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Independent Auditor’s Report

To
The Members of
Welspun Delhi Meerut Expressway Private Limited

Report on the audit of financial statements

1. Opinion
We have audited the accompanying financial statements of Welspun Delhi Meerut Expressway Private
Limited (‘the Company’), which comprise the balance sheet as at 31 March 2021, the statement of profit
and loss (including other comprehensive income), the statement of changes in equity and the statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (herein after referred to as “financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under Section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, of the
state of affairs of the Company as at 31 March 2021, and its profit including other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

2. Basis for opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the financial statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

3. Other information
The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Directors Report along with annexures, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information

and, in doing so, consider whether the other information is materially inconsistent with the financial
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this other information, we are required to report that fact. We have nothing to report in this regard.

Management’s responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so. The Board of Directors are also responsible
for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
imgﬁ:E;
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of

such communication.

Report on other Legal and Regulatory requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of Section 143(11) of the Act, and on the basis of such checks of the
books and records of the Company as we considered appropriate and according to the information and
explanations given to us, we give in the “Annexure A”, a statement on the matters specified in the
paragraph 3 and 4 of the Order.

As required by Section143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books; -
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c) The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of cash flows and the statement of changes in equity dealt with by this Report are in
agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended;

e) On the basis of the written representations received from the directors as on 31 March 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2021 from
being appointed as a director in terms of Section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”;

g) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
Company has not paid any managerial remuneration during the year.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivative contracts having any
material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021.

For MGB & Co LLP
Chartered Accountants
Firm Registration Number 101169W/W-100035

Sanjay Kothari
Partner
Membership Number 048215
Mumbai, 14 June 2021

UDIN: 21048215AAAAFW2312
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Annexure - A to the Independent Auditor’s Report

The Annexure referred to in Paragraph 6(A) under the heading “Report on Other Legal and
Regulatory requirements” of our Report of even date to the members of the Company on the
financial statements for the year ended 31 March 2021, we report that:

Vi.

Vii.

viii.

The Company does not hold any fixed assets as at the Balance Sheet date. Hence, sub clause (a),
(b) and (c) of clause (i) of the Order is not applicable to the Company.

The Company does not have any inventory during the year and hence Clause (ii) of the Order is not
applicable to the Company.

According to information and explanation given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in
the register maintained under Section 189 of the Act.

In our opinion and according to the information and explanations given to us, the Company has not
given any loans or given any guarantees or made any investments or provided any security as per
the provisions of Sections 185 and 186 of the Act.

The Company has not accepted any deposits from the public within the meaning of Sections 73 to
76 of the Act.

We have broadly reviewed the cost records maintained by the Company prescribed by the Central
Government under Section 148(1) of the Act and are of the opinion that prima facie the prescribed
accounts and records have been made and maintained. We have however not made a detailed
examination of such records with a view to determine whether they are accurate or complete.

According to the records of the Company, examined by us and information and explanations given
to us:

Undisputed statutory dues including provident fund, employees’ state insurance, income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax, goods and services tax, cess,
and others as applicable have generally been regularly deposited with the appropriate authorities.
There are no undisputed amounts payable in respect of aforesaid dues outstanding as at 31 March
2021 for a period of more than six months from the date they became payable.

There are no dues of duty of customs, sales tax, duty of excise, income tax, service tax and value
added tax which have not been deposited on account of any dispute.

According to the records of the Company examined by us and the information and explanations
given to us, the Company has not defaulted in repayment of loans or borrowings to financial
institutions, banks or dues to debenture holders. The Company does not have any loans from
Government.

In our opinion and according to the information and explanations given to us, the Company has not

raised any money by way of initial public offer or further publlc offer (including debt instruments). No
term loans were raised during the year.
(mebsco)
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During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees, noticed or reported during the year, nor
have been informed of any such case by the Management.

According to the records of the Company examined by us, and information and explanations given
to us, the Company has not paid/provided for managerial remuneration and hence requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act is not
necessary.

In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company and the Nidhi Rules, 2014 are not applicable to it.

According to the records examined by us, and information and explanations given to us,
transactions with the related parties are in compliance with Section 188 of the Act and details of
such transactions have been disclosed in the financial statements as required by the applicable
accounting standards. Further, as explained to us, the provisions of Section 177 are not applicable
to the Company.

According to the records of the Company examined by us, and information and explanations given
to us, the Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year.

According to the records of the Company examined by us, and information and explanations given
to us, the Company has not entered into non-cash transactions with directors or persons connected
with him.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934.

For MGB & Co LLP
Chartered Accountants
Firm Registration Number 101169W/W-100035

Sanjay
Partner
Membe

Kothari

rship Number()_éiré-215

Mumbai, 14 June 2021
UDIN: 21048215AAAAFW2312
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Annexure - B to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 6(B)(f) under “Report on Other Legal
and Regulatory requirements” of our Report of even date to the members of the Company on the
financial statements for the year ended 31 March 2021.

We have audited the internal financial controls over financial reporting of Welspun Delhi Meerut
Expressway Private Limited (“‘the Company”) as of 31 March 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s responsibility for internal financial controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
(ICAl). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on “Audit of
Internal Financial Controls over Financial Reporting” (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of internal financial controls over financial reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal

\‘\_.--"'!
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financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2021, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For MGB & Co LLP
Chartered Accountants
Firm Registration Number 101169W/W-100035

Sanjay Kothari
Partner
Membership Number 048215
Mumbai, 14 June 2021

UDIN: 21048215AAAAFW2312



Welspun Delhi Meerut Expressway Private Limited

Balance Sheet as at 31 March 2021

(Rs in lakhs)
Notes As at As at
31 March 2021 31 March 2020
ASSETS
1. Non-current assets
(a) Financial assets
(i) Service concession receivables 4 38,158 40,033
(i) Other non-current financial assets 5 2,941 -
(b) Deferred tax assels 6 31 6
(c) Non-current tax assets (net) T 224 864
Total non-current assets 41,354 40,903
2. Current assets
(a) Financial assets
(i) Current Investments 8 1,069 3,226
(i) Cash and cash equivalents 9 363 479
(iii) Loans 10 60 61
(iv) Bervice cunicession reteivables 11 2,005 2,104
(v) Other financial assets 12 375 1,036
(b) Other current assets 13 720 108
Total current assets 5,392 8,075
Total assets 46,746 48,978
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 14a 500 500
(b) Instruments entirely equity in nature 14b 5,055 5,055
(c) Other equity 14c 1,499 (322)
Total equity 7,054 5,233
LIABILITIES
1. Non-current liabilities
(a) Financial liabilities
Borrowings 15 36,367 38,838
Total non-current liabilities 36,367 38,838
2. Current liabilities
(a} Financial liabilities
(i) Borrowings 16 = 2,168
(i) Trade payables 17
Total outstanding dues of micro enterprises and small - -
enterprises
Total outstanding dues of creditors other than micro enterprises 515 99
and small enterprises
(iii) Other financial liabilities 18 2,692 2,639
(b) Other current liabilities 19 118 1
Total current liabilities 3,325 4,907
Total equity and liabilities 46,746 48,978

Notes forming part of the financial statements 1to 40

As per our report of even date

For MGB & Co LLP For
Charterad Accountants
Firm Registration Number 101169WN\V-100035

\

Sanjay Kothari

Membership Number 048215

Place: Mumbai
Date : 14 June 2021

d on behalf of the Board

M r
Yogen Babulal Lal Devendra Patil

Partner Director
DIN 01828376

Place: Mumbai
Date : 14 June 2021

DIN 000627384



Welspun Delhi Meerut Expressway Private Limited

Statement of Profit and Loss for the year ended 31 March 2021

(Rs in lakhs)
Notes Year ended Year ended
31 March 2021 31 March 2020
Income
Revenue from operations 20 908 432
Other income 21 4,748 4,221
Total income 5,654 4,653
Expenses
Finance costs 22 4,478 3,808
Other expenses 23 1,128 481
Total expenses 5,606 4,299

Profit before exceptional items and tax 48 354
Exceptional items - -
Profit before tax 48 354
Income tax expense 33

Current Lax 8 5Y
- Deferred tax charge/(credit) (24) (340)
Profit for the year 64 635
Other comprehensive income for the year - -
Total comprehensive income for the year 64 635
Earnings per equity share of Rs.10 each fully paid up 28
Basic (Rs) 1.28 12.70
Diluted (Rs) 0.12 0.65
Notes forming part of the financial statements 1to 40

As per our report of even date

For MGB & Co LLP
Chartered Accountants
Firm Registration Number 101169W/W-100035

]

Sanjay Kothari
Partner
Membership Number 048215

Place: Mumbai
Date : 14 June 2021

Fopand on behalf of the Board

r

art -

Devendra Patil
Director
DIN 00082784

Yogen Babulal Lal
Director
DIN 01828376

Place: Mumbai
Date : 14 June 2021



Welspun Delhi Meerut Expressway Private Limited

Notes forming part of the financial statements

Statement of changes in equity for the year ended 31 March 2021

A. Equity share capital (Rs in lakhs)
Balance as at 31 March 2019 500
Changes in equity share capital -

Balance as at 31 March 2020 500
Changes in equity share capital =

Balance as at 31 March 2021 500
B. Instruments entirely equity in nature (Rs in lakhs)
Balance as at 31 March 2019 10,055
Redumption of Optionally convertible debentures ('OCDY) (5,000)
Balance as at 31 March 2020 5,055
Changes during the year =

Balance as at 31 March 2021 5,055
C, Other squity (IRg in lakhs)

Attributable to owners of Welspun Delhi
Meerut Expressway Private Limited

Retained earnings Total other equity
Balance as at 31 March 2019 (957) (957)
Profit for the year 635 635
Other comprehensive income - -
Total comprehensive income for the year 635 635
Balance as at 31 March 2020 (322) (322)
Profit for the year 64 B4
On account of financial guarantee commission 1,758 1,758
Total comprehensive income for the year 1,822 1,822
Balance as at 31 March 2021 1,488 1,499

MNature and purpose of reserves -
Retained earnings

Retained earnings represent the accumulated earnings net of losses, if any, made by the Company.

Notes forrriing part of the financial statements
As per our report of even date

For MGB & Co LLP
Chartered Accountants
Firm Registration Mumber 101169VW/W-100035

Sanjay Kothari
Partner
Membership Number 048215

Place: Mumbai
Date : 14 June 2021

1to 40

r and on behalf of the Board

it

Yogen Babulal Lal Devendra Patil
Director Director
DIN 01828376 DIN D0062784

Place: Mumbai
Date : 14 June 2021




Welspun Delhi Meerut Expressway Private Limited

Statement of cash flows for the year ended 31 March 2021

(Rs in lakhs)
Year ended Year ended
31 March 2021 31 March 2020

A. Cash flow from operating activities
Profit/ {loss) before tax 48 354
Adjustments for
Interest income on financial assets (4,432) (3,766)
Gain on financial asset measured at FVTPL (119) (4358)
Interest expenese 4,478 3,808
Operating profit before working capital changes (25) {59)
Adjustments for :
Trade and other receivables 6,548 11,424
Trade and other payables 533 (2,405)
Cash used in operating activities 7,055 8,960
Less: Direct taxes paid 632 9
Net cash used in operating activities 7,687 8,951
B. Cash flow from investing activities
Intarast incama racaivad an finanoinl assata K] 73
Gain on Sale of Investments 136 2
Purchase of Investment (7,744) (4,700)
Proceeds from sale of Investment 9,885 1,500
Movement in other bank balance (2,941) -
Net Cash inflow from/ (outflow) from investing activities (571) (3,125)
C. Cash flow from financing activities
Froceeds from long-term borrowings - 44,153
Repayment of long-term borrowings (2,332) (40,141)
Proceeds from short-term borrowings 2,095 4,618
Repayment of short-term borrowings (3,603) (7,008)
Redumption of OCD - (5,000)
Interest paid (3,392) (3,520)
Net cash inflow from/ (outflow) from financing activities (7,232) (6,898)
Net increase / (decrease) in cash and cash equivalents (1186) (1,071)
Cash and cash equivalents at the beginning of the period 479 1,650
Cash and cash equivalents at the end of the period 363 479
Notes :
1. Break up of cash and cash equivalents are as follows - (Rs in lakhs)
Cash and cash equivalents 363 479

363 479

2 As required by Ind AS 7 “Statement of Cash Flows", a reconciliation between opening and closing balances in the balance sheet for

liabilities arising from financing activities is given in note 37

3. Previous year figures are regrouped/ reclassified wherever considered necessary.

Notes forming part of the financial statements
As per our report of even date
For MGE & Co LLP

Chartered Accountants
Firm Registration Number 101169W/\\-100035

1to 40

FoRland on behalf of the Board

J)\M/

Devendra Patil
Director
DIN 00062784

Sanjay Kothari
Partner
Membership Number 048215

Yogen Babhulal Lal
Director
DIN 01828376

Place: Mumbai
Date : 14 June 2021

Place: Mumbai
Date : 14 June 2021
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Welspun Delhi Meerut Expressway Private Limited
Notes forming part of the financial statements

Company information

Welspun Delhi Meerut Expressway Private Limited, (‘the Company’) is domiciled and incorporated in India and is a wholly
owned subsidiary company of Welspun Enterprises Limited. The Company is engaged into infrastructure development of
Delhi Meerut Expressways fram Km 0.00 to Km 27 50 including 6/8 laning of NH-24 from Km 0.00 to Km 49.346 (Haspur by:
pass) in state of Delhi and Uttar Pradesh, Pakage - | from Km 0.00 to exising Km 8.36 in state of Delhi on Hybrid Annuity
Model.

The financial statements of the Company are prepared for the year ended 1 April 2020 to 31 March 2021 and authorised for
issue by the Board of Directors at their meeting held on 14 June 2021.

Basis of preparation

The financial statements have been prepared to comply in all material respects with the Indian Accounting Standards (Ind
AS) notified under Section 133 of Companies Act, 2013 (the Act) read with Companies (Indian Accounting Standards) Rules
{as amended) from time to time and other relevant provisions of the Act and rules framed thereunder.

The financial statements have been prepared under the historical cost convention and on acorual basis, excapt for cortain
financial assets and liabilities which have been measured at fair value.

The financial statements are presented in Indian rupees (INR) with values rounded off to the nearest lakhs, except otherwise
stated. Zero '0' denotes amount less than Rs 50,000/-

Significant accounting policies

i) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current non-current classification. An asset is
classified as current when it is:

+ Expected to be realized or intended to be sold or consumed in normal operating cycle

+ Held primarily for the purpose of trading

« Expectied to be realized within twelve months after the reporting period. or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at |east twelve manths after
the reporting period.
All other assets are classified as non-current.

A liability is classified as current when:
» It is expected to be settled in narmal operating cycle
« It is held primarily for the purpose of trading
+ |tis due to be settled within twelve months after the reporting period, or
+ There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporiing period.

The Company classifies all other liabilities as non-current.
The company has identified 12 months as its operating cycle.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

ii) Property, plant and equipment

Property, plant and equipment are stated at cost net of accumulated depreciation and accumulated impairment losses, if
any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term construction
projects if the recognition criteria is met. When significant parts of plant and equipment are required to be replaced at
intervals, the Company depreciates them separately based on their specific useful lives. The carrying amount of the
replaced part accounted for as a separate asset previously is derecognized. Likewise, when a major inspection is performed,
its cost is recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs are recognised in the statement of profit and loss when incurred. The
present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective
asset if the recognition criteria for a provision is met.

Depreciation on property, plant and equipment is provided on written down value basis as per the rate derived on the basis
of useful life and method prescribed under Schedule — Il of the Companies Act, 2013.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
reporting date and adjusted prospectively, if appropriate,




Welspun Delhi Meerut Expressway Private Limited
Notes forming part of the financial statements

iii) Impairment of non-financial assets

The carrying amounts of other non-financial assets are reviewed at each balance sheet date if there is any indication of
impairment based on Internalfexternal factors. An asset is treated as impaired when the carrying amount exceeds its
recoverable value. The recoverable amount is the greater of the asset’'s net selling price and value in use. In assessing value
in use, the estimated future cash flows are discounted to the present value using a pre-tax discount rate that reflects current
market assessment of the time value of money and risks specific to the assets. An impairment loss is charged to the
statement of profit and loss in the year in which an asset is identified as impaired. After impairment, depreciation is provided
on the revised carrying amount of the asset over its remaining useful life. The impairment loss recognized in prior accounting
periods is reversed by crediting to the statement of profit and loss if there has been a change in the estimate of recoverable
amount.

iv) Service concession arrangements

The Company constructs or upgrades infrastructure (construction or upgrade services) used to provide a public service and
operates and maintains that infrastructure (operation services) for a specified period of time. These arrangements may
include infrastructure used in a public-to-private service concession arrangement for its entire useful life.

Under Appendlx C to Ind AS 115 - Service Concesslon Arrangements, these arrangements are accounted for based on the
nature of the consideration. The intangible asset model is used to the extent that the Company receives a right (i.e. a
franchisee) to charge users of the public service. The financial asset maodel is used to the extent the Company has an
unconditional contractual right to receive cash or another financial asset from or at the direction of the grantor for the
construction services. When the unconditional right to receive cash covers only part of the service, the two models are
combined to account separately for each component. If the Company performs more than one service (i.e., construction or
upgrade services and operation services) under a single contract or arrangement, consideration received or receivable is
allocated by reference to the relative fair values of the services delivered, when the amounts are separately identifiable.

In the financial asset model, the amount due from the grantor meets the definition of a receivable which is measured at fair
value. Based on business model assessment, the Company measures such financial assets at amortised cost. The amount
initially recognised plus the cumulative interest an that amount is calculated using the effective interest method. Any asset
carried under concession arrangements is derecognised on disposal or when no future economic benefits are expected from
its future use or disposal or when the contractual rights to the financial asset expire.

v) Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer
at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or
services.

The disclosures of significant accounting judgments, estimates and assumptions relating to revenue from contracts with
customers are provided in Note 3(C).

a) Construction contract revenue

The Company derives revenue from the long-term construction of major infrastructure projects across India. The transaction
price is normally fixed at the start of the project. It is normal practice for contracts to include escalation clause based on
timely construction or other performance criteria known as variable consideration, discussed below. Revenue is recognized
over time in the construction stream, when the customer simultaneously receives and consumes the benefits provided
through the entity's performance or when the Company creates or enhances an asset that the customer controls.

The Company recognises revenue from construction contracts, using an input method on the basis of accumulated project
expenses in relation to estimated accumulated project expenses upon completion. This method reflects close approximation
of actual work performed. A provision is made for the difference between the expected cost of fulfilling a contract and the
expected unearned portion of the transaction price where the forecast costs are greater than the forecast revenue.

Contract revenue corresponds to the fair value of consideration received/ receivable from the customer to the extent that it is
probable that they will result in revenue, and they are capable of being reliably measured.

b) Services revenue

The Company performs maintenance and other services. Revenue is recognised in the accounting period in which the
services are rendered, using an input method to measure progress towards complete satisfaction of the service, because
the customer simultaneously receives and consumes the benefits provided by the Company. Customers are in general
invoiced on a half yearly basis for an amount that is calculated on either a schedule of rates or a cost plus basis that are
aligned with the stand alone selling prices for each performance obligation. Payment is received following invoice on normal

commercial terms.
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c) Variable consideration

It is common for contracts to include performance bonuses or penalties assessed against the timeliness or cost
effectiveness of work completed or other performance related KPls. Where consideration in respect of a contract is variable,
the expected value of revenue is only recognised when the uncertainty associated with the variable consideration is
subsequently resolved, known as "constraint” requirements. The Company assesses the constraint reguirements on a
periodic basis when estimating the variable consideration to be included in the transaction price. The estimaie is based on
all available information including historic performance. Where modifications in design or contract requirements are entered
into, the transaction price is updated to reflect these. Where the price of the modification has not been confirmed, an
estimate is made of the amount of revenue to recognise whilst also considering the constraint requirement.

b) Interest income

Interest income for all debt instruments, measured at amortised cost or fair value through other comprehensive income, is
recognised using the effective interest rate method (‘EIR') and shown under interest income in the statement of profit and
loss. EIR is the rate that exactly discounts the estimated future cash receipts through the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset. Interest income on
intersst bearing financial assete claseifiec ae fair value through profit and loss iz shown aa intereaf income under other
income.

e) Contract Balances
Contract assets and contract liabilities
A contract asset is the right to consideration in exchange for goods or services transferred to the customer.

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer.

Unlike the method used to recognise contract revenue related to construction contract, the amounts billed to the customer
are based on achievement of the various milestones established in the contract. The amounts recognised as revenue for a
given year do not necessarily coincide with the amounts billed to or certified by the customer. In the case of contracts in
which the goods or services transferred to the customer exceed the related amount billed, the difference is recognised (as a
contract asset) and presented in the statement of financial position under “Contract assets”, whereas in contracts in which
the goods or services transferred are lower than the amount billed to the customer, the difference is recognised (as a
contract liability) and presented in the statement of financial position under *Contract liabilities".

Trade receivables

A trade receivable represents the Company's right to an amount of consideration that is unconditional (i.e., only the passage
of time is required before payment of the consideration is due). Revenue earned from construction activities, but yet to be
billed to customers, is initially recognised as contract assests and reclassified to trade receivables when the right to
consideration becomes unconditional. We refer to the accounting policies on financial assets in this note for more
information.

f) Cost to obtain a contract
The Company incurs costs to obtain the contracts such as bidding costs, feasibility study. The Company has charged these
costs to statement of profit and loss as the Company does not expect to recover these costs.

g) Financing components

The Company does not expect to have any contracts where the period between the transfer of the promised goods or
services to the customer represents a financing component. As a consequence, the Company does not adjust any of the
transaction prices for the time value of money. However incase financing element is present then the Company would split
the transaction price between the consideration for services rendered and time value of money ('financing component').

h) Loss making contracts
A provision is made for the difference between the expected cost of fuffilling a contract and the expected unsarned portion of
the transaction price where the forecast costs are greater than the forecast revenue.

vi) Taxes on income

a) Current tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and
to unused tax losses. The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at

the end of the reporting period,
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b) Deferred tax

Deferred tax is provided in full, using the balance sheet approach, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. However, deferred tax liabilities are not
recognised if they arise from the initial recognition of goodwill. Deferred tax is also not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than & business combination that at the time of the transaction
affects neither accounting profit nor taxable profit (tax loss). Deferred tax is determined using tax rates (and laws) that have
been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offsef current tax assets and liabllities
and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset
where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or o realise the asset and
seftle the liability simuitaneously.

Current and deferred tax is recognised in the statement of profit and loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

Minimum Alternate Tax (MAT) credit is recognised as deferred tax asset only when and to the extent there is convincing
evidence that the Company will pay normal income tax during the specified period. Such asset is reviewed at each Balance
Sheet date and the carrying amount of the MAT credit asset is written down to the extent there is no longer a convincing
evidence to the effect that the Company will pay normal income tax during the specified period,

vii) Foreign currency transactions

The Company's financial statements are presented in INR, which is also the Company's functional currency. Foreign
currency transactions are recorded on initial recognition in the functional currency, using the exchange rate at the date of the
transaction. At each balance sheet date, foreign currency monetary items are reported using the closing exchange rate.
Exchange differences that arise on settlement of monetary items or on reporting at each balance sheet date of the
Company's monetary items at the closing rate are recognised as income or expenses in the period in which they arise. Non-
monetary items which are carried at historical cost denominated in a foreign currency are reported using the exchange rate
at the date of transaction.

viii) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and other short term highly liquid investments with an
original maturity of three months or less that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company's cash
management.

ix) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period atiributable to equity shareholders
(after deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding
during the period. For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
eguity shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equity shares except when the results would be anti-dilutive.

x) Provisions, contingent liabilities and contingent assets

a) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) where, as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be reguired to settle the obligation and a
reliable estimate can be made to the amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.
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If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risk specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognized as a finance cost,

Provisions are reviewed at each reporting date and adjusted fo reflect the current best estimate. If it is no longer probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, the provision is reversed,

b) Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past esvents whose existence will be confirmed by the
occurrence or non occurrence of ocne or more uncertain future events beyond the control of the Company or a present
obligation which is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. Information on contingent liabilities is disclosed in the notes to the financial
statements, unless the possibility of an outflow of resources embodying economic benefits is remote.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company.
Contingent assets are not recognized, but are disclosed in the financial statements.

xi) Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

A. Financial assets

a) Initial recognition and measurement

Financial assets are recognized when the Company becomes a pariy to the contractual provisions of the instrument. The
Company determines the classification of its financial assets at initizl recognition. All financial assets are recognized initially
at fair value plus transaction costs that aro diroctly atiributablo to tho acquisition of the financial asset except for financial
assets classified as fair value through profit or loss.

b) Subsequent measurement

For the purposes of subseguent measurement, financial assets are classified in four categories:
a) Debt instruments measured at amortised cost

b) Debt instruments measured at fair value through other comprehensive income (FVTOCI)

c) Debt instruments measured at fair value through profit or loss (FVTPL)

d) Equity instruments measured at FVTOCI| or FVTPL

Debt instruments

The subsequent measurement of debt instruments depends on their classification. The classification depends on the
Company's business model for managing the financial assets and the contractual terms of the cash flows.

i) Debt instruments measured at amortised cost

Debt instruments that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortised cast. A gain or loss on a debt investment that is subsequently measured at
amortised cost and is not part of a hedging relationship is recognised in the statement of profit and loss when the asset is
derecognised or impaired. Income from these financial assets is included in interest income using the effective interest rate
method.

ii) Debt instruments measured at FVTOCI

Debt instruments that are held for collection of contractual cash flows and for selling the financial assets, where the assets
cash flows represent solely payment of principal and interest, are measured at FVTOCI. Movements in the carrying amount
are taken through OCI, except for the recognition of impairment gains or losses and interest income which are recognised in
statement of profit and loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in
the OCI is reclassified from equity to statement of profit and loss. Income from these financial assets is included in interest
inceme using the effective interest rate method. Currently the Company doesn't have any financial assets classified under

these category.
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iif} Debt instruments measured at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization
as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency (referred to as 'accounting mismatch’). The Company has not designated any debt instrument (except as
referred in 3 (A) (iv) as at FVTPL. Debt instruments included within the FVTPL category are measurad at fair value with all
changes recognized in the statement of profit and loss.

iv) Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are
classified as FVTPL. The Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI, There is no recycling of the amounts from OCI to profit or loss, even on sale
of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
statement of profit and loss. Currently the Company doesn't have any financial assets classified under these categories.

B. Derecognition of financial assets

A financial asset is derecognised only when

i} The Company has transferred the rights to receive cash flows from the financial asset or

ii) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay
the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not
transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither fransferred a financial asset nor retains substantially all risks and rewards of ownership of the
financial asset, the financial asset is derecognised if the Company has not retained control of the financial asset. Where the
Company retains control of the financial asset, the asset is conlinued to be recognised to the extent of centinuing
invalvemnent in the financial asset.

C. Reclassification of financial instruments

The entity determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets, such as equity instruments designated as FVTPL or FVOCI. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing those
assets.

D .Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model to the following:
i) Financial assets measured at amortised cost

ii} Financial assets measured at fair value through other comprehensive income (FVTOCI)

Expected credit losses are measured through a loss allowance at an amount equal to
i) the twelve months expected credit losses (expected credit losses that result from those default events on the financial
instrument that are possible within twelve after the reporting date) or

i) full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the
financial instrument)

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, twelve
months ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.
If, in a subsequent period, cradit quality of the instrument improves such that there is no longer a significant increase in
credit risk since initial recognition, then the Company reverts to recognising impairment loss allowance based on twelve

months ECL.
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E. Financial liabilities

a) Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument. The
Company determines the classification of its financial liability at initial recognition. All financial liabilities are recognised
initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial liability except for
financial liabilities classified as fair value through profit or loss.

b) Subsequent measurement
For the purposes of subsequent measuremeant, financial lizbilities are classified in two categories:

a) Financial liabilities measured at amortised cost
b) Financial liabilities measured at FVTPL (fair value through profit or loss)

i) Financial liabilities measured at amortised cost

After initial recognition, financial liabilities are subsequently measured at amortized cost using the EIR method. Gains and
losses are recognised in the statement of profit and loss when the liabilities are derecognised as well as through the EIR
amortization process. Amortized cost is calculated by taking into account any discount or premium on acquisition and fee or
costs that are an integral part of the EIR. Tha EIR amortisation is included in finance costa in the atatemant of profit and
loss.

ii) Financial liabilities measured at fair value through profit or loss (FVTPL)

Financial liabilites at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at FVTPL. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. Financial liabilities at fair value through profit or loss are carried in the statement of financial
position at fair value with changes in fair value recognized in finance income or finance costs in the statement of profit and
loss.

c) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. [he difference n the respective carrying amounts s recognised in the
statement of profit and loss,

xii) Fair value measurement
The Company measures financial instruments, such as, investment in debt and equity instruments at fair value at each
reporting date.

Fair value is the price that would be received fo sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumpticn that the transaction
fo sell the asset or transfer the liability takes place either:

= in the principal market for the asset or liability, or

= in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as
a whole:

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

= Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observable

* Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is
unobservable.
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For assets and liabilities that are recognised in the financial statements on a recurring basis, the company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

xiii) Government grants

Government grants (except those existing on transition date) are recognised where there is reasonable assurance that the
grant will be received and all attached conditions will be complied with. When the grant relates to an expense item, it is
recognised as income on a systematic basis over the periods that the related costs, for which it is intended to compensate,
are expensed. When the grant relates to an asset, it is recognised as income in equal amounts over the expected useful life
of the related asset.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and
released to the statement of profit or loss over the expected useful life in a pattern of consumption of the benefit of the
underlying asset by equal annual installments.

xiv) Borrowing costs

Borrowing vosle dircotly atlribuluble to the woguisilion, senstruction or produdlion of an assct thot necsssurily lakes u
Substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost includes amortisation of the value of financial
guarantee contract provided by the parent company to lenders on behalf of the Company.

xv) Exceptional items

On certain occasions, the size . type or incidence of an item of income or expense, pertaining to the ordinary activities of the
company .is such that its disclosure improves an understanding of the performance of the Company. Such income or
expense Is classified as an exceptional item and accordingly disclosed in the notes to accounts.

Significant estimates, judgments and assumptions

The preparation of financial statements requires management to exercise judgment in applying the Company’s accounting
policies, It also reguires the use of estimates and assumptions that affect the reported amounts of assets, liabilities, income
and expenses and the accompanying disclosures including disclosure of contingent liabilities . Actual results may differ from
these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis, with revisions recognised in the
period in which the estimates are revised and in any future periods affected.

a) Revenue from contracts with customers

The Company applied the following judgments that significantly affect the determination of the amount and timing of revenue
from contracts with customers:

i. determination of stage of completion;

ii. estimation of total contract costs;

iii. estimation of total contract revenue, including recognising revenue on contract variations and claims only to the extent it is
highly probable that a significant reversal in the amount recognised will not occur in the future;

iv. estimation of project completion date; and

v. assumed levels of project execution productivity.

b) Contingencies and commitments

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company.
Potential liabilities that have a low probability of crystallizing or are very difficult to quantify reliably, are treated as contingent
liabilities. Such liabilities are disclosed in the notes, if any, but are not provided for in the financial statements. There can be
no assurance regarding the final outcome of these legal proceedings.

c) Impairment testing

i. Judgment is also required in evaluating the likelihood of collection of customer debt after revenue has been recognised.
This evaluation requires estimates to be made, including the level of provision to be made for amounts with uncertain
recovery profiles. Provisions are based on historical trends in the percentage of dehts which are not recovered, or on more
detailed reviews of individually significant balances.

ii. Determining wheather the carrying amount of these assets has any indication of impairment also requires judgment. If an
indication of impairment is identified, further judgment is required to assess whether the carrying amount can be supported
by the net present value of future cash flows forecast to be derived from the asset. This forecast involves cash flow
projectiens and selecting the appropriate discount rate.
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d) Taxes

The Company periodically assesses its liabilities and contingencies related to income taxes for all years open to scrutiny
based on latest information available. The Company records its best estimates of the tax liability in the current tax provision.
The management believes that they have adequately provided for the probable ocutcome of these matters.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management judgment is required to determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and the level of future taxable profits.

e) Fair Value Measurement

The fair value of financial instruments that are net traded in an active market is determined using valuation techniques. In
applying the valuation techniques, management makes maximum use of market inputs and uses estimates and
assumptions that are, as far as possible, consistent with observable data that market participants would use in pricing the
instrument. Where applicable data is not observable, management uses its best estimate about the assumptions that market
participants would make. These estimates may vary from the actual prices that would be achieved in an arm's length
transaction at the reporting date. For details of the key assumptions used and the impact of changes to these assumptions
{Refer note 25).

Recent pronouncement

On March 24, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule Ill of the Companies
Act, 2013. The amendments revise Division |, Il and Il of Schedule Ill and are applicable from April 1, 2021. Key
amendments relating to Division Il which relate to companies whose financial statements are required to comply with
Companies (Indian Accounting Standards) Rules 2015 are:

Balance Sheet:

+ Lease liabilities should be separately disclosed under the head ‘financial liabilities', duly distinguished as current or non-
current.

» Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to prior
period errors and rostatod balancos at the beginning of the currant reporting period.

= Specified format for disclosure of shareholding of promoters.

= Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset
under development.

« If a company has not used funds for the specific purpose for which it was borrowed from banks and financial institutions,
then disclosure of details of where it has been used.

= Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of arrangements,
compliance with number of layers of companies, title deeds of immovable property not held in name of company, loans and
advances to promoters, directors. key managerial personnel (KMP) and related parties, details of benami property held etc.

Statement of profit and loss:
= Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual currency
specified under the head ‘additional information’ in the notes forming part of the financial statements.

The amendments are exiensive and the Company will evaluate the same to give effect to them (as may be applicable) as
required by law.
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4 Non current financial assets
Service concession receivables
Total
5 Non-current financial assets - others

Balances with banks

- Deposit Accounts having original maturity of more than twelve months -
towards DSRA obligation

6 Deferred tax assets

Mat credit entittement
Taxable temporary difference on account of service concession
Taxable temporary difference on account of fair valuation

7 Non-current tax assets (net)

Balance with Government authorities
- Direct tax (net of pravision)

Total
8 Current financial assets - Investments
Investment in Mutual Funds *

Total
* towards DSRA obligation
9 Cash and cash equivalents

Balances with banks
- In current accounis
Total

10 Current financial assets - Loans

{Unsecured considered good, uniess otherwise stated)
Security deposit

Total
11 Current financial assets
Service concession receivables
Total
12 Current financial assets - others
{Unsecured considered good, unless otherwise stated)
Other Receivable
- Related party
Total
13 Other current assets
{Unsecured considered good, unless otherwise stated)
Advance against goods and services

Prepaid expenses
Balance with Government authorities - Indirect taxes

Total

(Rs in lakhs)

As at
31 March 2021

As at
31 March 2020

38,158 40,033
38,158 40,033
2,941 -
2,941 N
89 81
(56) (75)
@ :
3 6
224 864
224 864
1,069 3,226
1,069 3,226
363 479
363 479
80 61
80 61
2,805 3,164
2,805 3,164
375 1,036
375 1,036
1 43
612 8
107 58
720 109
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14 Equity
14(a) - Equity share capital (Rs in lakhs)

As at As at
31 March 2021 31 March 2020

Authorised share capital
5,000,000 (31 March 2020 5,000,000) equity shares of Rs 10 each 500 500

Total authorised equity share capital 500 500

Issued, subscribed and paid up equity share capital

5,000,000 (31 March 2020 5,000,000) equity shares of Rs 10 each fully paid up 500 500
Total issued. subscribed and paid up equity share capital
Total 500 500

i) Reconciliation of number of equity sharss outstanding at the beginning and at the end of the reporting year.

As at 31 March 2021 As al 31 March 2020
Number of (Rs in lakhs) Number of equity  (Rs in lakhs)
equity shares shares
At the beginning of the year 5,000,000 500 5,000,000 500
Add : Issued during the year - - - -
Outstanding at the end of the year 5,000,000 500 5,000,000 500

i) Rights, preference and restriction on shares
The Company has only one class of equity shares having a par value of Rs 10 per share. Each holder of equity share is entitled to
one vote per share.

In the event of liquidation of the Company the holder of the equity share will be entitled to receive remaining assets of the Company
after distribution of preferential amount. The distribution will be in proportion to the number of equity shares held by the
shareholders.

iil) Details of shares held by holding company

As at As at
31 March 2021 31 March 2020
Number of % Holding Number of equity % Helding
equity shares shares
Welspun Enterprises Limited and its nominses 5,000,000 100.00% 5,000,000 100.00%

iv) Details of shareholders holding more than 5% shares in the Company

As at As at
31 March 2021 31 March 2020
Number of % Holding MNumber of equity % Holding
equity shares shares
Welspun Enterprises Limited and its nominses 5,000,000 100.00% 5,000,000 100.00%

v) The Company has not issued any bonus shares, shares issued for consideration other than cash and shares bought back during
the last five years immediately preceding the reporting date 31 March 2021.

14(b) - Instrument entirely equity in nature (Rs in lakhs)

As at As at
31 March 2021 31 March 2020

Compulsorily convertible debentures ('CCD') 2,155 2,155
2,155,000 (31 March 2020 : 2,155,000) units of Re 100 each, fully paid up *

Optionally convertible debentures ('OCD") 2,900 2,900
2,900,000 (31 March 2020 : 2,900,000) 0% unsecured optionally convertible debentures of
Rs 100 each fully paid up #

Total 5,055 5,055




Welspun Delhi Meerut Expressway Private Limited
Notes forming part of the financial statements

14 Equity

Terms and conditions
* Each unsecured debentures shall be compulsorily convertible into 10 equity shares of Rs 10 each of the Company at the end of
the tenure or as mutually agreed before the end of the tenure and the same doesn'’t carry any interest.

# Each debenture having face value of Rs 100 each shall be convertible at the option of the holder at any time during the tenure of
the debentures into 10 equity shares of Rs 10 each. If the debentures are not redeemed within 18 years from the date of issue, the
debentures will be mandatorily converted into equity shares, Debentures shall be redeemable at the option of the Issuer, any-time
after a period of 3 months from the date of issue but not later than 18 years. If redeemed after a periad of 2 years from the date of
issue, the redemption amount shall be the aggregate of the Issue price and premium equivalent to 15% of the aggregate of present
value of Free Cash Flow for Equity (FCFE) and cash balance, if any of the Issuer. Before redesming the OCDs, the issuer shall give
option to holder to convert the OCDs in to equity by issuing 15 day’s notice thereto. If the holder does not opt for converting, the
issuer shall redeem within 7 days of the expiry of the notice period.

14(e) - Other Equity

As at As at
31 March 2021 31 March 2020
As per last balance sheet (322) (857)
On financial gurantee commission 1,758 -
Total comprehensive income/ (loss) for the year B4 635
Closing balance 1,499 (322)

Total

1,499 (322)




Welspun Delhi Meerut Expressway Private Limited

Notes forming part of the financial statements

(Rs in lakhs)
As at As at
31 March 2021 31 March 2020
15 Non- current borrowings

Secured
Term Loans from banks 39,058 41,476
Less : Current maturities disclosed under 'other current financial liabilities' Refer (2,691) (2,638)
note - 18
Total 36,367 38,838

Nature of security and terms of repayments for long-term borrowings

Axis Bank, Bank of Maharashtra, Indian Bank

i) Nature of security

(i) First pari passu charges on all tangible moveable assets including moveable plant & machineries, machinery spares, tools &
accessories, furniture & fixture, vehicles and other movable assets both present & future.

(ii) First charge on all accounts of the Company, including the escrow accounts and sub accounts and all funds from time to time,
deposited therein.

(iii) First charge in all intangible assets, if any including but not limited to, operating cash flows, receivables, commissions, revenues,
goodwill rights, undertaking intellectual property and uncalled capital present & future excluding the project assets.
(iv) a charge/ assignment by way of hypothecation in;

(i) all the right, title, interest, benefits, claims and demands whatsoever of the Company in the Project Agreements including
Concession Agreement

(ii) the right, title and interest of the Company in, to and under all the Applicable Permits;

(iii) all the right, title, interest, benefits, claims and demands whatsoever of the Company in the letter of credit (if any), guarantee,
liquidated damages and performance bond provided by any party to the Project Agreements; and

(iv) all the right, title, interest, benefits, claims and demands whatsoever of the Company under all Insurance Contracts.

(v) Assignment of applicable insurance policies. Substitution Agreement executed by Authority on behalf of lenders for the facility

(v) Pledge over 30% of the equity share capital of the Company till the facility is entirely repaid.
(vi) an irrevocable and unconditional guarantee from the holding company.

(vii) pledge by the holding company of compulsory convertible debentures issued by the Company.

ii) Repayment terms

a) Rate of interest :

Axis Bank: 6 month MCLR plus 0.42% p.a.

Bank of Maharashtra: 1 year MCLR plus 0.52% p.a.
India Bank: 6 month MCLR plus 0.52% p.a.

b) Tenure

Axis Bank: Term loans is repayable in half yearly installments starting from 31 March 2020 and ending in 30 September 2032.

Bank of Maharashtra: Term loans is repayable in half yearly installments starting from 31 March 2021 and ending in 30 September
2032.

Indian Bank: Term loans is repayable in half yearly installments starting from 30 September 2021 and ending in 30 September 2032

(Rs in lakhs)
16 Current financial liability - borrowings
As at As at
31 March 2021 31 March 2020
Unsecured
- Loans repayable on demand - Related party - (Refer note - 32) - 2,168
Total - 2,168
17 Trade payables
Total outstanding dues of micro enterprises and small enterprises (A) - -
Total outstanding dues of creditors other than micro enterprises and small
enterprises
- Related party - (Refer note - 32) 462 -
- Others 53 99
Sub total (B) 515 99
Total 515 99
18 Current financial liabilities - others
Current maturities of non-current borrowings - (Refer Note - 15)* 2,691 2,638
Retention money payable 1 1
Total 2,692 2,639
* Includes interest accrued but not due Rs 138 lakhs (31 March 2020 Rs 307 lakhs)
19 Other current liabilities
Trade advance 110 -
Statutory dues 8 1

Total 118 1
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Welspun Delhi Meerut Expressway Private Limited

Notes forming part of the financial statements

(Rs in lakhs)
Year ended Year ended

31 March 2021 31 March 2020
Revenue from operations
Engineering, Procurement and Construction (EPC) 458 -
Revenue from operation and maintenance 438 432
Total 306 432
Other income
Interest income on financial assets carried at amorlised cost
- On financial assets 4,339 3,713
- On bank deposits 16 39
- On income tax refund 0
- On Others 77 34
Net gain on financial assets mandatorily measured at fair value through profit and loss 119 435
Insurance income 198 -
Total 4,748 4,221
Finance costs
Interest expenses on financial liabilities at amortised cost
- Term loans 3,281 3432
- Others 0 0
Gurantee expenses 1172 -
Other borrowing costs 25 378
Total 4,478 3,808
Other expenses
Operation and maintenance expenses 610 432
Sub conlracting expenses 468 -
Rates and taxes 29 1
Insurance 2 -
Travelling and conveyance expense 0 -
Legal and professional fees 12 37
Directors sitting fees 0 1
Payment to Auditors .-
- Audit fees (including fees for limited review) 7 5
- Certifications 0 4
Miscellaneous expenses 0 1

Total 1,128 491
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Notes forming part of the financial statements

Financial risk management

The Company’s principal financial lizbilities mainly comprise barrowings and other payables. The main purpose of these financial liakilities is to
finance the Company's operations. The Company's principal financial assets includes loans, service concession receivables, other receivables,
and cash and cash eguivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's management oversees the management of these risks.

A. Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
risk comprises three types of risk: intsrest rate risk, currency risk and other price risk.

a) Interest rate risk

This refers to risk to Company's cash flow and profits on account of movement in market interest rates.

For the Company the interest risk arises mainly from interest bearing borrowings which are at floating interest rates. To mitigate inferest rate
risk, the Company closely monitors market interest.

(i) Interest rate risk exposure (Rs in lakhs)
As at As at
31 March 2021 31 March 2020
Variable raig borrowings 29,058 e H1ATE

(ii) Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of borrowings affected. With all
other variables held constant, the Company's profit before tax is affected through the impact of change in intersst rate of borrowings, as
follows:

Effect on Profit before tax Year ended Year ended

31 March 2021 31 March 2020
Interest rates ; Increase by 50 basis points {195) {206)
Interast rates | Decrease by 50 basis points 195 206

B Credit risk
Credit risk from balances with banks is managed by the Company's treasury department in accordance with the Company's policy. The
Company's maximum exposure to credit risk for the components of the balance sheet is the carrying amounts,

The carrying amount of following financial assets represents the maximum credit exposure:

[Rs in lakhs)
As at As at
31 March 2021 31 March 2020
Service concession receivables
Over one year 38,158 40,033
Less than one year 2,805 3,164
Total 40,863 43,197

The Company reviews its outstanding position of financial assets on monthly basis and takes necessary action to mitigate the risk.

C Liquidity risk

a) Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liguidity risk management is to
maintain sufficient liquidity and ensure that the funds are available for use as per the reguirements.

b) Exposure to liquidity risk
The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments
as at 31 March, 2021

(Rs in lakhs)
Financial Liabilities Long term Short term Trade payables | Other financial
borrowings borrowings liahility
Less than 1 year 2,691 - 515 1
Between 1 to 5 years 11,657 - - -
Beyond & years 24710 - - -
Total 39,058 - 515 1

The table below summarises the maturity profile of the Company’s financial liahilities based on contractual undiscounted payments
as at 31 March, 2020

(Rs in lakhs)
Financial Liahilities Borrowings Short term Trade payables Other financial
borrowings liability
Less than 1 year 2,638 2168 89 1
Between 1 to 5 years 10,991 - - -
Beyond § years 27,847 = : a

Total 41,476 2,168 g9 1
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Notes forming part of the financial statements
a) Fair value

On comparison by class of the carrying amounts and fair value of the Company's financial instruments, the carrying amounts of the
financial instruments reasonably approximates fair.

Financial instruments by category (Rs in lakhs)
As at As at
31 March 2021 31 March 2020
FVTPL Amortised FVTPL Amortised
Cost Cost

Financial assets
MNon-current assets

Service concassion receivable - 38,158 - 40,033
Other financial assets 2,941 -
Current assets

Investmeants 1,068 - 3,226 -
Cash and cash equivalonts 363 . 478
Service concession receivable - 2 805 - 3,164
Loans - B0 - 61
Other financial assets - 375 - 1,036
Total financial assets 1,062 44,701 3,226 44,773

Financial liabilities
Non-current liabilities

Borrowings - 36,367 - 38,838
Current liabilities

Trade payable - 515 - 98
Borrowings B 2,168
Other financial liabilities - 2,682 - 2,639
Total financial liabilities - 39,574 - 43,744

b) Fair value hierarchy

The fair values of the financial assets and liabilities are included at the amount that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date.

(Rs in lakhs)
Carrying amount Fair value measurement
As at Level1 Level 2 Level 3
31 March 2021
Current investmenis 1,069 1,069 - -
Carrying amount Fair value measurement
As at Level 1 Level 2 Level 3
31 March 2020
Current investments 3,226 3,226 - -

The following methods and assumptions were used to estimate the fair values;

Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates
and individual credit worthiness of the counterparty. Based on this evaluation, allowances are taken to account for the expected losses
of these receivables,

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technigue:

Level 1: guoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are ohservable, either directly or
indirectly.

Level 3: techniques which uses inputs that have a significant effect on the recorded fair value that are not based on cbservable market
data,

The carrying amounts of loans, service concession receivables, cash and cash equivalents, other bank balances, other financial assets,
non-current and current borrowings, trade payables and other financial liabilities that are measured at amertised cost are considered to
be approximately equal to the fair value due to short-term maturities of these financial assets! liabilities.
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Welspun Delhi Meerut Expressway Private Limited

Notes forming part of the financial statements

Service concession receivables

The Company manages concession arrangement which include the construction of road on hydrid annuity basis followead by a period in which
the Company maintains and services the infrastructure. These concession arrangements set out rights and obligations relating o the
infrastructure and services 1o be provided. For fulfilling those obligations, the Company is entiied to receive cash from the grantor. The
Consideration received or receivable is allocated by referance to the relative fair valuz of the services provided. The same is classified and
disclosed as current and non current service concession receivables in the balance sheet based on the crtera of current and non current
classification mentioned in note 3{A)(i).

Capital management

For the purpose of the Company's capital management, capital includes issued equity capital. Instruments entirely equity in nature
{compulsorily convertible debentures) and all other equity reserves attributable to the sharsholders of the Company. The primary objective of
the Company's capital management is to maximise the shareholders value.

The Compzany managsas its capital structurs and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants, if any. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The
Company's policy is to keep the gearing ratio less than 90%. The Company includes within net debt. interest bearing borrowings, trade and
other payables, less cash and cash equivalents.

(Rs in lakhs)
As al Asal
31 March 2021 31 March 2020

Borrowings 30,058 43,644
Trade payables 5156 99
Other payahbles 118 2
Less : Cash and cash eguivalents (including other bank balances) {283) (479)
Net Debt A 39,329 43,266
Equity 500 500
Instruments entirely eguity in nature 5,055 5,055
Other equity 1.499 (322)
Total Capital B 7,054 5,233
Capital and net debt C=A+B 46,383 48,499
Gearing Ratio AlC 84.79% 89.21%
Earnings per share (EPS)

(Rs in lakhs)

As at As at
31 March 2021 31 March 2020

Net profit after tax available for equity shareholders A B4 B35
Weighted average number of eguity shares of Rs. 10 B 5,000,000 5,000,000

each outstanding during the year used for calculating

basic EP3 (Number of shares)

Weighted average number of eguity shares of Rs. 10 ¥ 55,650,000 87,216 667
each outstanding during the year used for calculating

diluted EPS (Number of shares)

Basic earnings per share AB 1.28 1270
Diluted eamings per share AIC 012 0.65

Contingent liabilities (to the extent not provided for)

Nil
Collateral / security pledged
The Company has pledgead following assets for borrowings (Rs in lakhs)
As at As at

31 March 2021 31 March 2020
Qther current and non-current assets excluding 41,761 44773
investments and tax
Total assets pledged 41,761 44,773

Segment information

The Company is engaged in the business of infrastructure development which in the opinion of the management is considered the only
business segment in the context of Ind AS 108. The geographical segment is not relevant as the Company operates in a single geographical
segment |.e. India.
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Disclosure as required by Ind AS 24 - Related Party disclosures

a) Holding company - Welspun Enterprises Limited

b) Directors / Key managerial Personnel (KMP)

Mr. Devendra Patil Director
Mr. Lalit Jain @ Director
Mrs. Amita Karia * Director
Mr. Rakesh Prashad § Direcior
Mr. Jitendra Jain A" Director
Mrs. Aruna Sharma % Director
Mr. Navin Sinha (a) Director
Mr. Shriniwas Kargutkar (b) Directer

Mr. Dhruv Subodh Kaji

Additional Director

Mr. Yogen Babulal Lal *

Additional Director

Ms. Priya Pakhare #

Company Secretary

@ Appointed w.e.f. 25 June 2020

% Appointed w.e.f. 16 April 2019

A Appointed wee f. 08 July 2019 1l 30 June 2020

A Appointed w.e.f. 31 October 2019

Yy Appoined wee 19 March 2020 and 4l 14 August 2020

# Ceased to be Company Secretary w.e f. 23 October 2020

* Ceased to be Director w.e.f. 01 October 2020

(a) Ceased to be director w.e.f. 09 July 2019

{b) Ceased to be director w.e.f. 31 October 2019

** Ceased o be Additional Director w.e.f. 09 August 2018

c) Related party transactions

{Rs in lakhs)

Year ended
31 March 2021

Year ended
31 March 2020

Sub-contracting cost/(Reversal of cost)

Welspun Enterprises Limited 468 (1.714)
Operation and maintenance expenses

Welspun Enterprises Limited 610 432
Redemption of optionally convertible debentures

Welspun Enterprises Limited - 5,000
Short term borrowings

Welspun Enterprises Limited 2,095 4618
Borrowings repaid/ adjusted

Welspun Enterprises Limited 3,603 7,008
Bank guarantee given/ (discharged) by

Welspun Enterprises Limited - (950)
Directors sitting fees paid/ provided

Mrs. Amita Karia 0 0
Mrs. Aruna Sharma ] ]
Closing balances as at (Rs in lakhs)

As at
31 March 2021

As at
31 March 2020

Compulsorily convertible debentures

Welspun Enterprises Limited ias 2,155
Optionally convertible debentures

Welspun Enterprises Limited 2,800 2,800
Trade payables

Welspun Enterprises Limited 452 -
Other Receivable

Welspun Enterprises Limited 375 1,036
Short term borrowings

Welspun Enterprises Limited - 2,168
Performance guarantee outstanding

Welspun Enterprises Limited 4,323 4,323

Mote

During the year, the Welspun Enterprises Limited ("WEL") has given an undertaking to lenders for debt availed by the Company, pursuant to

which maximum exposure of WEL aggregates to Rs 4028 lakhs (31 March 2020 5,171 lakhs)

Transactions with related parties are at arm's length and in the ordinary courses of business. All the outstanding balances are unsecured and

mgbtco
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settled for consideration in cash.
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Notes forming part of the financial statements

Income tax
(a) Tax expense recognised in the statement of profit and loss

(Rs in lakhs)

Year ended Year ended
31 March 2021 | 31 March 2020

Current tax
Current tax on taxable income for the period (MAT) 8 59
Deferred tax
Ind AS adjustment (16) (281)
MAT credit entitement (8) (59)
Total tax expense (16) (281)
(b) Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate

(Rs In lakhs)

Year ended Year ended
31 March 2021 | 31 March 2020

Accounting profitf (loss) before tax 48 354
Atindia's statutory income tax rate 8 54
MAT credit (taken) (8) (59)
Tax effect of amount which are not taxable in calculating taxable income :
Other allowances for tax purpose & exempt income (46) (338)
Other non deductible expenses for tax purpose including tax rate difference 30 58
Income tax expenses reported in the statement of profit and loss (16) (280)
(c) Deferred tax relates to the following:

(Rs in lakhs)

Balance Sheet

Recognized in the statement of
profit and loss

31-03-2021 31 March 2020 31-03-2021 31 March 2020
Deferred tax liabilities (net)
Taxable temporary difference on account of service - = -
concession
Less: MAT credit entitliement - "
Deferred tax assets (net)
MAT credit entitliement 89 81 (8) (59)
Less: Taxable temporary difference (58) (75) (18) (281)
Deferred tax charge - Total 31 6 (24) (340)
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Welspun Delhi Meerut Expressway Private Limited

Motes forming part of the financial statements

Disclosure pertaining to Ind AS 115 " Revenue from Contracts with Customers”

Disaggregation of Revenue

Having regard to the naturs of contract with customer, there is only ona type of category of revenue, hence disclosure of disaggregation of

revenue is not given.

Concession arrangements - main features
(i) Name of the concession :

(ii) Deseription of arangements

(iii} Significant terms of arrangements :

(iv) Financial assets {Service concassion receivables)

{(Rs in lakhs)
a) Current
a} Non Current

Delhi Meerut Express Way Package-1 (NHAI)

Development of Delhi Meerut Expressways from Km 0.00 to Km
27 .50 including 6/8 laning of NH-24 from Km 0.00 to Km 49.346
{Haspur by-pass) in state of Delhi and Uttar Pradesh, Pakage - |
from Km 0.00 to exising Km 8.36 in state of Delhi on Hybrid
Annuity Model

Period of Concession; 15 Years from COD. Construction Period:
910 days from Appointed Date 28.11.2016

Remuneration: Annuity, Interest and O&M

Investment grant from concession grantor: Yes

Inlrasiructure return Lo grantor-atend of concession. Yes
Investment and renewal obligations: No

Re-pricing dates: Half Yearly for O&M

Basis upon which re-pricing or re-negotiation is determined:
Inflation price index as defined in concession agreement

As at As at
31 March 2021 31 March 2020
2,805 3,164
38,158 40,033

As on 31 March 2021, the projectis in the operation phase,

On the basis of the information available with the Company and intimations received from suppliers (Trade Payable and Other Payahbles), there
are no dues payable as on 31 March 2021 {31 March 2020 : Nil) to Micro, Small and Medium Enterprises as per the disclosure requirement
under the Micro, Small and Medium Fnterprises Development Act 2006

Reconclliation between opening and closing balances in the balance sheet for liabilities arising from financing activities as required
by Ind AS 7 “Statement of Cash Flows" is as under:
{Rs in lakhs)
Compulsorily Optionally Long term Short term
convertible convertible borrowings borrowings
debentures debentures
As at 31 March 2020 2155 2,800 41,478 2188
Cash inflows - - - 2,095
Cash outflows = s {2,638) (3,803)
Non cash changes :
a) Interest accrued - - 138 -
b) Others - - B3 (661)
As at 31 March 2021 2,155 2,900 39,058 -
(Rs in lakhs)
Compulsorily Optionally Long term Short term
convertible convertible borrowings borrowings
debentures dehentures
As at 31 March 2019 2,155 7,900 37,178 4,558
Cash inflows - s 44,153 4,618
Cash outflows - (5,000) (40,141) (7,008)
Mon cash changes :
a) Interest accrued - - 228 -
b) Others - - 60 -
As at 31 March 2020 2,155 2,900 41,476 2,168

Details of loans given, investments made and guarantee given covered U/s 186 of the Companies Act, 2013
The Company is engaged in the business of providing infrastructural facilities as specified under Schedule V| of the Campanies Act 2013 (the
'Act’) and hence the provisions of Section 186 of the Act related to loans/ guarantees given or securities provided are not applicable to the

Company. There are no investmenis other than disclosed in note 8 are made by the Company during the year.
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Notes forming part of the financial statements

Estimation of uncertainity relating to COVID - 19 Outbreak

The Company's operations and financial results had besn adversely impacted by the lockdown impesed to contain the spread of COVID-19.
The operations gradually resumed with requisite precautions during the current period with limited availability of workforce and disrupted supply
chain. With easing of lockdown, the Company's performance for the current year has been progressive and we expect the momentum to
continue with an overall impravement in Covid situation. The Company has assessad the impact of pandemic on its financial results/position
based on the internal and external information available up to the date of approval of these financial results and expects to recover the carrying
value of its assets, The Company continues to monitor the economic effects of the pandemic while taking steps to improve its execution
efficiencies and the financial outcome.

Figures for the previous year are re-classified/ re-arranged/ re-grouped, wheraver necassary to be in conformity with the figures of the current
year's classification/ disclosure.

As per our report of even date

For MGB & Co LLP Fof\and on behalf of the Board
Chartered Accountants

Firm Registration Number 101 188UW/W-100035

Sanjay Kothari Yoegen Babulal Lal Devendra Patil
Partner Director Director
Membearship Number 048215 DIN 01B2B376 DIN D00G27E4
Place: Mumbai Place: Mumbali
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