| HK Shah & Co.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO
THE MEMBERS OF
WELSPUN INFRA FACILITY PRIVATE LIMITED

Report on the Financial Statements
Opinion

We have audited the accompanying financial statements of WELSPUN INFRA FACILITY
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31% March,
2021, the Statement of Profit and Loss (including other comprehensive income) for the period
1% April 2020 to 31st March 2021, the Cash Flow Statement for the year then ended and the
statement of changes in equity for the period, and a summary of the significant accounting

policies and other explanatory information (herein after referred to as “Ind AS financial
statements”)

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2021, and
its profit (including other comprehensive income), its cash flows and the statement of changes
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
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Management’s Responsibility for Ind AS Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act 2013 (“the
Act”) read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing Ind AS financial statements, management is responsible for assessing the
company’s ability to continue as going concern, disclosing, as applicable, matter related to
going concern and using the going concern basis of accounting unless management either

intended to liquidate the com pany or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility

Our responsibility is to €Xxpress an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Ind AS financial statqment_s:. _T_hge___grocedures selected depend on the
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auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s. Directors, as well as evaluating the overall
presentation of the Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of ma nagement’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Com pany to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.




Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of section 143(11) of the Act, we give
in the Annexure A, a statement on the matters specified in the paragraph 3 and 4
of the Order.

As required by Section143(3) of the Act, we report that:

a)

b)

c)

e)

f)

g)

We have sought and obtained all the information and explanations which to

the best of our knowledge and belief were necessary for the purposes of our
audit;

In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

The balance sheet, the statement of profit and loss (including other
comprehensive income), the statement of cash flows and the statement of

changes in equity dealt with by this Report are in agreement with the books of
account;

In our opinion, the aforesaid Ind AS financial statements comply with the Ind
AS specified under Section 133 of the Act, read with relevant rules issued there
under;

On the basis of the written representations received from the directors taken
on record by the Board of Directors, none of the directors is disqualified as on
31 March 2021 from being appointed as a director in terms of Section 164 (2)
of the Act;

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”; and

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

The Company does not have any pending litigations which would impact its
financial position.
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ii. The Company did not have any long-term contracts including derivative
contracts having any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company during the year ended 31
March 2021

Gopesh K Shah
Partner

. No. 106204

IN : 21106204AAAACQ4477
Place: Ahmedabad

Date: 14/06/2021




ANNEXURE - A TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph — 1 on Report on Other Legal and Regulatory Requirements of our report

vi.

vii.

of even date)

In respect of Property, Plant and Equipment:

The company does not have any property, plant and equipment during the year. So the
reporting obligation under this clause is not applicable.

In respect of inventories:

The company does not have any inventories during the year, So the reporting obligation under
this clause is not applicable.

In respect of loans granted:
The Company has not granted any loans, secured or unsecured, during the year.

In respect of loans, investments, guarantees and security:

According to the information and explanations given to us and on the basis of our examination
of the records, the Company has not given any loans, guarantees and security or not made
any investment as stipulated in section 185 and 186 of the Companies Act, 2013,

In respect of acceptance of deposits:

The Company has not accepted any deposits with non-compliance of directives issued by the
Reserve Bank of India and the provisions of sections 73 to 76 or any other relevant provisions
of the Companies Act, 2013 and the rules framed there under.

In respect of cost records:
In our opinion and according to the information and explanations given to us, the Company

does not fall within the criteria prescribed by the Central Government for maintenance of cost
records under section 148(1) of the Companies Act, 2013,

In respect of statutory dues:

a. According to the information and explanations given to us and on the basis of our
examination of the records, the Company is generally regular in depositing with
appropriate authorities undisputed statutory dues including provident fund, employees’
state insurance, income-tax, sale-tax, service-tax, duty of customs, duty of excise, value
added tax, cess and any other statutory dues applicable to it.

b. According to the information and explanations given to us, there is no amount due on
account of dispute in respect of income-tax or sales-tax or service-tax or duty of customs
or duty of excise or value added tax. . .. -
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viii.

Xi.

Xii.

Xiii,

Xiv,

XV,

In respect of default of repayment of loans or borrowing:
According to the information and explanations given to us and on the basis of our examination

of the records, the Company has not taken loans or borrowing from a financial institution or
bank or Government or debenture holders.

In respect of application of money raised:

According to the information and explanations given to us and on the basis of our examination
of the records, the Company has not raised the money by way of initial public offer or further
public offer (including debt instruments) and term loans.

In respect of fraud:

To the best of our knowledge and belief and according to the information and explanations
given to us, no fraud by or on the Company has been noticed or reported during the year.

In respect of managerial remuneration:
According to the information and explanations given to us and on the basis of our examination
of the records, the managerial remuneration has been paid or provided in accordance with

the requisite approvals mandated by the provisions of section 197 read with Schedule V to
the Companies Act, 2013.

In respect of Nidhi Company:
According to the information and explanations givento us and on the basis of our examination
of the records, the company is not a Nidhi Company.

In respect of transactions with related parties:

According to the information and explanations given to us and on the basis of our examination
of the records, all the transactions with related parties are in compliance with section 177 and
188 of the Companies Act, 2013 where applicable and the details have been disclosed in the
Financial Statements etc., as required by the applicable accounting standards.

In respect of allotment or placement of shares:

According to the information and explanations given to us and on the basis of our examination
of the records, the Company has made preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review and the moneys raised
by way of initial public offer or further public offer (including debt instruments) and term loans
are applied for the purposes for which those are raised.

In respect of non-cash transaction:

According to the information and explanations given to us and on the basis of our examination

of the records, the Company has not entered into any non-cash transactions with directors or
ersons connected with them in non-complianéeof-provision of section 192 of the Companies
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xvi.  Inrespect of registration with RBI:
According to the information and explanations given to us and on the basis of our exam ination
of the records, the Company is not required to be registered under section 45-|A of the
Reserve Bank of India Act, 1934 and S0, registration has not been obtained.

For,
H. K. Shah & Co.,

Chartered Adcountants
FRN: 109583
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CA Gopesh K Shah
Partner
. No. 106204

Place: Ahmedabad
Date: 14/06/2021



Annexure - B to the Independent Auditor’s Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of WELSPUN INFRA
FACILITY PRIVATE LIMITED ("the company") as of 31 March 2021 in conjunction with our audit
of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013. As informed to us the internal

audit is being conducted for the parent company, which covers the subsidiary company audited
by us.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate. P T




Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For,
H. K. Shah & Co.,
Chartered Adco
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Partner
M. No. 106204

Place: Ahmedabad
Date: 14/06/2021
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‘Welspun Infrafaciiity Private Limited

Balance Sheet as at 31 March 2021

e fﬂumwakm
s 31 March m
RSSETS
1. Non-curient assets :
(&) iitangiblie gssets under development 4 183019 -
{b) Nercurent tak assets (ret) & 12 ¥
133,831 -
2.Gurrentassets iy
{a) Contract assets & 9,212
by Financial assets 1
i) Loans 7 39 s
(i} Trade Receivable 8 45 -
(ifiy Cashand cash squivalents g 3088 1
) Other current assets 10 547 35
12,928 36
Yotal assets 146,859 36,
EQUITY AND LIABILITIES
Equﬁi{
ty sk :? . : AR e 0
(b} mmmwmlv equityin nature: 1 39 -
{2) Other equity i 1@@; {0y
29692 B
LIABILITIES
1. Non-cumrﬁmﬁfes
(8} Financiai fabiliies 3
o ‘Horowings 12 77706 7
(by Mmd't‘ax lisbiitties (net) 13 8 e
i 71734 -
1, Current liabilities
{a) Contraci fabilifies 14 4640
g_bﬁ Financial iabilifes
(I} Barowings 15 14,708 32
(i)} Trade payables 18
Total oulstanding dugs of micro - #
enterprises and small enterprises
Total sutstanding dues of creditors 17,958 8
other than micro entarprises and
small entarprises
(it pzhar financial liabilltiss 17 4,668 %
(¢ Dther current iablities 18 1,055 a
35,433 36
Total gquity and liabilities ‘lﬁ-gﬁ& 36

‘Notes farming part of ihe finenclal statements {Refer nofe 11038 3

As per our report of evendats

For H. K. 8hah & Co.
Chartered Accourtaris
Firm Registration Numbgr 4

¥

Mammhip Number 108204

Place: Ahmedabad
Date: 14 June 2021

Plage: Mumbai
Date: 14 June 2021
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Welepun Infrafacility Private Limited

Rupees j lakhe
. ng Period ended
i : 3N _ 31 March 2020

Revenus ffam operations 18 : 62,933 -
Total inco = 62,833 .
Expenses

SﬂbCe‘ntmfﬁng ‘expenses 20 58,032 -
Financs costs

21 =8

: g
Other expenses 22 4901 0
Total expenses e : 62,033 : a

Profit bafore. ‘Bxceptional ltems and tax

(0) ()]
Excepiional ftems 2 ”
Profit before tax ({1}] ()
Income tax expénse 23
~Cuirrant tax -

f:eﬁsrred tax{benamym:gs -

Cther Comprehensive i ncome
ltems that wift not be reciassifiad 1o profitor loss

Remeasurement: gain/{loss) # i
Tax m‘ﬁthg o above = T :
Other ﬁmﬁfeﬁmmmsmr the year ' -
-Eﬁmk@mmwx share f Rs, 10%ach”ﬁiﬂ9 paid- oy

up &
Basic EPg: (Rs) (0.12) % g g}
Dlited EPS. (Rs) ©.12) (5.05)

Notes forming Partof the finansial statemens (Refer nole 1 1938
As per gur report of ey n date

For H. K. Shah & Co,
Chartered Amwﬁtﬁrﬂa
Firm Registration Num Sri0us8aw

Forand on hehait of the Board of Dirabtors

-3 \}jmkatmmau Yogen Babulal Lal
mgopﬂ:sh.ﬂ- Shah \Igr?ctor D?mt?lo_r s
Pmmeéwip Number 106204 DiN 01930389 DIN ;018283

e Place: Mumbai
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Walspub Infratacility Private Limited
Statomant of changes in aquity for the period ended 31 March 2021

A. Equity share capital :
{Rupeesin lakhis)
Balances as at 31 March 2019 5 ! o=
Changes duting the period :  f
Balances as at 31 March 2020 ' 1
wges duriig the year
Balarizes as at 31 March 2024

B Instrumient éntirely equity in natire

[Balances as at 31 March 2018 TG .
Changes during the period ;
|Balances as at 31 March 2020 3 :
Changes during the year

Balances as at 31 March 2021

14,030
14,039

e AT M R A B D AR

| G.Oher Equit

"~ Security Premium

Balnces b at 34 March 2098

Loss forthe period.
Other mmprehansm& income -

ances as at 31 March 2020

[ﬁ}
o income for the poriod : i % : S i

Toss for the year ; @
Otrer comprehensive income _ _ <

Total comprehensive income for the year i i B

Balances as at 31 March 2021 : 18}

As per our report of even date attached,

Forand on behalf of the Hoakd of Directors

= o
\é}!ﬁﬂ%‘dﬁﬁk&mﬁ Yogen Babulal Lal

Dirattor
DIN D1830388 DIN 101828376
Place Mumbai

Dater 14 June 2021

t‘:ﬁmm& ﬁ'ccuamanm
Firm Registration Numb&r 18458

CA Gopesh K, Shah

i Number 106204

Place: Anmedabad .
Date: 14 June 2021



Walspun Infrafaciity Private Limited

Statement.of Cash Flow for the period anded 31 March 2021

(Rupaes in lakhs)
Period ended Period snded
31 March 2021 31 March 2020
Cash flows fram operating activities :
Nat Profit before tax and exceptional items {0) {©)
Add : Finance expenses 0 i1}
(Intrease) in other current assets {9,807 {33}
Increase in currant Liability 15,364 3
Cash Gererated! (used) fromt in Operation 6,557 By
Tax Paid (nef) e - (12} %
Not cash flow from/ {ussd in] operating civities AT 6,545 32)
Cash flows from investing activities
Decrease/(Increass) in intangitie asset under development (74,368)
Nat cash _fi(iw"fmw-.f_usad in} investing acﬁviﬁasT{"B; _(74,368) -
Cash flows from financing activities
il 1 W‘l@“ lemmprrfu’ e S Al i T .‘,ﬁré'w,w;:wo_ edvsindi WMMZA” s o B

Repayment of short term barrowirig {488) ¥
P‘fmsﬁé.ﬁamilﬁng term borrowing 26,532 -
Repayment of long tarn borrowirig - -
Pracesds from issue of shares i
Proceads from issue of optionally convertible debeniures &
Finance Cost . o
Net cash flow from/ fused In) in financing activities (B 70,507 a3
Netincreasef(decrease) in cash and cash ‘equivalents (A+8) 3,084 1
Cash and cash squivalants atithe beginning of the perjpd 1 -
Gash and cash equivalents at the end of the period 3,085 1
‘Companents of cash and cash equivalents
Cash and cash equivalent 3.085 1
Total cash and cash squrvalonis 3,085 0

Nolss forming pait of the financial statemients (Refer note 1 to38)

As per our report of evendate ‘attachad.
For Hi K, 8hah & Ca,

Ghar!emﬁﬁmmts-
%mmuanum By 1'9587

Forand on behatfof the E

o

Partner .
Membership Number 106204

Nlace: Ahmedabad :

# LGopesh K. Shah \}

Jg\ya:)hg Venkatraman
Director
DIN ©19303g9

Place: Mumbai

Yogen Babulal Lal
Director :
DIN 101828378



Walspun Infrafaciiity Private Limited

Notes forming part of the financial statements

Company information
Welspun Infrafacility Private Lim’fed (‘lhe Company’} s domiciled @nd incorporated in india and is a wholly owned
subsidiary company of Welspun E Limited. The Company is engaged into Eight faning of Mukarba Chowkc

Panipat section of National Highway - 1 (Nave NH-44) from km; 15.500 to km. 86.000 in the State of Haryana through
Public Private Partnership (PPP) on Design, Build, Finance, Operate and Transfer basis (DEFOT).

The financial statements of the Company are prepared foc the period ended 01 ‘April 2020 to 31 March 2021 and
authutiged for issue by the Board of Directors at their meeting held on 14 June 2021,

Basis of preparation

The finaficial statements have been prepared to comply in all material respects with the: “indian Accounting Standards
{ind AS) nolified under Section 133 of Companies Act, 2013 (the Act) read with Companies (Indian Accounting
Standards) Rules, 2015 and biherrelevant provigions of the Act and rules framed thereunder.

The financial statements have been prepared under-the historical cost convention and on accrual basis, except far
certain financial assets and liabilities which ave been measured at fair value.

éet:mais ihsm:j mwe mmaatad,

Significant accounting poficies
ij Current versus non-current classification

The Company presents assets and fiabilities i the Balance Sheet based on current/ non-curent: ‘classification. An
asset is dlassified as currentwhen itis:

+Expected to be realized or intended fo be sold or consumed in normal operating cycle
« Held primarly for the purpose of trading
« Expecled to be realized within twelve months after the reporting period, or

+ Cash or cash equivalent unless restricted from being exchanged or used fo settle & liabilty for &t least twelve
manths after the repormg ‘period

All-other assels are classified as non-current.

A liability is classified as current when:
“liis expecied o be setiled innomizt operating eycle
+Ivis hald primarily for the purpese of trading
« {Lis dus to be settled within twelve months afler the reparting period, or
;(;ere is no uncenditional right to defer the setfiement of the liability for at least twelve months after the reporiing
panio
The Company classifies all other lisbilities as non-current.
‘The company has identified 12 months as its operating cycle.

Deferred tax assets and labilities are classified as non-current assets and liabilities.
n} imjngihla assats




Wolspun Infrafacility Privats Linited.

Notes forming part of the financial statements

there is an indication that the intangitie asset may be fmpaired. The amortisalion period and the amortisation method
far an intangible asset with a finite useful life ars reviewsd at Jeast st the end of sach reporting period. Changes in the
expected useful iife or the expected pattarn of consumplion of future economic benefits embodiad in the asset are
considered to madify the amortisation period or method, as appropriate, and are treated as changes in accouning
éstimates.

Intangible assels with finite fves are amortised over the useful economic life and assessed for impairment whenever

Thesamortisation expense on intangible assels (Water Z'Suppl_y-ﬁigms'.}-bs recognised in the statement of profit and loss
on staight fine method (SLM ‘basis starting fram the date whon the right 16 operate starts 1o be used til the and of
duration of the concession,

Gains or loszes arising from derscagnition of an intangible asset are measured as the difference between the net
disposal provesds and the earrying amount of lite assel and are recognised in the statement of profit and loss when
the assetis derecognised.

recoverable value, The recoverable aiioun is the greater of the asset's nat selling price and value in uss, In assessing
valie in use, the estimated future cash flows: are discounted 1o the present value using a pre-fax discount rate that
reflects current market assessment of the fime vaiue of money and risks spedific to the assets. An impairment loss is
charged to the statement of profit and loss in the year in which an asset is identified -as impaired: After impairment,
depreciation is provided on the revised carrying amount of the asset over its remaining useful lifs. The impairment loss
recognized in prior accounting periods is reversed by crediting to the statemen of profit and loss if there Has been a
change in the estimate of recoverable amount.

IV} Bervice concession arrangements

The Company conslructs of upgrades infrastrutture {Coristruction or upgrade services) used tg pravide a public
service and operates and maintains that infrastructure (operation services) for @ specified period of time. These
arangements may include infrastructure used in a public-to-private service concession amangement for its entire

usef

Aft intangible assetis measured at-'me'farr-waiwecfmns!ﬁe:mﬁan-ﬂmfméd to acquire the asset, whish is
the fair value of the consideration received or recalvable for the construction services delivered, Refer not 3(ANH) for

V) Reveiive from contracts with customers

Revenue from contracts with customers is recognised when contrel of the goods or services are iransferred o the
clistomer at an amount that reflects the consideration to which the Group-expects fo be enfitled in exchange for those
goods or servicas. The Gompany has generally concluded that it is the principal in its revenue arrangements.

a}-cmm:m-comqtmmnua

; any, on the contracls is recognised as an
in which tIs foreseen, f compieton of i oniract Whie deferming

) able loss, il elements of cost-and refated incidenital income not included in contract revenue is
taken into consideration. Contract is reflected at cost that are expecied 1o be recoverable 1l such time ihe ottcome of
the contact cannot be ascertained refiably and at relizgsable vajue thereafier
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Contract revenue corresponds: to the fair value of oo y received! recsivable fromthe customer to the exdent
that it is probable that they will mammmm ‘E’YEY Hfﬁ msb@e of being reliably measured.

b} interest income

Interest income for all debst instruments, measured at amortised oost or fair value through other comprehensive
ingoms, is recognised using the effective interest rate method and shown under inlerest inicome in the siatement of
profit and loss.

iv) Taxes on income
&) Current tax

The income tax expense or credit for the periad is the tax payable on the current period's taxable income based on the
applicable ‘income tax rate adjusted by changes in geferred tax assets and labilties attrbutable to temporary
differences and fo unused tax losses.The current tax chaige is calculated on the basis of the tax laws enacted or
substantively enacted at thie end of the reporting per

bj} Wsrred tax

“of the transaction. ‘At each balance sheet date, foreign currency mighetary iems are rep
“exchange rate, Exchange differenices that arise on setifement of monetary items or on reporing af each balance sheet

R e

are notrg oy arise from maigwd%h Deferred {axiﬂs s0 not augpwitadﬁm

from initial recognition of e asset or Jiahﬁﬁy ina {ransam«m other than a business comibination that at the time of the
transaclion affects neither accounting profit nor taxable profit (tax loss), Deferred tax ‘determingd using tax rates (and
laws) thet have been enacted or substantially enacled by the end of the.r period and are expacted to apply
when the related deferred tax asset is realised or the deferred tax ligbility s settied.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to uilise those temiporary differences and losses,

Deferred tax gssets and liabiliies are. oﬁsetmmaham is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right 1o offset and intends either o settie on a riet basis, or fo
tealise the asset and settle the liability simultaneously.

Current and deferfed tax is recognised in the statement of profit and loss, except to the extent that it refates to ifems

recogrised i other comprehensive income of directly in equity. In this case, the fax is also recognised in ofher
catnprehensive income of dirscily in equity, respechively,

Minimum Altemate Tax (MAT) credit is recogiiised as deferred tax assel only when and to the extent {hers is
convineing evidence that the Company will pay normal income tax during the speampanod Such asset is reviewed
at each Balance Sheet date and the carrying amount of the MAT credit asset is wrilten down 1o the
longer a convincing evidence to the effect that the Company will pay normal income tax during t

v) Forelgn currency transactions:
The Company's financial statements are presented in INR, which is also the Company's functional ‘currency. Foreign
currency transactions are reedraed on initial recognition in the functional currency, using the: ge rate at the date

wirted using the closing

date of the Company's monetary items af the closing rate are recognised £s income or expenses in the period in which
they arise. Nen-manetary items which are ‘carried at historical cost denominatad in a forelgn euffenoy are repored
using the Waég%ate al the ﬂat&;ﬁimaman
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vi} Cash and cash equivalents

Cash and cash equivalents comprise cash at baitk and on hand and other short terrh highly liguid investments with an
ofiginal maturity of three moriths or less that are readly convertble to a known amount of cash and are subject to an
insignificant risk of changes in value, i

Forthe purpose of the statement of cash flows, cash and cash equivalents consist of cash and shortderm deposils, as
defined above, net of sutstanding bank averdrafis ias they are considered an integral pert of the Company's cash
managemuent.

vii) Earnings pershare

Basic eamings per ‘share are calculated by dividing the net profit or loss for the pericd attributable to Equity
shareholders (after dedicting preference dividends and attributable taxes) by the weighted average riumber of equity
shares outstanding during the period. For the purpose of calculating diluted eamings per share, the net profit or loss for
the perlod attributable to equity sharehelders and the weighted ‘average number of shares. oulstanding dusing the
period are adjusted for the effects of all dilutive potential equity shiares except when the results would be anti-dilutive.
vili} Provisions, cqnﬂnganﬁiis,bimzes_,andwaﬁngamgmm

i o i b o e

Previsions are recognizad when the Corpany has a present obligation (legal or constructive) where, as a tesult of a
past event, it is probable that an outflow of resourcas embodying sconomic benefits will be reguired 1o settle the
obligation and a reliable estimate can be made to the amount of the obligation. When the Company expects some or
all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, bul anly when the
reimbursement is virtually certain. The expense relating to @ provision is presented in the staterent of profit and loss
net of any relmbursement.

If the effect of the: time value of money is material, provisions are discounted using a eurrent pre-tax rale that refiects,
when appropriate, the risk spacific to the liability. When discounting is used, the increase in the provision dus fo the
passage of fime is recognized asa finance cost.

Provisions are reviewsd at each feporting date and adjusted 1o reflsct the current best estimates. If it ie no longer

prabable that an outfiow of resources ermbodying economic benefits will be required 1o seftle the obligation; the

provision is.reversed,

by ﬁmtiﬁém_ﬁwffﬁﬁ&iaﬁﬁg ontingent assets : . _

A contingent lisbillty is & pos: ble obligation that arises from past events whose existence will be confirmed: by the
I non ogcurence of one or mare Uncertaln future events beyond th “control of the Comipany or a present

obligation which is not recognized because it is nof prabable that an outfiow of s ill be required (o setfle the
bligation. A contingert linbilityalso arises in extremely rare cases where thers [s bty that cannot be recognized

Dgause i cafinot be measured reliably. Information on contingent fiabiltes is.disclosed in the nates {0 the. francy
statements; unless the possibility of ar outflow of resources embodying economic benefits is remote.

A contingent asset is a possibie asset that arisss from past events and whosa existence will be confirmed only by the
gcourrence or non-occurrence of one of more uncerain future events not wholly within the eontrol of the Company.
Confingent assats are notrecognized, but are disclosed in the financial statemen '

ix} Financial instruments

A financial istrument is any confract that aives rise te'a financial asset of one entity and & finandial liability or equity
instrument of another entity.

A Financial assets

Initiat recognition and measurement

Financial assets are recognized when the Campany becomes a party to the cantractual provisionis of the instrument,

recognized initially at fair value plus fransaction costs that are directly attributable to the acquisition of the financial

e ;_‘. .. i pz fgr mda{gm& e{gsgiﬁadmfaﬂrvam Mugﬁ proﬁt i hss‘ ..... 3

The Company determines the classification of ifs financial assels at inflial recognition. All finandial assets are
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Subsequént measurement

For the purpases of subsequent measurement, financial sssets are
instrimments sred at amortised cost

%ﬁsbtmswnwms(measwad at fair m@ww&wmtehemive income (FVTOCH)

€1 Debt instruments measured af fal value through profit or loss (FUTPL)
d) Equity instruments measured 8t FVTOCkor FVTPL

Debt instruménts
The subsequent measurement of debt instruments depands on their-classification. The classification depends on the
Company's business model for managing the financial assets and the contractual terms of the cash flows,

a) Debt instruments measured at amortised cost
Debt instruments that are held for collection of contract
payments @% principal and Interest are

d -cost. Agamorlnsgmsdab;

subsequently measured az"sm‘ﬁss:i cost and s not part of a hedging reiafionship is recognised i the statement of
cognised f"wﬁpém liicome from these financial assels is hcluﬁ“ad i interest

pmﬁt and Joss when th

| cash flows where those cash flows repmsent solely

b) Debt instruments measured at FVTOCI

Debt instruments that are held for collection of confractual cash flows-and for sefling the financial assets, where the
assets cash flows represent solely payment of principal and interest, are measured at EVTOCL Movements in the
carrying amount are taken through OC1, except for the récognition of impairment gains or losses and interest incoma
which are recognised in statement of profit and loss, When ihe financial asset is derecognised, the cumulative gain or

loss previously recognised in the OCI is re
finanicial assets is included in interest income using the effettive interest rate method. Currently the Company. doesr’t
have any financial sssels classified under these category:

¢) Debt instruments measured at FYTPL

FVTPL is a residudl category for gebt ine . Any debt instrument, which: does not mest the criteria for
pategorization as af amortized cost or as FVTOGH, s classified as at FVTPL.

I addition, the Company may elect to designate a debt instrumant, which ctherwise meels amoriized cost or FYTOC!
riteria, as at FVTPL. However, such election Is allowed only if doing so reduces or eliminates a measurement or
{ecognition inconsistency (referred fo as 'accounting mismatch’). The Company has not designated any debt
instrument as at FVTPL. Debt instruments included within the FVTPL category-are measured &t fair value with all
changes fecognized in the statement of profitand loss,

d)Eqmir: truments
Aﬁeqﬁ?@,ﬁ thents in scope

su g ' valiig. The 0o pany ‘makes such élmténmm hmm_} ;
clasat&%icﬁ Is made on irﬁﬁéi fecognition and is irevocable.

1 the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the Instrument,
mduﬁﬁ@dﬁﬂm@s are recognized in the OCI: There Is no recyeling of the amounts from OCI to profit or Ioss, even
on sale of investment. However, the Company may transfer the cumulative gain or loss within equity:

“Equily instruments included withinithe FVTPL calegory are measured gt fair value with all changes recognized in the
staé:mwﬁ profit and loss. Currently the Company doesivt have any financial assets dlassified under these
_ Calegones, .

A financial asset }5 derecognfsed only when

i) The Coumpany has transferred the rights tareceive cash flows from the financial ssset or

iij retains the coniraciual rights o receive the cash flows of the financial asset, but assumes a eonlraciual gbligation to
ipay the cash flows o one or more recipients.

mmﬁw ‘statement of profit and loss, Income from these

S R s
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Whiere the entity has iransferred an asset, the Company evaluates whether it has iransferred substantially afl-risks and
rewards of ownership of the finandial asset. In stich cases, the financial assel is derecognised. Where the entity has
not transferred substantially all riske and rewards of ownership of the financial asset, the financial asset is not
deregognised. ;

Whigre the entity has neither transferred 2 financial assel nor retains substantially all risks and rewards of ownership of
the financial asset, the financial asset is derscognised if the Company has not retained control of the financial sset,
Where the Company retains control of the financial asset, the asset is continued to be recogrised fo the extent of
continuing involvementin the financial assst,

Impairment of financial assets 5 =

The Company assssses impairment based on expected creditlosses (ECL) model to the following:

) Financial assels measured at ambrised cost

iy Financial assets measured at fair value through ather comprehensive income (FVTOCI)

Expected credit losses are measured through a loss-aliowsncs at an amount equalto

i) the twelve months expmteﬁc;g&“osm{ﬁmwf&d credit losses that result from those default events on the

B. Financial liabilities

Initial recognition and measurement

Financlal liabilities are recognisad when the Company becomes a party to the contractual provisions of the instrumant,
The Company determines the classification of its financial fiability at initial recognition. Al financial flabilities ars
recognised initially at fair value plus transaclion costs that are directly atiributable to the acquisition of the financial
liability except for financial liabilities classified as fair value through profit or loss,

Subsequent measurement ;

For the purposes of subsequent measurement, finangial liabilities are classified in two categories:
a) Financial fiabilities. measured at amodised cost

by Financial liabllities measured at FVTPL (fair value through profit or loss)

2) Financlal liabilities measured at amortised cost

After initial recognition, financial fiabilities are subsequently measured at amortized cost using the EIR method. Gains
and losses-are recognisad in‘the statement of profif and Joss when the liahilities are derdcognised as well as threugh
the EIR amartization process. Amortized cost is calculated by {aking info acoount any discotint or premign on
acquisition and fee or costs that'are an integral part of the EIR. The EIR amortisation is included in finanes costs in the
statement of profit and loss.

b) Financial liabilities measured at fair value through profit or loss {(FVTPL)

Financlal liabilities at FVTPL include financial liabiliies held for trading ‘and financial liabifities designated upon initial
fecoghition as at FYTPL. Financial fiabilfies are classified s held for trading ff they are incufred for ttie purpose of
repurchasing in the niear term. Financial liabiliies: at fair value through.profit or loss are carried in the statement of
financial position at fair value with changes in fair value recognized in finance inctime or finance costs in the sfatement
of profit and loss.

Derecognition :

A financial liability is derecognised when the otligation under the liability is discharged or cancalled or expires. When
4 existing financial liability is replaced by another from the sama lender on substantially different terms, ar fhe terms
of an pg‘&??ng:_i_iabﬂity_gg;?sub_stanﬁallymadiﬂﬂ such an exchange or modification is treated as the derecognition of the
original fiability snd the recognition ofa rew ligbility. The differenics in the respective camying amounts is recognised in
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%) Fair value measurement

The Company meastres financial inste

5, Such as, investment in debt and equity instruments it falr walue al sach

Fair value is the price that would be received lo-sell an asset or paid fo transfer a llabliity in an orderly transaction
between market participants atthe measurement date. The fair value messuremant is based on the presumplion that
ﬁae tmnaac:lon 1o sell the asset or transfer the liabllity 1akes place sither:.

rincipal inarket for the asset or liability, or
+in: ﬁw&b&enc& of a principal market, In the most advantagentis market for the asset or liabliity.

The principal or the most advantageous market must be accessible io. the Company.

- sufficient data are

i sclost m:heﬂmmalaamm are categorised within
ﬂi@ fair valu& mmy dmbeﬁ a8 f?siim%‘{--.med ozwhe lowest level input that is significant to the fair value:

directly or ﬂﬁlrectiy ohservable

+ Level 3 - Valualion techniques for which the lowest level input that is significant to the fair value measurement is
unobservable,

Far- 3 : and {fabilities that are recognised in the financial statements-on a recurring basis, he company determines
nsfers have docurred between levels in the ﬁétﬁrmy by re-ussessing categorisation (based on the lowest
level iriput that Is significant fo the fair value measuremant as @ whole) af the énd of each reporting period.

xi} Government grants

Government grants (except those existing on transitiun date) are recognised where there is reasonable assurance that
tha > grant will be received and all attached conditions will be complied with. When the grant relates to an expénse ftem,
it is recognised as income on a systematic basis over the periods that the related costs, for which it is infendsd to

campensate, are expensed. When the grant relates fo-an asset, it is recognised as income in equal amounts over the
‘expected u@ei‘m life of the related asset.

When the: mawmwws grants of noremonetary assets; i asset and the grant are tecorded at fair value
i s and released o the statement of profit or {oks over the expected usafil life in a patlern of consumption of the
of the undaﬁ?i% #asset by equal anovel installments,

an costs directly attributable to the scquisition, construction o production of an asset thal necessarly takes a
‘Substantial period of time to get ready for its intended Use or sale are capitalised as part of the cost of the asset, Al
other borrowing costs are expensed in the peried in vﬂ‘)téh they acour. Borrowing costs consist of interest and other
casts that an entity incurs‘in connection with the borrowing of funds,

ki) Exceptional items
On certain occassions, the size , type or incldence of an item of Income or expense, pertaining o the ordinary acfivities
bfthe company ,is such that its disclosure improves an understanding of the performance of the Cempany. Such

income or expense (s classified as an exceptional item and accordingly disclosed in the notes to aceounts:

p*” \_‘J”“ d Lz “-."*-’.:H

ging.dho.use of..
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Significant estimates, judgements and assumptions

The prepatation of finanicial statements requires managsment to eXgrcise judgment in applying the Company's
aceounting policies. It also requires the use of estimates and assumptions that affect the reported amounts of assets,
liabifities, income and expenses and the accompanying disclosures including dislosure of contingent liabilities . Actaal
restlls may differ from these estimates. Estimates and underlying assumplians are reviewed-on an ongoing hasis, with
revisions recognised in the period in which the estimates are revised and in any future periods affected.

a} Contingencies and commitments _

It the' iormal course of business, contingént liahilities may arise fom litigation and other claims against the Company.
Potential abllities that have 3 low probabilty of crystallising or are very difficult to quantify refiably, are treated as
contingent liabilities. Such liablities are. disclosed in the nofes, if any, but are not provided for in the financial
statemants. There can be o assurance regarding the final outcorme of these legal proceedings..

b) Impairment testing

L aﬁﬁ@@m is also required in evaluating the TKeliHood of collection of customer debt after révenize has been
o LY

o This evalustion reies estimates to be made, inclucing the fevel of provision (o be made for amoutia
in recovery profiles. Provisions are hased on historical frends in entane whi :

_ , o7 on more datailed reviews of individually sign

il. Determining whather the cartying amount of these assets has any indication of impairment alsa requires judgmenit. If

an indication of impairment is identified, further judgment is required to assess whether the carrying amount can be

supported by the net present value of future cash flows forecast to be derived from the assel. This foracast invoives

cash flow projections and selecting the appropriate discount rate.

¢) Taxes :

a) The Company's tax charge is the sum of the total current and deferred tax charges. The calculation of the

Company's total fax charge necessarily involves a degree of estimation and judgment in respect of certain items

whgsa?&&;;eamm.@sanmpt-bg finally determined until resolution has been reached with the relavant tax authority or,

as appropriate, through a formal legal process.

By Aceruals for fax contingencies require management to make judgments and estimates in relation 1o tax audit issues

and exposures, _

¢} The recognition of defsrred tax assate is based upon whether it is more likely than'not that sufficient and suitable

{laxable profits vill be available in the future against which the reversal of temporary differences can be deductad.

Where the temporary differences are related to fosses, the availability of the losses to offsst against forecast taxable

Profits is also considered. Recugnition therefore involves judgment regarding the future financial petformance of the

particular legal entity of tax Company in which the deferred tax assst has been recognized,

d} Falr Vaiue Measurement

A number of Company's acoounting policies and disclosures require the measurement of fair values, for both financial

and non- financial 2ssets and labifities,

When measuring the fair value of an assetora liability, the Company uses observable market data as far as possible,

Fair values are calegorized into different levels in a fair value Rierarchy based on the imputs used in the vatuation

technigues as follows:

-Level 1::.gumeg!_amceg-'(maﬁjumd} in active markets for identical assets or liabilities,

evel 2; ‘inpuls other than quotad prices included in Level 1 that are observable for the asset or liability, either

directly(i’e. prices) or indirectly (.e, derived from prices).

-Level 3 inputs for the assel or liability that are not based on observable market data {unobservable inputs).

Ifthe inputs- used to measure the fair value of an asset or a lability fall into different levels of a fair vaiue hierarchy,

thenthe fair value measurernant is categotized in its entirely in'the same level of the fair value hierarchy as the lowest

level input that is significant to the entire measuremant.




Welspun Infrafacility Private Limited

Motes forming part of the financial statements

nésamt Indian Accounting Standards (Ind AS}

O March 24, 2021, the Ministry of Corporate Affairs ("WICA% through e notification, amended. ‘Schedule 1l of the
Corripanies Acl, 2013. The amendmghits tevise Division |, it and i of Schedile il and are&agpsm&w from Apeil 1,
2021. Key amengdinents relating to Division 1l which relate to companies whose financial stalernents are required to
‘comply with Companies (Indian‘Accounting Standards) Rules 2015 are:

Balance Sheet;

+ Lease liabllities should be separately disclosed under the head “financial iabilities’, duly distinguished as current or
nan-glirraint.

+« Cerlain additional disclosures in the statement of changes mmzy such as changes in equity share capital due io
W&d erors and

wed fram: banks and finaricial
nt' such as compliance with approved schemes of

' Il}aﬂ&-ﬁﬂd mmm 1o pmmulars' directors, k&? ‘mmagbria), personne .(KMP} and related parties, detalls of
ﬁenamr*proseny held iz, :

Statement of profit and loss:

« Additional disclosures relating to Corporate Sogial R ibitity [CSR), us
currency specified under the head ‘additional information’ theriotes forming

losed income and crypto or virual
1 of the financial statements.

The: amendments are extensive and the Company will evaluate the same to give effect to them (as may be spplicable)
as required by faw.

otdeld-fename ot
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: o \Rupess in lakhsj
4 Intangible assat under davelopment _
Gross carrying amount {cost)
As at 31 March 2018 -
Additions -
Disposals/written off -

- Transfer fromi (to) : %
As at 31 March 2020 -
Additions 133,910
Disposals/ written off & s

Asat31 March 2001 s - .

Accumulated Amortisation
Upto 31 March 2010

Additions - .
B R S R o
%}EI&% e
As at 31 March 2021 e .
Net carrying amount as at 31 March 2021 133,919
Net carrying amount as at 31 March 2020 %
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%ﬁm"h lakhs)
g e e
31 March 2021 31 March 2020

§ Non current taxassets
Balance with Governement authorities - Direct fax 12

& Contractassets
Contract assets
- Reléted party (Refer iste 30) 9212 .

&5

9 Cash and cash equivalents
Balances with banks. :
- In current sccounts 3,085 1

Total SO wtnai g SR Wi i

10 Other Current Assets

Balances with government authorities - Indirect taxes 446 5
Aﬂvano&s 1o suppliers 27
Prep x_masas _ T4 : W

s —_— K M
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11 Share capital and ather squity

1{a) - Equity share capital
: : {Rupaesin Ja khs)
Particulars As at Asat
" - 31 Mareh 2021 31 March 2020
“‘Atthorised share capital g :
25,000,000 (31 March 2020 10,000) Equity Shares of _ 2,500 » 1
Issued, subscribed and pakd up
18,662,857 (31 March 2020: 10,000) Equity Sharss of 1,865 K
Rs.10 each fully paid up
Total ' 1,865 1
o Y B m»iﬁ{métﬁgmm he ! : g —— T i o B i Pt T ————
The company has only one class of equily shares having par value of Rs.10 per share. Each holder of equily shares is entitied to one

voie per share, The dividend proposed by the Board of Directors is subject to the approval of the shareholder in the ensuing Annual
General Mesting,

In'the evant of liquidation of the company, the holder of the equity shares will be éntitled to receive remaining assets of the company,
after distribution of all preferential amounts. The distribution will be In proportion to the number of aquiity shares held by the

1i} Detalls of shares heid by-hdldmg-cmw

Cutars S As at ; s Asat
_ 81 March 2021 31 March 2020
Number of “% Holding Mumber of % Holding
. : : gharss, gharve
Welspun Enterprises Limited and ifs nominees 18,652,857 100.00% 10,000 100.00%
{if) Dotails of sharshaldars holding mors than 5% sharas In the Company
Particulars As at  Asat
31 March 2021 i 31 March 2020
Number of % Holding Number of % Holding
shares shares
Welspun Enterprises Limited and its nominees 18,652,857 100.00% 10,000 100.00%

(ili} Reconelliation of the number of shares outstanding and the amount of the share capital

. _{Rupsss in fakhs)

Particuiars  Asat As at
31 March 2021 i 31 March 2020
Number of Amount Number of Amount
shares shares
Number of shares at the beginning of the year 10,000 ' 1 - -
Add : Shares issued during the year 18,842,867 1,864 10,000 1

Number of shares at the end of the yaar 18.652.857 1865 10,000 ]
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11 8hare capital and other equity

14{b] = Instrumient entirely equity in nature

Particulars Asat As at
31 March 2021 34 March 2020
Optionally convertible debentures (OCD)) . : %
1,40.39,000 (31 March 2020: Nilj 0% Opfiorially sonvertible debentiires of is 14,039 -
Total 14,039
Terms and conditions

“# Each debenture havin qu%fﬁe valus of Rs 100 sach shall be convertible at the option of the holder at any fime during the tenure of the

debantures inte 10e
debentures will ba ma

lly converted into equity shares. Debentures shall be
aperiod of 3 mmﬂﬁs

y shares of Re 10 gdch. If the debentures ats not redesmed within 18 years from ‘the date of issus, the

‘edesmable &t the option of 1he Issuer, any-time after
m e date of issue but not later than 18 years. #radegmad aftera pariod of 2 years

the date-of issue, the

redemption amount shail be the aggms&e of the Issue price and premium equivalent to 1‘5&%@&& agmgm Q{gasam wvalue of Free

Cash Flow wm{wsy and aﬁmms If any of the Issuer. Before red

T e,

11{e) - Gther&’tﬁuﬁy

s@m_mm thie issuer shiall give option to holder
5 days niotice therelo, If the heid%r does not crp{ for mam?g the issuer shall redeem

A s

(Rupees in lakhs)

Particulars “Asat As at
31 March 2021 31 March 2020
Reteined earmings (8) (0)
Security Premium 13,796 .
TFotal 13,788 0
As at As at
31 March 2021 31 March 2020
@ ©
G Y
wiars “Asat As at
: ol 31 March 2021 31 March 2020
Opening balance N ;
During the year 43,796 -
Closing balance 43,796 :
Nature and purpose of reserves -
Retained earnings

Retained eamings represent the profit made/ loss insurred by the Company forthe period.
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Notes farming part of the financial statements

12 Non-Current financial liabilities - borrowing _{Bupees in lakhs)
: As at As at
31 March 2021 31 March 2020

Securad

Term loan from

- Banks 23,059 -

- Flnancial Institutions 56,335 -

- (Lass) - Current maturities of long term borrowings (Refer note 17) _.(1,588) =
Total : 77,726 -
Nature of security and terms of repayments

fﬂ&a;-%ast’mcﬁ:‘fh“F%ﬁimda'Gofﬁbah?"i&fﬁited;fDFC"FERST-Bank;LiMl!&d; Union Bark of india, Aditya Birla Finanes Lid,,
Punjab Nationat Bank and Bank of Barods

L |

F&Sfﬁmwm Zan.@fﬁg mﬂj{&b\[@@&ﬁ%m immm mvw mﬂmw;ﬁlﬂﬂm!’& & fixture.vehisles. and gl ofbar

movable-assets, both present and future, _

ik charge on al the accounts-including Escrow Account and the sub-accounts including but not limited to the Major
Reserve, DSRA, and any other resarve. coounts of the Company

2

First charge on ajt Intangible assets {other than project Assels) including but notlimited to goodwill, fights, undertaking, and
uricalted capital and itellectyal propedy rights both present and future

2 charge/ assignment by way of fiypothecation i; :
() all the right, title, interes, benefits, claims and demands w erof the Gompany in the Project Agreements incluging

i) the lght, tite and interest ﬁfme:cam:pag_ in, to and-under allhe clearances;
{iii} alt the right, fitle, interest, benefits, claims and demands whatsbever of the Company in the lstler of credit if any),
guarantes, including confractor guarantees and revised terest and performance bond provided by any party'lo e Project

Agreements, Escrow Agreemeait and Substitution Agreement and :
(iv) il the tight, title, interest, benefits, claims and demands whatsosver of the Company under all Insurance Contracts.

A pledge ot 51% (ffty ‘one percent) of Equinhara‘s of the Company hefd by the holding company:

& 2

An unconditional and mwr;;am@@mﬁa:axmummém-me Guarantor, to secure the Guaranteed Obligations,

1) Repayment terms
Rateof Interest - IFCL Bankrate plus 1.80%
Payable in 45 quartery installments starting from June 2021 and ending in Juna 2034

13 Deforred tax Habilities (net)

Taxable difference on bomowings 11 -

Beduetible differerice on intanglble asssts %) ; -
14 Contract Liability

Contract Lisbility

~Others 4048 &
15 Current financial liabilities - Borrowing

Unsecured

- [elated party (Refar note 30)

Lean repayable on demand 14,708 32




HNotes forming partof the financial statements.

(Rupees in lakhs)
Asat As at
34 March 2021 31 March 2020

16 Trade payables
Mai,nmmm ' w ;ﬂ micro-and: smg&@sﬂ%mﬁnmﬁm ®)

Gwmmmﬁm fonuwwwaga {Refer note 12) 1,668
Total : by f 668

18 Other t:ummmw
 Statutory dues paysble _ toss 9
ot S T 2

e Ry

- e el " s

T R S S
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Weispun Infrafacility Private Limited

Notas forming part of the financiai statements

{(Rupees i fakhs)
Period ended arfod ended
31 March 2021 31 March 2020
19 Revenue from operations ;

Construction revenue 62,808 &

Utility Revenue 125 -

Total _ 62,833 .
20 SubContracting Expenses

Civitand Sub contracting charges -

Total x
21 Finance costs _

Bank charges-and tther finance costs @ 0
w%fmﬁ—“ s : 4 . i € S i M— - nmwmw-ﬁ_ s
22 Other sxpenses

Audit fees (including fees for limited raview) 1 0

Project Monitoring and Maintenance Fees 4

Site work expenses 0 :

4 -

Insurance 286 2

Powerand Fust 3 -

Ratas and Taxes 4413 :

Repaits - Road 4

Professional fees 184 -

Miscelianeous expenses 22 0

5 1 :
Total ; 4,801 0




Notes forming part of the financial statements

23 Incometax :
The major componenis of income taX for the year ended 31 March 2021 are as under.
i) Incoma tax related to items recognised in Statement of profitand loss during the year

{Amountin Rs.)
Period ended Period ended
_ - 31 March 2021 | 31 March 2020

rrestt tax on taxable income for the year = 3

Total defarced tax chargel {credit) &

iiy Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate
(Amount in Rs.)
Period ended | Period ended

_ 31 March 2021 | 31 March 2020
Accounting profit before tax ©) H
AtIndia's statutory income tax rate (Q) (0

Tax effect of amount which are not taxable in
calcutating taxable income ;

Other allowances for tax porpose il = i e
Income tax expenses reported in'the statsment of profif gF .
{Rsfer Note 3 [A) (v}) in Significant Accounting Policies] % i

entilon {Bmount in Rs)
Balance Shee Recognized in the statement of

profitand loss

e Asat Period ended | Pariod ended
21 | 31 March 2020 | 31'March2021 | 31 March 2020

iil) Deferred tax relatas to the followinig:

A. Deferred tax liabilities (net)
1). Deferred tax liabilities

Taxable difference on borrowings: " .
Deductible diffsrence on intanglble assets 3 * 8 =

Total i - - :

R S P s S it s o



Welspun Infrafasility Private Limitod

botes forming part of the financial statemants

Fimancial rigk management objectives and policies

Tﬁ&.’ﬁmmy is exposed to market risk; credit risk and liquidity rigk,
these risks.

Market risk

Market risk is the risk that changes in market prices, Such as foreign exchange rates,

Company's income or the value of its holdings of financial instruments. The objective of market
control market risk exposures within acceptable parameters, while aptimising the return,
s on the carrying valus of post-employment benafit

impact of movernents in market variahle

financial asssts and liabilties. The sensitivity of the relevant profit and loss item is the effsct
market risks,

The Company's management oversess the management of

interest rates and gqui{?_'pximswﬂ affect-the
risk management is {o manage and

The sensitivity analysis extiudes the

abligations provisions and en the non-

of the assumed changes in respective

g 2 S
. 31 March 2021 |
[Variable rate borrowings 79304 :

ii) Interest rate sensitivity
The foliowing table demonstrates the sensitivity to a reasonably
affected. With all other variables held constant, the Gompany’s pro

rale of borrowings, as follows:
(Rupees in fakhs)

Effect on Profit befare tax Petiodended | Period onded

31 March 2024 31 March 2020
Interest rates : (Increase) by 50 basis points (367) ¢ Nt
i1ates : Decreass by 50 basis points 397 Nii
Foralgn Currency risk
Currency-risk is the risk that the fair value or future cash flows fluctuate because of changes in market prices of
varipus

Credit risk

Credit risk arises from the possibility that counter party may not be able to sa
Company pericdically zssesses the financial refiabiitty of sustomers, t
iranids, and analysis of historical bad debis and ageing of accounts receivatle, Indivi

currencies against the funclional currency. However the Company is currently not.exposed 1o foreign

s R

possible change in nterest rates on that portion of torrowings
it before tax s affected through the impact of change In intevest

tle their obligations as agreed. To manage this, the
aking into ascountihe financial condition, currént economic

bie. Individual risk limits are set acoordingly:

The carrying amount of following financial mgz&prmm %emaxmnm creditexposure:

Period ended Period ended
31 March 2021 31 March 2020
45 -

38 T

83 .

Liguidity risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations, The. objective of liquidity risk management is

lo'maintaln sufficient liquidity and ensure thiat the funds are available for use as per the requirements.

e



Walspun Infrafacility Private Limited
Notes forming part of the financial statements

The table below summarlses the maturity profile of the Company’s financial liabilities based on contragtual undiscounted

payments as at 31 March 2021

__{Rupees i fakhis)

Less thant year
110 &years
More than 5 year

Total

¥

Trade Payable

17,983 |

The table below summarisés the maturity profile of the Company
payments as at 31 March 2020

[E5s Thant year

1o 5years:
More than 5 year

L | —

Capital Management

_borrowings |

's financial liabilitles based on contractual undiscounted

L T

For the purpose of Company's capital managertient, capital includes issued capital and other equity reserves attributable to the

sharchalders. The prima

manages its capital st

yciure and makes
financial covenarnis, if any.

The Company monitors capital using gearing ratio, which is et debt divided by total ¢
withiri et debt, interes! bea

fing borrowings, trade and other payables, less cash and cas

1y objective of the Company's Capital Management is 1o maximize ‘sharsholder val
adjustments in the light-of changes in economie environment-and the r

h equivalents,

in lakhs)

g

Nat Debt

%W%pw

31 March 2620
3%
4

[CapiiaT ahaRRtaobE

. B540

(Capital Geari ng Ratio :

- .

ue. The company
equirements of tha

apital pius net debt. The Company includes




26

Welspun Infrafacility Private Limited

Notes forming part of the financial statements

Falr vaitie measurements

On comparision by class of the carrying amounts-and fair value of fhe Company's financial instruments, the carmying amauits of the
Tinancial ingtruments reasongbly approximatas fair,

Financial instruments by category

R

: (Rupaes in lakhs}
Asat Az at
31 March 2021 ' 31 March 2020
FVTPL  Amortised FVTRL Amortised
Sost Cost
- 38 2 &
Trade racsivables - 45 - .
Cash ’ﬂﬁdmsﬂ %:mlﬂﬁts % 3,085 - =
Total financial assets - 3,168 - o
. WM; ’%ma . - .mi‘t“_-.-.-.,n;M.“,.-WM»W.. it 3:&
Trade payables : & 17,953 b 0
Other finantial Liability - 1.668 - -
Total financlal liabilities - 34,329 - 3
Fair value hierarchy

The fair values of the financisl assets and liabilities are included at the amount that would ba received to sell an asset or paid tofranster

a liability in an orderly transastion between market participants at the measurement dats

The following methods and assumptions were used to estimats the fair valuas:

Level 1; quoted (
Level 2: other
indirectly.

Level 3: tachniques which usas

data

unadjusted) prices In active markets for identical assels or fiabilities.
iniques for which all inputs which have a significant effect on the recorded fair value are obssrvable, eithar directly or

inputs that hava a significant effact on the recordad fair valug that are not based on observahle market
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Notes formiltg part of the finsncial stalements

27 Eamings per share {EPS) b
; e (Rupees.in lakhs)
As at ~ Asat
W 2021 31 March 2020
Net profit efler tax avaliable forequty (7.57) (025
Weightad average number obequily shares £.198,845 5,507
of Rs. 10 each oulstanding during the year
used for caleulating basic EPS (Number of
shares)
Add ; Effect of dilutions =
Compulsorily Convertible Debentures 92,114,440 -
98,313,285 5,507
Shares) e Hy
Basic earnings per share (Rs) %q:m {5.05)
Diluted earnings per share (Rs) 0:12) (5.08)
*Sompulsorly-convertisle debertures “bedireo | d
antiditutive for e current and previous year. These Wmmﬁsao?ﬂy m%mtais ﬁabemuma cnuizi w&auaﬁy diif.blaf éam%nﬁs pﬁfsm‘e
in the fulure,
28  Commitment and contingencies
The Company does not have any contingent fiability and commitements. asat 31 March 2021
29  Segmentinformation
The Company Is engaged In only one business segment fe Infrastructure development. The Company is pperaiing in a single
geagl‘a??m‘al segmentie. India,
30 Disclosure as required by lnd AS 24 - Related Party disclosures

a) Particulars of Holding Company
_ s _____Extentof holding . i
Name of the entities ' Asat Asat Relationship
: : 3March202f  31March2020

Welspun Enterprises Limited 100.00% 10000%  Holding Gompany
B} Directors | Key 'ﬁi&ﬁag'afﬁgj Personnesl
{KMP}
Nsm of ﬁm“ﬁélﬁted Parties

Director

Directer

—ts
Director_

i effect ffom 22 June 2030 _
* with effect from 13 September 2019 fill 30 June 2020
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Welspun infrafacility Private Limited

Notes forming part of the financial stataments

: {Rupees in lakhs)
c) The i‘anowj_rxg‘gaasaﬁggs-wgare'g:argad out with related parties in.the ardinary course gf'-”busﬁzeas:__ ,
Nature of transactions | Periodended | Period ended
i e 31 March 2021 | 31 March 2020
Subceontracting & Project Monitoring and :
Welspun Enter Limited 57,920 _ e
Borrowing taken A : S
Welspun Enterprises Limited 44881 | 32
Borrowing repaid
Welspun Enferprises Limited 486 |
Mobitization advances given to
Welspun Enterprises Limited 11,000 -
i Mdhﬂkﬁﬂéhbd@nces reépaid/ adjusted to
Welspun Enterprises Limited : 1,788 s
Gonversion of borrowings to optionaly convertible debentures ' :

Limit

nise

b S

Convarsion of 'hémm'ng,fn_r iésuahﬁaqu‘j&é{zmé@%&iuding.éo?s:'uﬁ'ty- premiu

15,660

b S A it
Cloging balances as at
Nature of transactions As at As at
¥ : 31 March 2021 31 March 2020
Short tarm borrawi ! .
“yelspun Enterprises Limited 14,708 32 |
{ convertible debentures
m;&n Enterprises Limited 14,039 ”
|Trade Payabie : ;
Welspun Enterprises Limfted 17,280 -
obilization advance recaivabie i
Welspun Enterprises Limited 9242 -

During the current period, Welspun Enterprises Limited had given guarantee for the Company for company's debt ehligations to
lenders, pussuant to which maximum FXposure agaregates to Rs 79,394 lakhs (31 March 2020 INil)

A) Disaggragation of Revenuo

Revenue from Contracts with Customars"

Having regard 16 the nature of contract with customer, thets iy only ohe type of category of fevenue, hence disciostre of

disaggregation of revenue is not given,

B} Contract Balances
e ABUDEES T lakhE)
Period ended Period ended
31 March 2021 31 March 2020
Contract as 9412 :
Camrac!.ﬁab;il_.__g@ : 4,049 | -

a) Explanation for increasef(dscrease) in Contract asset! fiability

Revenue eamed from construction activitles, but yet to be billed o customers, is

initially recognised as contract assets and

reclassified to trade recaivables when the right {6 consideration bacomes unconditional, The significant Increase in Contract assets
in March 2021 is on account of increase in mobiliazation advances as per terms of the- confract.
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oriing part of the financial statements

A contract fiabliity is the obligation to transfer goods of ervices 10 a customer for which the Company has recelved consideration
(of an amount of conskieration is due) from the customer. The lecrease in Contract Habiliies n March 2021 & on account of
tion advances as perierms of the contract,

Concession arrangements - main features
{i} Nsme«af if‘semmesm

“of Natlonal H;ghmg =1 (New NH-44)
‘anipat section of National Highway - 1 (New NH-44)
{ the State of Haryana threugh Public Private
: PP) on Besign Build, Finance, Operate and Transfer basls (OBFOT).
(i) Significant terms of arrangemenis Periuc! of Concession: 17 years from Appeinted Date (27.10.2018)

Construction perlod: 16 months front Substitution Agreement Date

(08.06.2020) L

Rﬁmmﬁw‘émmwhﬁm 27)

from concession grantor: Yes (Ardicle 25)

rartor at end of concession: Yes
Investment and renewal obligations: Na
Ra&p.ridng dates: Annual wmommwm {glauae 272)
Basis upan wt’échmwﬁﬁg -determined:

35

"As on 31 March 2021 the project s in construction phase.

Reconciliation between opening and elosing balances i the balance sheet for liabilities arising from financing activitios
as required by ind AS 7 “Statoment of Cash mwsf‘ is as under:

sharecapltal | Optionally _

}m:i ngsecurities | canvertible him b‘;;?;;m;

premium Matentugss | UPOWAR | i
_ 2020 i ; 1 R A% .
":t‘sashinﬂaws 16,660 44861 26,532

Cash outflows - ; (486)! -
Other non cash chiriges F 14,038 | {20,699) 52,862
As at 31 March; 2021 _ fo 15,661 . Mepss| . tayom| 79384

; Equity sﬁmw’pﬁm Optionally — p—

mﬁﬁﬂiﬁgs&cﬂﬁﬂ% convertibles S §imrataite

. '% % zﬁ =

& 5 i i .m“ : +

Under the Micro; Small and Medium & Developmertt Acl, 2006 ("MSMED Act’} which cante into force effective from
October 2, 2006, Wtﬁﬁe{mum : to-amounts due to micro, small and medium enterprises are-regtired to be made, As
the melevant information is not yet maﬁi:y available and for not given or vonfimed by such enterprises, it ls not possibie to give
required Information in the accounts. However, in view of the management, the impact of interest, if any, which may subsequeritly
become payable {0 such enterprises in accordance with the provisions of the Act, would not be material and the same, if any, would
be disclosed in the year of payment of inferest.

Details of loans given, investments miade and guarantee given covered Ufs 188 of the Companies Act,

The Company is engaged in the business of providing Infrastructural faciliies as specified under Schedule VI of the Companies Act
2013 (the ‘Act) and. i‘zem@:’t}w provisians of Section 186 of the Act related to loans/ gusrantees given or securifies provided are not
applicable to the Company.
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Notes forming part of the financial statements

36  Business Combination ;
Parsuant fo the substitution agreement and endorsement agresments, both. dated & June 2020 entared into with-MHAT and India
Infrastructure Finarice Company Lﬁnﬂéﬁ-f‘ﬂ%”},'{hg.t!‘émﬁaﬁy has'been appointed as E}a‘;\gs_c_;nm&siona}re under the contession
agreement dated 28 August 2015 with NHA| with respect fo the project involving the 8 laning of section NH-1 (Mew NH-44) from
Mukarba Chowk at Km 15500 fo Panipal Km 86.00' on BOT {toll} basis in Haryana (‘Mukarba Panipat Project’). The substitution
was effectad By acqulring identified assets and assumption of liabilifles of the project for aggregate. consideration of Re 1 {Rupes
one onlyl.

In accordance with Ind AS 103 “Business Combinafion’, based on a fair valuation report and purchase price allocation (PPA), the
Coriparyy has recorded intangible assets under develapment of Rs 86,315 Iskhs and equivalent amount of liabiiities assumed on
acquisition resulting in Nil goodwill. Revenues recognised with respect fo the aforesaid undertaking from acqiisition date i
reporting date is Rs 62,608 lakhs.

37 Estimation of uncortalnity relating to COVID - 18 Outhreak

The Company's operations amd financial resyits had been adversely impacted by the fockdown imposed to cantain the spread of
COVID-19. The operafions gradually resumed ' i '

Pproval of these financial results
eeonomic effects of the

>al results and expects to recover the carying e of its-gssats, g;zsgrﬂpany continues to monitor the
pandemic whils taking steps to improve its execution efficiencies and the financial outeome.
38 Figures for the previous year are re-classified/ re-arranged! re-grouped, wherever necessary (o be in conformity with the floures of

the current gmdmﬁtaﬂw&mure?hemmm are prepared from the date uﬁf‘-mté;oraimn Le. 13 September 2019
1031 March 2020, Hence previous period figures are not comparable with the gument year,

As per our teport of even date
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