: ' . : : WA )
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21 Significant accounting judgements, estimates and assumptions
The preparation of financial statements requires management to exercise judgment in applying the Company's acceunting policies. It also requires
the use of estimates and assumptions that affect the reported amounts of assets, liabilities, income and expenses and the accompanying disclosutes
including disclosure of contingent liabilities . Actual resulis may differ from these estimates. Estimates and underiying assumptions are reviewed on
an ongoing basis, with revisions recognised in the period in which the estimates are revised and in any future periods affected.

Judgement
The Company has entered into a forward contract to buy USD at a future date. The management has exercised judgement and considered the same
as fair value through P8&L derivative instrument. :

Estimates and assumptions

a) Contingencies and commitments

In the normal course of business, contingent liabilities may arise from Jitigation and other claims against the Company. Potential liabilities that have a
low prabability of crystallising or are very difficult to quantify reliably, are treated as contingent liabilities. Such liabilities are disclosed In the notes, if
any, but are not provided for in the financial statements. There can be no assurance regarding the final outcome of these legal proceedings.

b) Useful lives, residual values and depreciation .

The Company uses Scheduie Il of Companies Act 2013 for estimating the usefu! lives and residual values of property, plant and equipment. In
respect of intangible assets (constructed on BOT basis), the management estimates projected revenue and uses residual concession period for
calculating depreciation, useful lives and residual value at each financial year end.

c) Impairment testing .
i. Judgment is also required in evaluating the likelihood of collection of customer debt after revenue has been recognised. This evaluation requires
estimates to be made, including the level of provision to be made for amounts with uncertain recovary profiles. Provisions are based on historical
irends in the percentage of debis which are not recovered, or on more detailed reviews of individually significant balances

identified, fudher judgment is requied to assess whether the carrying amount can be supported by the net prenl value of future cash fiows forecast
to be derived from the asset. This forecast involves cash flow projections and selecting the appropriate discount rate.

c) Tax

a) The Company's tax charge is the sum of the total current and deferred tax charges. The calculation of the Company's total tax charge necessarily
involves a degree of estimation and judgment in respact of certain items whose tax treatment cannot be finally determined until resolution has been
reached with the relevant tax authority or, as appropriate, through a formal legal process.

b) Accruals for tax contingencies require management to make judgments and estimates in relatien ta tax audit issues and exposures.

. ¢} The secognition of deferred tax assets is based upon whether it is more likely than not that sufficient and suitable taxable profits will be avaitable in
the future against which the reversal of temporary differences can be deducted. Where the temporary differences are related to Iosses, the
availability of the losses to offset against forecast taxable profits is also considered. Recognition therefore invalves judgment regarding the future
financial petformance of the particuiar legal enfity or tax Company in which the defarred tax asset has been recognized.

¢) Fair Value Measurement )
A number of Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non- financial assels and
liabilities. . :
When measuring the fair value of an asset or a liability, the Company usés observable market data as far as possible. Fair values are categorized
into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

-l.evel 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

-Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly(i.e. prices) or indirectly (i.e.
derived from prices). :

-Level 3: inputs for the asset or liability that are not based on cbservable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of a fair value hierarchy, then the fair value measurement
is categorized in its entirely in the same level of the fair value hierarchy as the lowest level input that is significant € measurement,




d} Defined benefit obligation

The cast of the defined benefit gratuity plan and other post-employment medical benefits and the present vaiue of the gratuity obligation are
determined using actuarial valuations. An actuarial vatuation invoives making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the
valualion and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. Al assumptions are reviewed at

each reporting date. -

) Standards issued but not yet effective : .

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying
amendments to Ind AS 7, ‘Statement of cash flows’ and Ind AS 102, ‘Share-based payment.’ These amendments are in accordance with the recent
amendments made by International Accounting Standards Board (IASB) to IAS 7, 'Statement of cash flows' and IFRS 2, 'Share-based payment,’
respectively. Tha amendments are applicable to the company from April 1, 2017,

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluale changes in fiabilities
arising from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation
between the apening and closing balances in the balance sheet for liahilities arising from financing

activities, to meet the disclosure requirement. o

The company is evaluating the requirements of the amendment and the effect on the financial statements is being evaluated.

22 Financial risk management objectives and policies

The Company's principal financial liabilities, comprise loans and borowings and other payabies. The main purpose of these financial labilities is to
finance the Company’s operations. The Company’s principal financial assets include investments, other receivables, and cash and cash equivalents
that derive directly from its operations. '

The Company is exposed to market risk, credit risk and liquidity risk. The Company's management oversees the management of these rigks.

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: interest rate risk, currency risk and other price risk.

Interest rate risk ] )

Interest rate risk can be either fair value interest rate risk or cash flaw interest rate risk, Fair value interest rate Hisk is the risk of changes in fair value
of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that the future cash flows of
floaling interest bearing investments will fluctuate because of fiuctuations in the interest rates.

Interest rate sensitivity

The following lable demonsirates the sensitivity to a reasonably possibie change in interest rates on that portion of loans and boirowings affected.
Wiih all other variables held constant, the Cempany's profit before tax is affected through the impact of change in interest rate of borrowings, as
follows:

{Amount in Lakhs)

Increase / decrease in] Effect on Profit before
basls points tax
31 March 2017
INR + 53 /-50 11.6/-0.65

" Foreign Currency risk

Foreign Curency Risk is the risk that the fair value of the future cash flow of an exposure will fluctuate because of changes in Foreign Currency
rates. The Company manges its Fareign Currency Risk, by heding transaction that are expected or ocoure within maximum 36 Months, Period
for hedge. The Company hedge its exposura to fluctuation on transaction in to INR by holding net borrowing in Foreign Currency and using

foreign currency swaps and forwards.

{Amount in Lakhs)

Currency Liabllities as at
- March 31, 2017 March 31, 2016 April 1, 2015
usD 35.35 35.40 3540
Currency Assets as at
. March 31, 2017 March 31, 2016 April 1, 2015
UsD - - -




Foreign Currency sensitivity analysis .
Capilal advances, Trade receivables, other feceivables and frada payables, other payables in foreign currency is entirely denominated in USD, the
impact of increase / decrease in USD by 10% shall result in gain / loss as given below:

31 March 2017 31 March 2016 1 April 2015
+5% - +5% +5%
Effect on profit before tax . (8.60) {6.30) 18.97
) +f{-) 5% +i-} 5% + (-} 5%
Effect on Equity {8.60) (6.30) 18.87

Credit risk
Credit risk from balances with banks and financial institutions is managed by the Group's treasury department in accordance with the Group's policy.
The carrying amount of following financial assets represents the maximum credit exposure;
: (Amount in Lakhs)
As at March 31, 2017 | As at March 31, 2016 As at April 1, 2015

Trade Receivables (Unsecured) :
Over Six Months _ : ) - - - -
Less than six manths - _ 9.79 - -

' . Total 9.79 ' - -
The Company reviews its outstanding position of financial assets an menthly basis and takes necessary action to mitigate the risk.

Liquidity risk
Liguidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain

sufficient liquidity and ensure that the funds are available for use as per the requirements.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted
payments as at 31 March, 2017 e

Due in Due in

15t year 2nd to 5th year
Financial Liahilities -
Borrowings . _ : 158.00 : 1,056.00
Other cuzrent financial liabilities ' ' : 167.85 -
Total 325.85 1,056.00

The table below summarises the maturity proflle of the Company’s financial liabilities based on contractual undiscounted
payments as at 31 March, 2016 . )

Due in Due in

ist year 210 5 nd vear
Financial Liabilities :
Borrowings . 11.00 364.20
Clher current financial liabilities . 14.41 -
Total ) 25.41 364.20

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted
paymenis as at 1 April, 2015 :

Due in Due in
) . 1st year 210 5 nd year
Financial Liabilities . ‘
Borrowings : 1,000,000 886,110
Other current financial liabilities : 2,402,357 -
Total ' 3,402,357 886,110

23 F.air Vahie :
On comparision by class of the camying amounts and fair value of the Company's financial instruments, tha carrying amounts of the financial
“inslruments reasonably approximates fair values. '




23 Capital Management

For the purpose of the Company's capital managament, capital includes issued equily capital and all other equity reserves attributable to the
sharehofder of the Company The primary objective of the Company's capital management is to maximise the shareholder value.

. The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial

covenants,if any. The Company monitors capital using a gearing ratio, which is net debt divided by total ca
is to keep the gearing ratio less than 60%. The Company includes within net debt, int

less cash and cash equivalents, excluding discontinued operations. -

pital pius net debt. The Comparniy's policy
erest bearing loans and borrowings, trade and other payables,

. (Amount in Lakhs)
As at As at As at
31 March 2017 - 31 March 2016 01 Apwil 2015
Borrowing from refated parties 95.69 - 8.86
Bank Borrowings 2,303.91 2,367.84 2,255.43
Other current financial liabilities 22,38 17.50- 159 |
Less : cash and cash equivalents {incl other Bank batancas) {293.61) {105.02) {7.45)
Net Debt 2,128.36 2,280.32 2,258.43
Equity 673.00 673.00 . 673.00
Compulserily Convertible Debentures 2.151.78 2,151.78 2,050.00
Total Capital ) 2,824.78 2,824.78 2,723.00
N Capital and net debt 4,953.14 5,105.10 4,981.43
Capital Gearing Ratio 43% 45% 45%
25 Earnings per share {(EPS)
: . {Amount in Lakhs)
As at As at
31 March 2017 31 March 2016
Net profit afler tax avaitable for equity shareholders i A {339.55) (308.10)
Weighted average number of equity shares of Rs. 10 each
~oulstanding during the year used for calculating basic EPS (Number of B 67.30 67.30
shares} . - :
- Add : Effect of dilutions :- .
Compulsorily Converlible Debentures (number of shares) C 2,151.78 2151.78
Weighted average number of equity shares of Rs. 10 each
outstanding during the year used for calculating diluted EPS {Number D=B+C 2,219.08 2,219.08
of shares) -
Basic eamings per share A/B (5.05) (4.58)
* Diluted earnings par share A/D {0.15) {0.14)

_1hese financial statements

26 Commitment and contingencies

{a} Leases :

Operating lease commitments — Company as lessee

The Company has taken office premises and residentiat facilities under cancellable o

There have been no fransactions involving equity shares or potential equity shares between the reporting period and the date of authorisation of

pearting lease agresments that are renewable on a periodic

basis at the option of both the lessor and the lessee. The initial tenure of the lease varies from'six month to twenty four months, Lease rental

charges for 31 March 2047 is Rs 122,497/ ( 31 March 2016 : Rs 4,500/, 01 Agril 2015 : Rs 7,500+-)

As at As at As at
31 March 2017 31 March 2016 01 April 2015
Within ane year 1.22 0.05 0.08
Aller one year but not mare than five years
More than five years - - -
1,22 0.05 0.08




" Asat As at - Asat

31 March 2017 31 March 2016 01 April 2015

{b) Contingent liabilities (to the extent not provided for) - - -

27 Disclosures pursuant to adoption of Ind AS 19 Employee Benefits

Al

employment. B

The following tables summarises the cemponents of net bensfit expense recagnised in the statement of profit or foss and the amounts recognised in
the balance sheet for the respective plan; o '

: o _ (Amount in Rs.)
Net benefit expenses : : As at As at

(recognised in statement of profit and loss) . o 31 March 2017 31 March 2016

Current service cost ’ : 1.88 -
Interest cost on benefit obligation - -
Net benefit expenses 1.88 - .

(recognised in profit and loss}

Change in the Present value of the Benefit Obligations

. ) {Amount in Rs.)
Defined benefit obligation at 01 April 2016 -

-Funded status

Service cost 1.88
Interest cast - -
Past service cost -
‘Totat amount recognised in Profit and Loss 1.88
Remeasurements
i} Actuarial (gains) / losses arising from changes in demographic -
assumptions ' i
i) Actuariat {gains) / losses arising from changes in financial (5.13)
assumptions ;
iif} Actuarial (gains) { losses arising from changes in experience 347
assumptions .
Total amount recognised in other comprehensive income - ' {1.67)
Contribution _ -
Benefits paid (0.21)
Benefits paid from Cpmpany -
Defined benefit obligation at 31 March 2017 _ : 8.15

The amount to be recognised in balance sheet and fair.value of Plan asset to be recognised in balance sheet

) : (Amount in Rupees)
Fait value of plan assets as at 01 April 2016 . -
Expected return on plan assels -

Contribulion : _ : : -

Aclurial gain/ (loss) Z

Benefit paid . .

Fair value of plan assets as at 31 March 2017 -

Changes n fair vaiue of assets ' {(Amount in Rupees)
o As at

: ) 31 March 2017 -
Fair value of plan asset as.at beginning of pericd -
Acluatzeturn on plan assets. -
Confribution ' Co-
Benefits paid -
Fair value of plan asset as at end of period -

Excess of actual over estimated return




Net liability disclosed above relates to funded plans are as follows :

As at
31 March 2017

Present value of obligation ' 8.15
Fair value of plan assels : : -
Deficits of funded plans _ 815
Unrecognised Acturial gain / (Loss) ' -
Liability Recognized in Balance Shest ' (8.15)
Recongiliation for other comprehensive income

As at

. : 31 March 2017
Net cumulative unrecognized actuarial (gain)loss opening ' -

Actuanial gain / {loss) for the year on PBO 1867
Acluarial gain / {loss) for the year on Asset -
Unrecognized actuarial gain/ (loss) at the end of the year © - - 1.67

A quanlitaliué senéiliv_ily analysis for significant assumption as at 31 March 2017 is as shown below:

Asat
31 March 2017

tmpact of change in discount rate

. Present value abligation at the end of the period 8.15
Impact due fo increase of 0.50% : . ) {0.06)
Impact due to decrease of 0.50% 0.06
impact of change in salary increase :

Present value obligation at the end of the period ’ 8.15
impact due to increase of 0.50% - 0.04
lmpact due lo decrease of 0.50% . (0.04)

Sensitivities due to mo'rta[ity & withdrawals are insignificant & hence ignored. Sensitivities as to rate of inflation, rate of increase of pensions in
payment, rate of increase of pensions before retirement & life expectancy are not applicable being a lump sum benefit on retirement.

Maturity Policy of Defined benefit obligation

As at
31 March 2017

Year ended: - :

31-Mar-17 : - . 0.22
31-Mar-18 ' : 0.33
3t-Mar-19 - 0.45
31-Mar-20 0.58
31-Mar-21 0.72

The average duration of defined benefit obligation is 31.01 years

The principal assumptions used in determining gratuity obligation are shown below:

As at
31 March 2017

Economic assumptions -

Discount rate 7.55%
Salary Escalation Rate 6.00%
Bemographic assumptions .
Mortality . o _ Indian assured lives
_ Mortality (2006-08)
Retirement Age : The employees retire at
' - _ 60 years of age.

Attrilion Rate 3% up to age 35, 2%

C i up to age 45 and 1%

thereafter

28 S,egmenflnforrnalion

The Company is engaged in one business segment ie infrastructure development. The Company is operat g
) Y
o

india :




