H K Shah & Co.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’'S REPORT

TO
THE MEMBERS OF
MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED,

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of MSK PROJECTS (HIMMATNAGAR
BYPASS) PRIVATE LIMITED(“the Company”), which comprise the Balance Sheet as at 31°
March, 2019, the Statement of Profit and Loss (including other comprehensive income) for the
period O1st April 2018 to 31st March 2019, the Cash Flow Statement for the year then ended
and the statement of changes in equity for the period, and a summary of the significant
accounting policies and other explanatory information (herein after referred tc as “Ind AS
financial statements”).

In our opinion and to the best of our information and according to the expianations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2019, and its
profit (including other comprehensive income), its cash flows and the statement of changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics, . We: behevethat_
the audit evidence we have obtained is sufficient and appropriate to provrde a»bﬂsis,{pr bur
opinion. i
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Management’'s Responsibility for Ind AS Financial Statements

The Company’s Board of Directors is responsible for the preparation of these ind AS financial
statements that give a true and fair view of the financial position, financial perfermance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS} prescribed under Section 133 of the Companies Act 2013 (“the
Act”) read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing ind AS financial statements, management is responsible for assessing the
company’s ability to continue as going concern, disclosing, as applicable, matter related to
going concern and using the going concern basis of accounting unless management either
intended to liquidate the company or to cease operations, or has no realistic alternative but to
do so. '

The Board of Directors are also responsible for overseeing the company's financial reporting
process.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit. )

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10} of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Ind AS financial
statements are free from material misstatement.




An audit involves performing procedures to obiain audit evidence about the amounts and
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the Company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Diractors, as well as evaluating the overall presentation of
the Ind AS financial statements.

As part of an audit in accordance with S5As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal contral.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company ta cease to continue as a going concern.




» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Report on Other Legal and Regulatory Requirements

d)

)

g}

As required by the- Companies (Auditor’s Report) Order, 2016 {“the Order”)
issued by the Central Government of India in terms of section 143(11) of the Act,
we give in the Annexure A, a statement on the matters specified in the
paragraph 3 and 4 of the Order.

As required by Section143(3)of the Act, we report that:

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

[n our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

The balance sheet, the statement of profit and loss (including other
comprehensive income), the statement of cash flows and the statement of
changes in equity dealt with by this Report are in agreement with the books of
account;

In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS
specified under Section 133 of the Act, read with relevant rules issued there
under;

On the basis of the written representations received from the directors as on 01
April, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2019 from being appointed as a director in terms of
Section 164 {2) of the Act;

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
fo our separate Report in “Annexure-B”; and

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rulell of the Companies {Audit and Auditors) Rules,2014, in




our opinion and to the best of our information and according to the explanations
given to us:

i. The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts having any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31 March
2019

For, H. K. Shah & Co

Chartered Accountants
FRN: 109583W b AL |
A Gopesh K Shah

Partner
M. No. 106204

Place: Mumbai
Date: 13.5.19



ANNEXURE - A TO THE INDEPENDENT AUDITOR'S REPORT

(Referred toin Paragraph 1 on Report on Other Legal and Regulatory Requirements of our report of
even date)

vi.

In respect of Property, Plant and Equipment:

a. The company has maintained proper records showing full pariculars including
guantitative details and situation of Property, Plant and Equipment,

k. All property, plant and equipment have been physically verified by the management
during the year and there is a regular programme of verification which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No
material discrepancies were noticed on such verification.

¢. According to the information and explanations given to us and on the basis of cur
examination of the records, the title deeds of immovable properties are held in the name
of the company.

in respect of inventories:
The company does not have any inventories during the year. So the reporting obligation
under this clause is not applicable.

In respect of loans granted:
The Company has not granted any loans, secured or unsecured, during the year.

in respect of loans, investments, guarantees and security:

According te the information and explanations given to us and on the basis of our
examination of the records, the Company has not given any loans, guarantees and security
or not made any investment as stipulated in section 185 and 186 of the Companies Act,
2013.

In respect of acceptance of deposits:
The Company has not accepted any deposits with non-compliance of directives issued by the
Reserve Bank of india and the provisions of sections 73 to 76 or any other relevant
provisions of the Companies Act, 2013 and the rules framed there under.

in respect of cost records:

in our opinion and according to the information and explanations given to us, the Company
does not fall within the criteria prescribed by the Central Government for maintenance of
cost records under section 148(1) of the Companies Act, 2013,




vil,

viil.

Xi.

xii.

Xiii.

Xiv.

In respect of statutory dues:

a. According to the information and explanations given to us and on the basis of our
examination of the records, the Company is generally regular in depositing with
appropriate authorities undisputed statutory dues including provident fund, employees’
state insurance, income-tax, sale-tax, service-tax, duty of customs, duty of excise, value
added tax, cess and any other statutory dues applicable to it.

b. According to the information and explanations given to us, there is no amount due on
account of dispute in respect of income-tax or sales-tax or service-tax or duty of customs
or duty of excise or value added tax.

In respect of default of repayment of loans or borrowing:

According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not defaulted in repayment of loans or
borrowing to a financial institution or bank or Government or debenture holders.

In respect of application of money raised:

According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not raised the maney by way of initial public
offer or further public offer-{including debt instruments) and term loans.

In respect of fraud:
To the best of our knowledge and belief and according to the information and explanations
given to us, no fraud by or on the Company has been noticed or reported during the year.

In respect of managerial remuneration:

According to the information and explanations given to us and on the basis of our
examination of the records, the managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act, 2013,

In respect of Nidhi Company:
According to the information and explanations given to us and on the basis of our
examination of the records, the company is not a Nidhi Company.

In respect of transactions with related parties:

According to the information and explanations given to us and on the basis of our
examination of the records, all the transactions with related parties are in compliance with
section 177 and 188 of the Companies Act, 2013 where applicable and the details have been
disclosed in the Financial Statements etc, as required by the applicable accounting
standards.

In respect of allotment or placement of shares:

According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not made preferential zllotment or private
placement of shares or fully or partly convertible debentures during the year under review.




XV. In respect of non-cash transaction:
According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not entered into any non-cash transactions
with directors or persons connected with them in non-compliance of provision of section
192 of the Companies Act, 2013.

XVi. In respect of registration with RBI:
According to the information and explanations given to us and on the basis of our
examination of the records, the Company is not required to be registered under section 45-
IA of the Reserve Bank of India Act, 1934 and so, registration has not been obtained.

For, H. K. Shah & Co.,
Chartered Accountants
FRN: 109583W

CA Gopesh K Shah
bartner
M. No. 106204

Place: Mumbai
Date: 13.5.14



Annexure - B to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of MSK PROJECTS
(HIMMATNAGAR BYPASS) PRIVATE LIMITED ("the company"} as of 31 March 2019 in
conjunction with our audit of the Ind AS financial statements of the Company for the year
ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India ({‘ICA¥). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013. As informed to us
the internal audit is being conducted for the parent company, which covers the subsidiary
company audited by us.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting hased on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting {the “Guidance
Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain




reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obiain audit evidence about the adequacy of the
internal financial controls system owver financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial confrol over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes thase policies
and procedures that {1} pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and {3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2019, based on the internal contro! over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For, H. K. Shah & Co.,,
Chartered Accountants
ERN: 109583W

opesh K Shah
Partner
M. No. 106204

Place: Mumbai
Date: 12,.5.14



MSK Projects (Himmatnagar Bypass) Private Limited

Balance Sheet as at 31 March 2019

(Rs in lakhs)
Notes As at As at
31 March 2019 31 March 2018
ASSETS
1. Non-current assets
(a) Property, plant and equipment 2(a) 7 8
(b) Intangible assets 2(b) T 103
(c) Financial assets
(d) Deferred tax assets (net) 3 56 18
(e) Non-current tax assets (net) <+ 0 6
Total non-current assets 140 135
2. Current assets
(a) Financial assets
(i) Investments 5 690 0
(i) Trade Receivables 6 17 43
(iii) Cash and cash equivalents it 28 60
(iv) Bank balances other than (iii) above 8 130 517
(v) Loans 9 0 0
(iv) Other financial assets 10 1 1
(c) Other current assets 11 0 5
Total current assets 866 626
Total assets 1006 761
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 12 (a) 24 24
(b) Other equity 12 (b) 933 666
Total equity 958 690
LIABILITIES
1. Non-current liabilities
(a) Provisions 13 11 8
Total non-current liabilities 1 8
2. Current liabilities
(a) Financial liabilities
(i) Trade payables 14
Total outstanding dues of micro enterprises and 0 0
small enterprises
Total outstanding dues of creditors other than 13 53
micro enterprises and small enterprises
(ii) Other financial liabilities 15 0
(b) Provisions 16 1 1
(c) Other current liabilities 17 1 1
(d) Current tax liabilities 18 23 8
Total current liabilities 38 63
Total equity and liabilities 1006 761
Notes forming part of the financial statements 110 38

As per our report of even date
For H.K. Shah & €o.

Chartered Accou
Firm Registration

and on behalf of the Board

umber 109583W

s

CA Gopesh Shah Shriniwas Kargutkar

Partner Director
Membership Number 106204 DI DIN 06926585
Place: Mumbai Place: Mumbai Place: Mumbai

Date : 13/05/2019 Date : 13/05/2019 Date : 13/05/2019



Vi.

VIL

VIIL

MSK Projects (Himmatnagar Bypass) Private Limited

Statement of Profit and Loss for the period ended 31 March 2019

(Rs in lakhs)
Year ended Year ended
Notes
31 March 2019 31 March 2018
Revenue from operations 19 556 532
Other income 20 79 5
Total income (I1+l1) 635 537
Expenses
Subcontracting, civil and repair work 21 96 43
Employee benefit expense 22 83 77
Finance costs 23 2 1
Depreciation and amortisation expense 24 28 36
Other expenses 25 99 42
Total expenses 308 199
Profit before tax (lll - IV) 327 338
Income tax expense
- Current tax 78 96
- MAT Credit entitled pertaning to earlier years 0 (45)
- Deferred tax charge/ (credit) (20) 6
58 aF
Profit/ (loss) for the year (V-VI) 269 281
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement gain/ (losses) on define benefit plan (2) (3)
Income tax effect on above 1 1
Other comprehensive income for the year (1) (2)
Total comprehensive income for the year (VII + VIII) 268 279
Earnings per equity share of Rs.10 each fully paid up 33
Basic (Rs) 110.55 115.17
Diluted (Rs) 110.55 1517
Notes forming part of the financial statements 11038

As per our report of even date
For H.K. Shah & Co.
Chartered Accountants
irm Registration Numbgr 109583W

Membership Number 106204

Place: Mumbai
Date : 13/05/2019

or and on behalf of the Board

a?rbﬂ/’/a/

riniwas Kargutkar

Director
DIN 00036419 DIN 06926585
Place: Mumbai Place: Mumbai

Date : 13/05/2019 Date : 13/05/2019
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MSK Projects (Himmatnagar Bypass) Private Limited
Statement of cash flows for the year ended 31 March 2019

(Rs in lakhs)

Year ended
31 March 2019

Year ended
31 March 2018

A. Cash flow from operating activities

Profit before tax 327 338
Adjustments for
Depreciation & Amartisation 28 36
Finance costs 2 1
Operating profit before working capital changes 357 375
Adjustments for :
Increase / (decrease) in other current liabilities (42) 49
Increase [ (decrease) in shotl lermn loans & advances 0 -
(Increase) / decrease in trade receivable 26 (24)
(Increase) / decrease in Other Current Assets 5 178
Cash generated from /(used in) operations (5) 203
CASH GENERATED FROM OPERATIONS 352 578
Less: Direct taxes paid (78) (61)
Net cash used in operating activities 274 517
B. Cash flow from investing activities
Purchase of fixed assets 0 0
Investment in Bonds 690 0
Net Cash inflow from/ (outflow) from investing activities 690 0
C. Cash flow from financing activities
Financial expense including interest 2 1
2 1
Net Increase / (decrease) in cash and cash equivalent (418) 516
Cash and cash equivalents at the beginning of the period 576 60
Cash and cash equivalents at the end of the period 158 576
Notes :
1. Break up of cash and cash equivalents are as follows :- (Rs in lakhs)
Balances with banks in :-
Cash in hand 28 4
Current accounts 130 572
158 576

2 As required by Ind AS 7 “Statement of Cash Flows”, a reconciliation between opening and closing balances in the balance

sheet for liabilities arising from financing activities is given in note 36

3. Previous year figures are regrouped/ reclassified wherever considered necessary.

As per our report of even date
For H.K. Shah & Co.
Chartered Accountants
Firm Regjstration Number

83W

CA Gopesh Shah
Partner
Membership Number 106204

DIN 00036419

Place: Mumbai
Date : 13/05/2019

Place: Mumbai
Date : 13/05/2019

For and on behalf of the Board

%?ir:iwas Kargutkar

Director
DIN 06926585

Place: Mumbai
Date : 13/05/2019




MSK Projects (Himmatnagar Bypass) Private Limited
Notes forming part of the financial statements

Statement of changes in equity for the year ended 31 March 2019

A. Equity share capital (Rs in lakhs)
Balance as at 31 March 2018 24
Changes in equity share capital -
Balance as at 31 March 2019 24
B. Instruments entirely equity in nature (Rs in lakhs)
Balance as at 31 March 2018 -
Issue of compulsorily convertible debentures -
Balance as at 31 March 2019 -
C. Other equity (Rs in lakhs)

Attributable to owners of MSK Projects
(Himmatnagar Bypass) Private Limited

Capital reserve | Retained earnings | Total other equity
Balance as at 31 March 2018 209 457 666
Profit for the year - 269 269
Other comprehensive income - (1) (1)
Total comprehensive income for the year - 268 268
Balance as at 31 March 2019 209 725 934

Notes forming part of the financial statements

As per our report of even date
For H.K. Shah & Co.
Chartered Accountant
Firm Registration Number 109583W

A Gopesh Shah
rtner
Membership Number 106204

Place: Mumbai
Date : 13/05/2019

Notes forming part 1 to 38

Sandee
Direetbr
DIN 00036419

Place: Mumbai
Date : 13/05/2019

For and on behalf of the Board

el

Shriniwas Kargutkar
Director
DIN 06926585

Place: Mumbai
Date : 13/05/2019




MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED
Notes forming part of the financial statemenis

1. Corporate information

MSK Projects (Himmatnagar Bypass) Private Limited, ("The Company’) is a wholly owned
subsidiary company of Welspun Enterprises Limited. The Company is engaged into infrastructure
development on Build, Operate & Transfer (BOT) Basis

The separate financial statements (hereinafter referred to as "Financial Statements™) of the
Company for the financial year 2018-19 were authorized for issue in accordance with a resolution
of board of directors on 13" May 2019

2. Basis of preparation of financial statements

The financial statements are prepared on going concern basis in accordance with Indian
Accounting Standards (Ind-AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015

For all pericds up to and including the year ended 31 March 2016, the Company prepared its
financial statements in accordance with previous GAAP, including accounting standards nctified
under section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounting
Standards) Rules, 2014.

The financial statements have been prepared under the historical cost convention and on accrual
basis, except for certain financial assets, derivative financial instrument and liabilities which have
been measured at fair value (Refer accounting policy regarding financial instruments)

The financial statements are presented in INR, except when otherwise indicated.
3. Significant accounting policies
i) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification. An asset is classified as current when it is:

Expected to be realized or infended to be sold or consumed in normai operating cycle

Held primarily for the purpose of frading

Expected to be realized within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to setile a liability
for at least twelve months after the reporting pericd.

« 4 & B8

All other assets are classified as non-current.

A liability is classified as current when:

» it is expected ta be settled in normal operating cycle

+ it is held primarily for the purpose of trading

+ It is due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.
The company has identified 12 months as its operating cycle.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.



MSK PROJECTS {HIMMATNAGAR BYPASS) PRIVATE LIMITED
Notes forming part of the financial statements

ii) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will fiow to the
Company and the revenue can be reliably measured. Revenue is measured at the fair value of the
consideration received or receivable. All revenues are accounted on accrual basis except to the
extent staled otherwise.

a) Sale of goods

Revenue from sale of goods is recognized when all the significant risks and rewards of ownership
of the goods have been passed to the buyer, usually on delivery of the goods. The Company
collects GST, Value Added Tax (VAT) and Central Sales Tax (CST) on bshalf of the government
and, therefore, these are not economic benefits flowing to the Company. Hence, they are excluded
from revenue.

b) Interest income

For all debt instruments measured at amortized cost and interest bearing financial assels classified
as fair value through other comprehensive income, interest income is recognized using the
effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial instrument or a shorter period, where appropriate,
to the gross carrying amount of the financial asset. interest income is included in 'finance income'
in the statement of profit and loss. Interest income on interest bearing financial assets classified as
fair value through profit and foss is shown under other income

iii) Exceptional items

On certain occasion, the size, type or incidence of an item of income or expense, pertaining to the
ordinary activities of the company, is such that its disclosure improves an understanding of the
performance of the Company. Such income or expense is classified as an exceptional item and
accordingly disclosed in the notes to accounts.

iv) Property, plant and equipment’s

Since there is no change in the functional currency, the Company has elected fo confinue with the
carrying value for all of its property, plant and equipment as recognized in its previous GAAP
financial statements as deemed cost at the fransition date, viz., 1 April 2015.

Subsequent to initial recognition, property, plant and equipment are stated at cost net of
accumulated depreciation and accumuiated impairment losses, if any. Such cost includes the cost
of replacing part of the plant and eguipment and borrowing cosis for long-term construction
projects if the recognition criteria are mei. When significant parts of plant and equipment are
required fo be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. The carrying amount of the replaced part accounted for as a separate asset
previously is derecognized. Likewise, when a major inspection is performed, its cost is recognized
in the carrying amount of the plant and squipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs are recognized in the statement of profit and loss
when incurred. The present value of the expected cost for the decommissioning of an asset after
its use is included in the cost of the respective asset if the recognition criteria for a provision are
met.

Depreciation on property, plant and equipment is provided on written down value basis as per the
rate derived on the basis of useful life and method prescribed under Schedule — Il of the
Companies Act 2013.



MSK PROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED
Notes forming part of the financial statements

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year-end and adjusted prospectively, if appropriate.

The Company classifies non-Current assets as held for sale if their carrying amount will be
recovered principally through a sale rather than though continuing use of the assets and action
required to complete such sale indicate that it is unlikely that significant changes to the plan to sell
will be madea or that the decision to sell will be withdrawn. Also, such assets are classified as held
for sale only if the management expects tc complete that sale within one year from the date of
classification. Non-Current Assets Classified as held for sale are measured at the lower their
carrying amount and the fair value less cost to sell. Non-Current assets are no depreciated cr
amortized.

v). Intangible assets:

Since there is no change in the functional currency, the Company has slected to continue with the
carrying value for all of its intangible assets as recognized in its previous GAAP financial
statements as deemed cost at the transition date, viz., 1 April 2015

The right o collect toll gives rise to an intangible asset and accordingly the intangible asset model
is applied. Intangible Assets i.e. BOT Cost (Toll Collection right) existing on transition date, viz., 1
April 2015 are amortized over the period of concession, using revenue based amortization. Under
this methodology, the carrying value is amortized written off over the concession period on the
basis of written down value at the rate of 25%. management if there is any change in the projected
revenue from previous estimates, the amortization of toll collection rights is changed prospectively
ta reflect any change in the estimates

Intangible assets with finite lives are amortized over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amorlization period and the amortization method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected patiern of consumption of future economic benefits embodied in the asset are considered
to modify the amortization period or method, as appropriate, and are treated as changes in
accounting estimates. The amortization expense on intangible assets with finite lives is recognized
in the statement of profit and loss.

vi). Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher
of an asset’s or cash-generating units (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the assef does not generaie
cash inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre -tax discount rate that reflects current market assessments of the time value of money
and the risks specific tc the asset. In determining fair vaiue less costs of disposal, recent market
transactions are taken into account. f no such fransactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations,
which are prepared separately for each of the Company’s CGUs to which the individual assets are
allocated. These budgets and forecast calculations generally cover a period of five years. For
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longer periods, a long-term growth rate is calculated and applied to project future cash flows after
the fifth year.

Impairment losses are recognized in the statement of profit and loss.
vii). Taxes on income
a) Current tax

Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities, The tax rates and tax
laws usod to compute the amount are those that are cnacted or substantively enacted by the
reporting date. Current taxes are recognized in profit or loss except fo the extent that the tax
relates o items recognized in other comprehensive income or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable {ax regulations are subject to interpretation and establishes provisions where
appropriate.

b) Deferred tax

Deferred income tax is recognized on all temporary differences which are the differences between
the carrying amount of an asset or liability in the statement of financial position and its tax base
except when the deferred income tax arises from the initial recognition of an asset or liability that
effects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred tax liabilities are recognized for all taxable temporary differences; and deferred tax assets
are recognized for all deductible temporary differences, the carry forward of unused tax credits and
unused tax losses, o the extent that it is probable that future taxable profit will be available against
which the deductible temporary differences, and the carry-forward of unused tax credits and
unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient future taxable profit will be available to allow all or
part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed at
each reporting date and are recognized to the extent that it has become probable that future
taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the assef is realized or the liability is settled, based on tax rates and tax laws that have
been enacted or substantively enacted at the reporting date and based on the tax conseguence
which will follow from the manner in which the Company expects, at financial year end, to recover
or settle the carrying amount of its assets and liabilities.

Deferred tax relating to item recognized outside the statement of profit and loss is recognized
outside the statement of profit and loss. Deferred tax items are recognized in correlation to the
underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set
off current income tax assets against current income tax liability and the deferred taxes relate to
the same taxable entity and the same taxation authority.

Minimum Alternate Tax (MAT) paid in accordance with tax laws, which give rise to future economic
benefits in the form of adjustment of future tax liability, is recognized as an asset only when, based
on convincing evidence, it is probable that the future economic benefits associated with it will flow
to the Company and the assets can be measured reliably.
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viii). Foreign currency transactions

The Company's financial statements are presented in INR, which is also the company's functional
currency. Forsign currency transactions are recorded on initial recegnition in the functional
currency, using the exchange rate at the date of the transaction. At each balance sheet date,
foreign currency monetary items are reported using the closing exchange rate. Exchange
differences that arise on settlement of monetary items or on reporting at each balance sheet date
of the Company's monetary items at the closing rate are recognized as income or expenses in the
period in which they arise. Non-monetary items which are carried at historical cost denominated in
a foreign currency are reported using the exchange rate at the date of transaction.

ix). Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and other short term highly liquid
investments with an original maturity of three months or less that are readily convertible to a known
amount of cash and are subject {o an insignificant risk of changes in value.

x). Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period atiributable
to equity shareholders (after deducting preference dividends and attributable taxes) by the
weighted average number of equity shares outstanding during the period. For the purpose of
calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares except when the resulis would be anti-
dilutive.

xi}. Provisions, contingent liabilities and contingent assets
a) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive)
where, as a result of a past event, it is probable that an oufflow of resources embodying economic
benefits will be required to settle the obiigation and a reliable estimate can be made to the amount
of the obligation. When the Company expects some or all of a provision to be reimbursed, the
reimbursement is recognized as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of profit and less net of
any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risk specific to the liability. when discounting is used,
the increase in the provision due to the passage of time is recognized as a finance cost.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If
it is no longer probable that an outflow of resources embodying economic benefits will be required
to seftle the obligation, the provision is reversed.

b) Contingent liabilities and contingent assets

A confingent liability is a possible obligation that arises from past events whese existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation which is not recognized because it is not probable
that an outflow of rescurces will be required io setfle the obligation. A contingent liability also arises
in extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. Information on contingent liabilities is disclosed in the notes to the financial
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statements, unless the possibility of an outflow of resources embodying economic benefits is
remote.

Contingent assets usually arise from unplanned or other unexpected events that give rise to the
possibility of an inflow of economic benefits to the entity. Contingent assets are not recognized in
financial statements since this may result in the recognition of income that may never be realized.
Contingent assets are disclosed if the inflow of economic benefits is probable.

xii) Leases
For arrangements entered into prior to 1st April 2015 the Company has determined whether the
arrangement contains lease on the basis of facts and circumstances exisiing on the date of

transition.

QOperating Lease:

Lease of assets under which all the risks and rewards of ownership are effectively retained by the
lesser are classified as operating lease. Operating lease payments are recognized as an expense
in the statement of profit and loss on a straight-line basis over the lease term. The determination of
whether an arrangement is (or contains) a lease is based on the subsiance of the arrangement at
the inception of the lease. The arangement is, or contains, a lease if fulfilmeni of the arrangement
is dependent on the use of a specific asset or assets and the arrangement conveys a right to use
the asset or assets, even if that right is not explicitly specified in an arrangement.

xiii} Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

A. Financial assets
a} Initial recognition and measurement

Financial assets are recognized when the Company becomes a party to the contractual provisions
of the instrument. The Company determines the classification of its financial assets at initial
recognition. All financial assets are recognized initially at fair value plus transaction costs that are
directly attributable to the acquisition of the financial asset except for financial assets classified as
fair value through profit or loss.

b) Subsequent measurement

For the purposes of subsequent measurement, financial assets are classified in four categories:

i} Debt instruments measured at amortized cost

ii) Debt instruments measured at fair value through other comprehensive income (FVTOCI)

iii) Debt instruments and derivatives measured at fair value through profit or loss (FVTPL})

iv) Equity instruments measured at FVTOCI or FVTPL

Debt instruments

The subsequent measurement of debt insfruments depends on their classification. The

classification depends on the Company's business model for managing the financial assets and
the contractual terms of the cash flows.
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i) Debt instruments measured at amortized cost

Debt instruments that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and inferest are measured at amortized cost. A gain or loss
on a debt investment that is subsequently measured at amortized cost and is naot part of a hedging
relationship is recognized in the statement of profit and loss when the asset is derecognized or
impaired. Interest income from these financial assets is included in finance income using the
effeciive interest rate method.

il) Debt instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments that are held for collection of contractual cash flows and for selling the financial
assets, where the assets cash flows represent solely payment of principal and interest, are
measured at FVTOCI. Movemenits in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses and interest income which are recognized in statement of
profit and loss. When the financial asset is derecognized, the cumulative gain or loss previously
recognized in the OC! is reclassified from equity to statement of profit and loss. interest income
from these financial assets is included in finance income using the effective interest rate method.
Currently the Company doesn’t have any financial assets classified under this category.

iii) Debt instruments and derivatives measured at fair value through profit or loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL. In
addition, the group may elect to designate a debt instrument, which otherwise meets amortized
cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces
or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).
The group has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category and Derivative instruments are measured at
fair value with all changes recognized in the P&L.

iv) Equity instruments measured at FVTOCI or FVTPL

All equity invesiments in scope of Ind AS 109 are measured at fair value. Equity instruments which
are held for trading are classified as FVTPL. The Company may make an irrevacable election to
present in other comprehensive income subsequent changes in the fair value. The Company
makes such election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable.

if the Company decides to classify an equity instrument as at FVTQOCI, then all fair value changes
on the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the
amounts from OC! to profit or loss, even on sale of investment. However, the Company may
transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit and loss. Currently the Company doesn't have any financial
assets classified under this category.

B. Derecognition of financial assets

A financial asset is derecognised only when

i) The Company has transferred the rights to receive cash flows from the financial asset or
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ii) Retains the contractual rights to receive the cash flows of the financial asset, but assumes
a contractual obligation to pay the cash flows o one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has fransferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial
asset is derecognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor refains substanfially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised If the Company has
not relained control of the financial asset. Where the Company refains confrol of the financial
assel, lhe assel is conlinued lo be recognized o the exlenl of conlinuing involverment in e
financial asset.

C. Impairment of financial assets
The Company assesses impairment based on expected credit losses (ECL) model! to the following:
i) Financial assets measured at amortized cost.
i) Financial assets measured at fair value through cther comprehensive income (FVTOCI)
Expected credit losses are measured through a loss allowance at an amount equal to

i) the twelve months expected credit losses (expected credit losses that result from those
default events on the financial instrument that are possible within twelve after the reporting
date) or

i) full lifetime expected credit losses (expected credit losses that result from all possible
default events over the life of the financial instrument)

The Company follows "simplified approach' for impairment loss allowance on trade receivables.

Under the simplified approach, the Company does not frack changes in credit risk. Rather, it
recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from its
initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition, If credit risk has not increased significantly, twelve months ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the Company reverts o recognizing
impairment loss allowance based on twelve months ECL.

D. Financial liabilities
a) Initial recognition and measurement

Financtal liabilities are recognized when the Company becomes a party io the coniractual
provisions of the instrument. The Company determines the classification of its financial liability at
initial recognition. All financial liabilities are recognized initially at fair value plus transaction costs
that are directly attributable to the acquisition of the financial liability except for financial liabilities
classified as fair value through profit or loss.
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b} Subsequent measurement

For the purposes of subsequent measurement, financial liabllities are classified in two categories:
i) Financial kabilities measured at amortized cost
i} Financial kabilities measured at FVYTPL (fair value through profit or loss)

i) Financial liabilities measured at amortized cost

After initial recognition, financial liability is subssquently measured at amortlzed cost using the EIR
method. Gains and losses are recognized in the statement of profit and loss when the liabilities are
derecognised as well as through the EIR amortization process. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fee or costs that are an integral
part of the EIR. The EIR ameortization is included in finance costs in the statement of prefit and
loss.

if} Financial liabilities measured at FVTPL (fair value through profit or loss)

Financial liabilities at FVTPL include financial liabilities held for trading and financia! liabilities
designated upon initial recognition as at FVTPL. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term. Derivatives, including
separated embedded derivatives are classified as held for trading unless they are designated as
effective hedging instruments. Financial liabilities at fair value through profit or loss are carried in
the statement of financial position at fair value with changes in fair value recognized in finance
income or finance costs in the statement of profit and loss.

c) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelied
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognized in the sfatement
of profif and loss.

xiv). Fair value measurement

The Company measures financial instruments, such as, investment in debt and equity instruments
at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

= In the principal market for the asset or liability, or

= In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participanis act in their
economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level input that is significant o the fair value
measurement is unobservable

For assels and liabilities that are recognized in the financial statements on a recurring basls, the
company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant fo the fair value
measurement as a whole) at the end of each reporting pericd

xv), Government grant

Government grants (except those existing on transition date) are recognized where there is
reasonable assurance that the grant will be received and all attached conditions will be complied
with. When the grant relates to an expense item, it is recognized as income on a systematic basis
over the periods that the related costs, for which it is intended to compensate, are expensed. VWhen
the grant relates to an asset, it is recognized as income in equal amounts over the expected useful
life of the related asset.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded
at fair value amounts and released to profit or loss over the expected useful life in a pattern of
consumption of the benefit of the underlying asset by equal annual instalments.

xvi) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarlly takes a Substantial period of time get ready for its intended use or sale are capitalized
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with
the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded
as an adjustment to the borrowing costs.

xvii) Retirement and other employee benefits
a). Short term employees benefits:

Short Term Employees Benefits, are recognized in the period during the period which services
have been rendered.

Accumulated Leave which is expected to be utilized within twelve months is treated as Short Term
employee’s benefits. The Company measures the expected Cost of such absence as additional
amount that expects {0 pay as result of the unused entitlement that has accumulated at the
reposting date.

b). Long term employee's benefits:
b i}. Provident fund, family pension fund.
As per Provident Fund Act 1952, all employees of the Company are entitled to receive benefiis

under the provident fund and family pension fund which is define contribution plan. These
contributions are made to the plan administered and managed by Government of India.
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Retirement benefit in form of the Provident Fund is defined contribution scheme. The Company
has no obligation other than the contribution payable to the Provided Fund. The Company
recognized Contribution payable to the Provided Fund scheme are expenditure, when an
employees rendered the related services, if coniribution payable to the scheme for services
received before the Balance Sheet date exceed the contribution already paid, the deficit payable to
scheme is recognized as a liability after deducting the contribution already paid. If the Contribution
already paid exceed fo contribution due for services received before the Balance Sheet Date then
exceed recognized as an assets to the extent the pre-payment will lead too.

b ii}. Leave encashment:

The company treats accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit for measurement purposes. Such long-term compensated absences
are provided for based on the actuarial valuation using the projected unit credit method at the year-
end. Actuarial gains/losses are immediately taken to the statement of profit and loss and are not
deferred. The company presents the leave as a current liability in the balance sheet; to the extent it
does not have an unconditional right to defer its settlement for 12 months after the reporting date.
Where company has the unconditional legal and contractual right to defer the settlement for a
period beyond 12 months, the same is presented as non-current liabiiity.

b iii). Gratuity:

The Company provides for gratuity obligations through a Defined benefits retirement plan {"The
Gratuity Plan®) covering all employees. The present vaiue of the obligation under such defined
benefit plan is determined based on the actuarial valuation using the project unit credit methed,
which recognizes each period of service as giving rise o additional unit of employees benefits
entiflement and measure each unit separately fo build up final obligation. The obligation is
measured at the present value of the estimated cash flows. The discount rate used for determining
present value of the defined obligation under the defined benefit plan is based on the market yield
on Government Securities as at the balance sheet date. Actuarial gains and losses are recognized
in Profit and Loss Account as and when determined.

xviii) Derivative financial instrument

The Company uses derivative financial instruments, such as forward currency contracts to hedge
its foreign currency risks. Such derivative financial instruments are initially recognized at fair value
on the date on which & derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative. Any gains or losses arising from changes in the fair value
of derivatives are taken directly to profit or loss.

Significant estimates, judgements and assumptions

The preparation of financial statements requires management to exercise judgment in applying the
Company’s accounting policies. It also requires the use of estimates and assumptions that affect
the reported amounts of assets, liabilities, income and expenses and the accompanying
disclosures including disclosure of contingent labilities. Actual results may differ from these
estimates. Estimates and underlying assumptions are reviewed on an ongeing basis, with revisions
recognised in the period in which the estimates are revised and in any future periods affected.

a) Contingencies and commitments
In the normal course of business, contingent liabilities may arise from litigation and other claims

against the Company. Potential liabilities that have a low probability of crystallizing or are very
difficuit to quantify reliably, are treated as contingent liabilities. Such liabilities are disclosed in the
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notes, i any, but are not provided for in the financial statements. There can be no assurance
regarding the final outcome of these legal proceedings.

b) Impairment testing

i. Judgment is also required in evaluating the likelihood of collection of customer debt after revenue
has been recognized. This evalugiion requires estimates to be made, including the level of
provision to be made for amounts with uncertain recovery profiles. Provisions are based on
historical trends in the percentage of debts which are not recovered, or on more detailed reviews of
individually signiflcant balances.

ii. Determining whether the carrying amount of these assets has any indication of impairment also
requires judgment. If an indication of impairment is identified, further judgment is required fo
assess whether the carrying amount can be supported by the net present value of fufure cash
flows forecast to be derived from the asset. This forecast involves cash flow projections and
selecting the appropriate discount rate.

¢) Taxes

i) The Company’s tax charge is the sum of the fotal current and deferred tax charges. The
calculation of the Company's total tax charge necessarily involves a degree of estimation and
judgment in respect of cerfain items whose tax treatment cannot be finally determined until
resolution has been reached with the relevant tax authority or, as appropriate, through a formal
legal process.

i) Accruals for tax contingencies require management to make judgments and estimates in
relation to tax audit issues and exposures.

i) The recognition of deferred tax assets is based upon whether it is more likely fthan not that
sufficient and suitable taxable profits will be available in the future against which the reversal
of temporary differences can be deducted. Where the temporary differences are related to
losses, the availability of the losses to offset against forecast taxable profits is also considered.
Recognition therefore involves judgment regarding the future financial performance of the
particular legal entity or tax Company in which the deferred tax asset has been recognized.

d} Fair Value Measurement

The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques. in applying the valuation techniques, management makes maximum use of
market inputs and uses estimates and assumptions that are, as far as possible, consistent with
observable data that market participants would use in pricing the instrument. Where applicable
data is not obscrvable, management uses its best estimate about the assumptions that market
participants would make. These estimates may vary from the actual prices that would be achieved
in an arm's length transaction at the reporting date. For details of the key assumpftions used and
the impact of changes to these assumptions.

¢) Standards issued but not yet effective

The amendments to standards that are issued, but not yet effective, up to the date of issuance of
the Company’s financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards)
Amendment Rules, 2017 and Companies (Indian Accounting Standards) Amendment Rules, 2018
amending the following standard.
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i. ind AS 116 Leases

Ind AS 116 Leases was notified on 31 March 2019 and it replaces Ind AS 17 Leases, including
appendices thereto. Ind AS 1186 is effective for annual periods beginning on or after 1 April 2018,
Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure
of leases and requires lessees to account for all leases under a single on-balance sheet model
similar to the accounting for finance leases under Ind AS 17. The standard includes two
recognition exemptions for lessees — leases of ‘low-value’ assets {e.g., personal computers) and
short-term leases (i.e., leases with a lease term of 12 months or less). At the commencement
date of a lease, a lessee will recognise a liability to make lease paymenis (i.e., the lease liabilily)
and an asset representing the right to use the undetlying asset during the lease term (i.e., the
right-of-Lise asset). Lessees will be required to separately recognise the interest expense on the
lease liability and the depreciation expense cn the right-of-use asset.

Lessees will be also reguired to remeasure the lease liability upon the occurrence of certain
events (e.qg., a change in the lease term, a change n fulure lease payments resulting from a
change in an index or rate used to determine those payments). The lessee will generally
recognise the amount of the measurement of the lease [iability as an adjustment to the right-of-
use asset.

Lessor accounting under Ind AS 116 is substantially unchanged from today's accounting under
Ind AS 17. Lessors will continue to classify all leases using the same classification principle as in
Ind AS 17 and distinguish between two types of leases: operating and finance leases. The
Company intends to adopt these standards, if applicable, when they become effective. As the
Company does not have any material leases, therefore the adoption of this standard is not likely
to have a material impact in its Financial Statements.

ii. Ind AS 12 Appendix C, Uncertainty over income Tax Treatments

On March 30, 20192, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty
over Income Tax Treatments which is to be applied while performing the determination of taxable
profit (or loss), tax bases, unused tax losses, unused tax credits and fax rates, when there is
uncertainty over income tax treaiments under Ind AS 12. According to the appendix, companies
need to determine the probability of the relevant tax authority accepting each fax freatment, or
group of tax treatments, that the companies have used or plan to use in their income tax filing
which has to be considered to compute the most likely amount or the expected value of the tax
treatment when determining taxable profit (tax loss), tax bases, unused tax losses, unused tax
credits and tax rates. The standard permits two possible methods of fransition - i) Full
retrospective approach — Under this approach, Appendix C will be applied retrospectively to each
prior reporting period presented in accordance with Ind AS 8 — Accounting Policies, Changes in
Accounting Estimates and Errors, without using hindsight and ii} Retrospectively with cumulative
effect of initially applying Appendix C recognized by adjusting equity on initial application, without
adjusting comparatives. The effective date for adoption of Ind AS 12 Appendix C is annual
periods beginning on or after April 1, 2019. The Company will adopt the standard on Aprii 1, 2019
and has decided to adjust the cumulative effect in equity on the date of initial application i.e. April
1, 2019 without adjusting comparatives. The effect on adoption of Ind AS 12 Appendix C would
be insignificant in the financial statements.
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Notes forming part of the financial statements

iii. Amendment to Ind AS 12 — Income taxes

On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS
12, ‘Income Taxes’, in connection with accounting for dividend distribution taxes. The amendment
clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss,
other comprehensive income or equity according to where the entity originally recognised those
past transactions or evenis. Effective date for application of this amendment is annual period
beginning on or after April 1, 2019. The Company is currently evaluating the effect of this
amendment on the financial statements.

iv. Amendment to Ind AS 19 — plan amendment, curtailment or settiement

On March 30, 2019, Ministry of Corporate Affairs issued amendments fo Ind AS 19, ‘Employee
Benefits’, in connection with accounting for plan amendments, curtailments and settlements. The
amendments require an entity

- to use updated assumptions to determine current service cost and net interest for the remainder
of the period after a plan amendment, curtailment or settlement; and

« to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any
reduction in a surplus, even if that surplus was not previously recognised because of the impact
of the asset ceiling. Effective date for application of this amendment is annual period beginning
on or after April 1, 2019. The Company does not have any impact on account of this amendment.
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Notes forming part of the financial stalements

2 {a) Property, plant and eqmpment and capital work-in-progress

{Amount in Lakhs)

. Net canrying amount as at 31 March 2013

Toll Equrpments . Vehicles . Office .  Computars Fumniture & . 'T’o_lal .
. o equipments ' Fixture R
Gross carrying amount (cost)
‘As‘at 31 March207; 20 3 1 0 1 25
Additions 1] a ] 0 0 0
Disposals 0
Transfer {0 agsets held f 0
As March: 20 20 3 1 0 1 25
.- Toll Equipments . Vehicles - Office Computers Fumiture & Tolal | .
: o - eguipments : ~Fixture ~ -
A 13 3 i} o 0 17
Additions during the 3 year 2 0 & c 0 2
Deletions during the pariad
Transfer 1o assets hald for sale
g i4 3 0 a o] 18
Net carrying amount as at 31 March 2019 6 0 0 0 2] 7
.. Net carrying ameount as at 31 March 2018 7 1 0 Q Q 8
2 {b) Intangible Assets :: {Amount in Lakhs})
.' " Bypass . e
- Projects L BRI
Gmss cargxmg amount {cost:]
; 243 243
Addltlons
Disposals
; 1Mz 243 243
: 3; Hlmmatnagar . Total "
"Bypass S
- Projects
As at 310312018 141 141
Addltions during the year 28 26
Deletions durlng 1he eriad
; 1686 166
Net carrying amount as at 31 March 2019 77 7
103 103
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Peferred tax Assets (nef) (Rsin Iakhs)
N . : Lo - Asat : Asat - o
31 March 2019 31 March 2018
Deprecation 21 {3)
Retirement Benefits “ 3
MAT credit entitlement 35 18
56 18
Non-current tax assets (net)
— - . - i -Asat .. Asat
-3 March 2018 31 March 2018
Balance with Government authorities
- Direct tax {net of provision) - 6
Total - 6
Invesments
R 31 March 2019 31 March 2018
Quoted
Investment in Bonds 6390 -
Total 690 -
Agreegate book value of the Invesiments 856 -
Agreegate market value of the Investments 856 -
Trade Receivable
Aeat Asat
31 March 2019 31 N'[arch 2018
Trade Receivable 17 43
Total 17 43

No trade or other receivable are due from Directors or other officer of the Company either severally or jointly with
any other person, nor any trade or other receivable are due from firms or private Companies respectively in which
any directors is pariner, a director or member.

for terms and condition relating t the party receivables
Trade Receivable are non interest and are normally settleled as per payment terms mentioned in confracts

7 Cash and cash equivalents

Balances with banks
- In current accounts
Cash
Total

“Asat . _ '; L Asat
31 March 2019 31 March 2018
24 56
4 4
28 60

Cash at banks earns interest at floating rates based on daily bank depaosit rates. Short-term deposits are made
for varying periods of between one day and three monihs, depending on the immediate cash requirements of the
Company.and eam interest at the respeclive short term deposits rates.

8 Bank balances other than {note - 7) abovs
31 March 2019 - 31 March 2018

Balance with Banks

Deposits account having original maturity of more than thres
months & less than 12 months 130 517

Total 130 517




MSK Projects (Himmatnagar Bypass) Private Limited
Notes forming part of the financia! statements
9 Current financial assets - Loans

U 3MMarch 2018 31 March 2018
{Unsecured considerad good, unless otherwise stated)
Security deposit 0
Total 0
10 Current financial assets - others
P T Asat - - Asat
R Rt ~ 31 March 2019 - 31 March 2018
{Unsecured considered good, unless otherwise stated)
Advances recoverable in cash or kind ]
Total 1
11 Other current assets
B ' . Asat - ~Asat -
ISR : I S oo 3 March 2019 - 31 March 2018
{Unsecured considered good, unless otherwise stated}
Advance against goods and services 0

Total i}




MSK Projects (Himmatnagar Bypass} Private Limited
Notes forming part of the financial statements

12 Share capital and other equity
12(a) - Equity share capital {Rs in lakhs)

As at As at
31 March 2019 31 March 2018

Authorised capital

2,50,000 (31 March 2019 2,50,000) equity shares of Rs 10 each 25 25
Issued, subscribed and pald up

2,42,000 {31 March 2018 2,42,000) equity shares of Rs 10 each fully paid up 24 24
Total 24 24

i) Reconciliation of number of shares outstanding

As at 31 March 2019 As at 31 March 2018
Numberof o intakhs)  NUTPEFOT pe in lakhs)
equity shares equity shares
At the beginning of the period 2,42,000 24 242,000 24
Add : Issued during the year - - - -

QOutstanding at the end of the period 242,000 24 2,42,000 24

i) Rights, preference and rastriction on shares
The Company has only one class of equity shares having a par value of Rs 10 per shara. Each holdar of equity share is
erntitled to one vote per share.

In the event of liquidation of the Company the holder of the equity share will be entitled to receive remailning assets of
the Company after distribution of preferenttal amount. The distribution will be in proportion o the number of equity
shares held by the shareholders.

lii) Details of shares held by holding company

As at As at
31 March 2019 31 March 2018

Number of Number of

o . o .
eqguity shares % Holding equity shares % Holding

Waelspun Enterprises Limited and its nominees 2,42.000 100.00% 2,42,000 100.00%

iv) Details of shareholders holding more than 5% shares in the Company

As at As at
31 March 2019 31 March 2018

Nummber of Number of

o, H ] H
equity shares % Holding equity shares % Holding

Waelspun Enterprises Limited and its nominees 242,000 100.00% 242,000 100.00%

v) The Company has not issued any bonus shares, shares issued for consideration other than cash and shares bought
back during the last five years immediately preceding the reporting date 31 March 2019,

12{b} - Other Equity {Rs in lakhs}
As at As at
31 March 201¢ 31 March 2018
Capital reserve 209 209
Retained eamings 725 457

Total 934 666




MSK Projects (Himmatnagar Bypass) Private Limited
Notes forming part of the financial statements
{i) Capital reserve

Opening balance
incurred during the year

Closing balance

{i} Retained earnings

Opening balance
Total comprehensive income for the year

Closing balance

209 209
209 209
457 178
268 279
725 457

Nature and purpose of reserves -
Retained earnings
Retained earnings reprasent the profit made/ loss incurred by the Company for the period.



MSK Projects (Himmatnagar Bypass) Private Limited
Notes farming part of the financial statements
13 Provision for Employee benefits {Rs in lakhs)
— — — — Asat . Asat
- L C . 31 March 2019 © 31 March 2018
- Gratuity 7 4
- Leave Encashment 4 4
Total 11 8
14 Trade payables
P S - 31 March 2019 31 March 2018
Trade Payables
Total outstanding dues of creditors other than micro
enterprises and small enterprises 13 53
Total 13 53
( _ Trade payables are non-interest bearing and are normally settled on 60 day terms
| 15 Current financial liabilities - others
© oo 031 March 2019 031 March 2018 -
Payable to employees 0 -
Total 0 -
Payable to employees are non-interest bearing and are normally settled on 60 day terms
16 Short Term Provisions
: S S 31 March 2019 .~ 31 March 2018
Provision for Employee benefits
- Gratuity 1 1
- Leave Encashment 0 0
o Total 1 1
L
17 Other current liabilities
S _ L les o0 o 3t March 2019 . 31 March 2018
Statutory dues 1 1
Total 1 1
18 Current tax liabilities
Sl i _ 31 March 2019 - - 31 March 2018
Provision for Income Tax 23 8

Total 23 8
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MNotes forming part of the financial statements

(Rs in lakhs)

19 Revenue from operations

Year ended

" 31 March 2019

. Yearended -
- 31 March 2018

Build, Operate & Transfer (BOT) basis

Total

556

532

556

532

20 Otherincome

-+ Yearended ... .
31 March 2019

Year ended - .
- 31 March 2018 -

Interest income on financial assets at amortised cost

- On bank depaosits 16 5
Provision no longer required 35 -
Interest income

~ Financial assets mandatorily measured at fair 7 )

value through profit and loss ('FVTPL"Y
Net gain on financial assets mandatorily measured at fair 21 i
value through profit and loss ('(FVTPL")

Total 79 5
21 Sub-contracting costs
. . :.Yearended : - " ' Year ended
L _ - 31 March 2018 - 31 March 2018 -
Repair & maintanca of Road a8 43
Civil and Sub Contracting Works - 0
Total 98 43
22 Employee benefit expenses
e 31 March 2019 31 March 2018
Salaries and wages 72 67
Contribution to Provident and Other Funds 5 5
Staff welfare 6 5
Total a3 77
23 Finance costs
o : . Yearended . .Yearended
. N : SRR " 31 March 2019 -~ - 31 March 2018
Interest expenses on financial liabilities at amortised
cost
- Others 1 -
Other borrowing cosis 0 1
Net defined benefit 1 -
Total 2 1
24 Depreciation and amortisation expense
S s s e Yearended © . Year ended

I e 31 March 2019 - 31 March 2018
Depreciation on property, plant and equipment 2 2
Amortisation of intangible assets 26 34
Total 28 36




MSK Projects {Himmatnagar Bypass) Private Limited
Notes forming part of the financial statements

25 Other expenses

N
1

AT

- . Yearended

L 31 March 2019

© Year ended
31 March 2018

Stores and spares consumed

1 5
Hire charges 2 11
Site expenses 12 8
Rent 2 1
Repairs and maintenance :-
- Plant and machinery 0 0
- Others 38 1
Power, fuel and water charges 3 2
Lagal and professional fees 5 g
Payment ic Auditors :-
- Audit fees 1 1
- Taxatlon matters 1 1
- Other services 0 -
Insurance costs 1 1
Rates and {axes - 0
Communication expenses 0 0
Printing and stationary 0 0
Travelling and conveyance expense 2 1
Conation 0 -
Filing and registration expenses - 0
Miscellaneous expenses 31 1
Total 99 42




MBSKPROJECTS (HIMMATNAGAR BYPASS) PRIVATE LIMITED
. Notes forming part of the financial statements

26 Dlsclosures pursuant to adopfion of Ind AS 19 Employee Benefits

The present value of obligation is based on actuarlal valuation using the prejected unit credit meihod.

The gratuity plan is governed by the Paymeni of Gratuity Act, 1972, Under the act, employee who has completed five years of service is
entitle 1o specific benefit. The benefit is based an final satary and service. The benefits of the scheme are paid, as and when, the employes
leaves the employment.

The following tables summarises the components of nel benefit expense recognised in the slatement of profit or loss and the amounts
recognised in the balance shaet for the respective plan:

{Amount In Lakhs}

Service Cost As at As at

21 March 29 31 March 2018
Current service cost 1 1
interest cost on benefit obligation
Net benelflt expenses 1 P
{recognised in profit and losa)
Exnenses recognised during the year in other comprehensive income {OCI}

As at As at

31 March 2019 31 March 2018
Actuanal {gains) / [osses arising irem changes in financial assumptions {0) 0
Acluarial {gains) / losses arising frem changes in experience assumplicng 2 5
Net expenses 2 5

& iﬁ.\let {lability recognised in the balance sheet

As at As at
31 March 2019 37 March 2018

Present value of obligation 5 4
Liabilily recognized In balance sheet 8 4

Reconciliation of opening and closing balances of defined beneafit obligation

Fans

As at As at
3 March 2019 21 March 2018
Defined beneilt obligation as at the beginning of the year -
Current service cost - -
Interest cost 1 1
Actuarial [gain} f loss on obligation 2 5
Liability transferred inf (pald) - -
Benefils paid by the company (13 {2]
Defined benefit obligation af the end of the year 4
Reconciliation of opening and closing balance of nat defined benafit obligation
Fair value of plan assets at the Begaining of the Year 1 1
.. Acturial gain/ {[oss) e a
“3enefit paid 1) {2)
.- Fair valite of plan assets as at 31 March 2018 2 4
Changes in fair value of assets {Armount in Lakhs)
As at As at

21 March 2019 31 March 2018

Fair value of plan assel as at beginning of period

Actuzl raturn on plan assets - .
Confribution - -
Benefils paid - -
Fair value of plan asset as at end of pariod - .

Funded status - -
Excess of actual over eslimated return - .

Net Hability disclosed above relates to funded plans are as follows
{Amount in Lakhs)

As at As at
31 March 2M8 31 March 218
Present value of obligation 8 4
Deficits of funded plans 8 4

Liability Recognized in Balance Sheet {8} (4)
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Notes forming part of the financlal statements

Reconclliation for other comprehensive income

{Amount in Lakhs)

As at
31 March 2019

As at
31 Mareh 2018

(2

Net cumulative unfrecognized actuarial (gain}loss apening
Acluanal gain / {loss) for the year on PED
Acluanial gain f (loss) for the year on Aszel

(6

Unrecognized actuarial gain/ (loss) at the end of the year

)

()

A quantitative sensltivity analysis for significant assumption as at 31 March 2018 is as shown below:

{Amount in Lakhs}

Ag at
31 March 2019

As at
31 March 2018

Impact of change in discount rate

Present value abligaticn at the end of the periad 8
Impact due to increase of 0.60% {tm
Impact due to decrease of 0.50% 0
Impact of change in salary increase

Prasent value obligation at the end of the period g
Irepact due to increase of 0.50% 0
Impaci due to decrease of 0.50% {0}

Sensi{ivities due to mortality & withdrawals are insignificant & hence ignored. Sensitivittes as to rate of inflation, rate of increase of pensions
in payment, rate of increase of pensions before retirsment & life expectancy are not applicable being a lump sum benefit on retirement,

- _..-Malurity Policy of Defined benefif obligaticn

0
(0}

{Amount in Lakhs})

As at A at

31 March 2019 31 March 208
Year ended
31-Mar-20 1.18 0.4
Fi-Mar-21 1.36 0.54
31-Mar-22 1.61 0.69
31-Mar-23 2.65 0.85
-Mar-24 273 1.03

The average duration of defined benefit obtigation is 30.26 years {Previous Yaar 31.01})

The principal assumptions used in datermining gratuity obligation are shown below:

{Amount in Lakhs}

As at
31 March 2019

As at
31 March 2MB

E£conpmic assumptions
Discount rate 7.80%
Satary Escalation Rate 6.00%

Demuographic assumptions
Mortality indian assured
lives Mariality
{2006-08)

The employees
retire at 60 years
of age.

Aftrition Rate 6% up to age 35,
5% up fo age 44
and 1% thareafter

¥.80%
6.00%

Indian assured
lives Mortalily
{2006-0B)

The employees
relire at 60
years of age.

8% upioage
35, 5% upto
age 44 and 1%
thereafter

27 The agsing analysis of the raceivables (gress of provision) has been considered from the date the involce falls due.

As at As at
31 March 2019 31 March 2018
Up to 3 months 17 43
Total 17 43
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-28 Capital Management

For the purpose of the Company's capital management, capltal includes Issued equity capital, instrumenis entirely equity in nature
{compulserily convartible debentures) and all olher equity reserves atlributable 1o the shareholders of the Company. The primary objective
of the Company's capital management is to maximise the shareholders valus.

The Company manages ils capital slructure and makes adjustments fn light of changes in economic conditions and the requirements of the
financial covenants, if any. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The
Company includes wilhin nel debl, inferesl bearing borrowings, trade and ofher payables, less cash and cash equivalents.

(Amovint in Lakhs)

a1 !:35,;‘; 49 | Asat3uoarzoms

Borrowings

Trade payables 13 12

Cthar payablaa 42

Lass : Caeh and caeh equivalents (incl other Bank balancas) {158) {577)

Net Debt {145) {523)

Equity 24 24

Instruments entiraly equity in nature {SCD) - -

Other eguily - -

Total Capital 24 24

Capital and nat debt (121} {439)

CGearing Ratio 120% 105%
__'{a) Fair value measurament:
Financial instruments by category (Amount in Lakhs}

As at 31 March 2019 As at 31 March 2012
FVTPL Amortized Cost FVTRL Amortised Cost

Service concession receivables
Cash and cash equivatents 28 50 - [=10]
Loans o] 0 - 0
Other advances 1 5 - 5
Total 29 65 - 5
Financial liabilties at amortised cost
Barrowings - - - -
Trade payables 3 11 - 1
Creditor for expenses - 42 - 42
Total ) 13 53 - 53

The following methads and assumptions were used (o eslimate 1he fair valuss:

1. Finamsial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates
and individual credit worlhiness of the counlerparty. Based on this evaluation, allowances are taken to account for the expected losses of
these receivables,

_ The Company usas the following hierarchy for determining and disclosing the fair value of financial instruments by valuation techniqua:

“.evel 1: quoted (unadjusted) prices in active markels for identical assets or liabllities.

«- Level 2 other techiniques for which all inpuls which have a significant effect on the recorded fair value are cbservable, either dirscily or

indirectly.
Level 3: techniquas whish uses inputs that have a significant effect on the recarded fair vaiuee that are nod based on abservable market data,

2. The camying amounts of foans, trade receivables, cash and tash equivalents, ofher bank balances, other financia! assets, non-current
and current borrowings, frade payables and other financial liabililies that are measured al amorised cost are considered to be approximaltely
equal to the fair value due o shori-term maturities of these financial assets/ liabililies.

30 Income Tax
{a) Tax exepnses recagnised in statement of prafit & loss

{Amount in Lakhs)

Year ended Year ended

31 March 2019 | 31 March 2018
Currant Tax
Current tax on faxable income for the period 78 a7
Deferred Tax
fair value adjustment
MAT Cradil entitlement - {45)
Total tax expense 78 52
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Notes forming part of the financial statements

{b} Reconcilation of expenses and the accounting profit multiplied by India's docmestic tax rate.

(Armount in Lakhs)

(refer note vi (c} of Significant accounting policies

Year ended Year ended
31 March 2019 | 31 March 2018

Accounting profit befare tax azr 338
at India statulory Income tax rate (MAT) 78 97
MAT Credit taken (20) {44}
Tax effect of amount which are in calculaling texable income
Fair value adjustment - -
Income tax expense reported in staterant of profit & oss 58 51

{c) Deferred tax refates fo the following:

{Amount in Lakhs}

Balanca Sheet

Recognized in the statement of
profil and luss

31 March 2018 | 31 March 2016 | 91 Marcli 2018 | 51 March 2013
A, Deferred tax liabllities (net)
1}. Deferred tax liabllitles
Taxabls temporary differance - fair valuation 5 51
Less: MAT credli entitlamant 56 18
Total (56) 33 - 51
B. Defarred {ax assets
It). Deferred tax assets
MAT credit entitlement 56 18 -
- | Fotal 56 18 - -
£
b |Deferred tax charge/(credit) (A + B) - 51

31 Contingent liabillties (to the extent not provided for)
There is no conligent liabiliies as on 34st March 2019

32 Segment Information

The Company is engaged in one business sagment is infrastructure development. The Company is operaling in a single geographical

segment i.e India
33 Earnings per share (EPS)

{Rupees in Lakhs)

As at
21 March 20198

As at
31 March 2012

;

Mst profit after tax available for equity sharsholdars 268 279
Weighted average number of equily shares of Rs. 10 each outstanding during the
vear used for catculating basic EPS (Number of shares) B 2,42,000 2,42,000
Waighted average number of equity shares of Rs. 10 each outstanding during the c . .
year used for caloulating diluted EPS (Number of shares)
Basic earnings per share A/B 110.55 11517
.. Dilited samings per share AfC 110.55 11517
\:4'4'Dlsclosura as required by Ind AS 24 - Related Party disclosuras
a) Particulars of Holding Company _ (Rupess in Lakhs)
Extent of holding |
. As at As at
Name of the entities 31 March 2019 31 March 2018
Welspun Enterprises Limited 100% 100%
¢} Directors / Key managerial Personnel (KMP)
iName of the Kelated Partles
iMr. Sandeep Garg Direstor
Mr. Banwarilal Biyani Dlrector
IMr Shriniwas Karguikar Director

d) The following transactions were carried out with related parties in the ordinary course of businass:

{Ampunt in Lakhs}

Nature of transactions

Yaar ended
31 March 2019

Year ended
31 March 2018

Loan given during the year

Welspun Enterprises Limiled 94 328

MSK Projects {Kim Mandvi Corridor} Private Limited 25
Loan repaid during the year

Welspun Enterprises Limited 94 508

MSK Projects (Kim Mandvi Corrdor) Private Limited - 24
Bank Gauratee Issued

Woelspun Enferprises Limited 10 10

Relmbursment of expenses
MSK Projects (Kim Mandvi Corridar) Private Limited

1
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35 On the basis of information available with the Company and intimation received from suppliers (Trade Payable and other payable), thera are
no dues payable as on 31st March 2019 (31st March - Nil-) to Micro, Small and Medium enterprises development act, 2006.

36 Reconciation between opening & closing balance in the balance sheet for lilabilities arising from financial activities as required
by Ind As 7 "Statement of cash flows as under”

J Comulsory

Equity Share Capit covertible Borrowings
debentures

As at 31st March 2018 24 = =

Cash Inflow

Cash outflow

Non cash changes -
a). Interest accrued “
bL). Olhers
As at 31st March 2019 24 g i

37 Details of loans given, investments made and guarantee given covered U/s 186 of the Companies Act, 2013
a) The Company is engaged in the busingss of providing infrastructural facilities as specified under Schedule VI of the Companies Act
2013 (the ‘Act’) and hence the provisions of Section 186 of the Act related to loans/ guarantees given or securities provided are not
applicable to the Company.

b) There are no investments other than as disclosed forming part of the financial statements.

Figures for the previous year are re-classified/ re-arranged/ re-grouped, wherever necessary to be in conformity with the figures of the
current year's classification / disclosure.

As per our report of even date aftached.
For H.K. Shah & Co.
Chartered Accountants

Firm Registration No.: 109583

For and on behalf of the Board of Directors

~W’/
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Partner Director
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